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 The Assembly Housing and Local Government Committee reports 
favorably Assembly Bill No. 1265 with committee amendments. 
 This bill is intended to permit a municipal board of library trustees 
to transfer to the municipality any excess library funds beyond the 
amount it needs to operate the library and maintain a reasonable 
library surplus.  The amount available for transfer would be any excess 
funds over the sum of (1) the amount expended to operate the library 
in the last previous audited year, and (2) 25% of that expended amount 
(to be maintained by the library trustees as library surplus).  A board of 
library trustees would need the approval of the State Librarian to effect 
the transfer.  As amended, the bill would condition the State 
Librarian's approval on: (1) after the transfer the municipal free library 
will still retain a sum equal to the amount of the audited operating 
expenditures of the library for the most recent available year plus an 
additional 25% of that amount as surplus; (2) the municipality and 
municipal free library being in compliance with all rules and 
regulations promulgated by the State Librarian regarding the "state 
library aid law" (per capita library aid) and compliance with the 
statutes authorizing the collection of the municipal free library tax; (3) 
sufficient funds remaining in the municipal free library's operating 
budget for the balance of the fiscal year in which the transfer is made; 
and (4) approval by the State Librarian of a written plan by the board 
of library trustees reflecting the long-term funding needs of the library 
for at least three years into the future. 
 Due to the inflexibility of the 1/3 mill municipal library tax 
requirement of R.S.40:54-8, some municipal free libraries receive a lot 
more tax revenue than they need, or can use, for their annual operating 
expenses.  This is especially true in low-population municipalities that 
are experiencing ratable growth for their non-residential properties.  
This bill, as amended, will permit the unneeded funds to be annually 
redirected back to the municipality to be used for property tax relief.  
Municipal free libraries established after the effective date of this bill 
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would not have the excess funds transfer option available until their 
eighth budget year. 
 Committee amendments  
 The committee amended the bill to clarify that the transfer of 
surplus funds from the municipal free library to the municipality 
would be  permitted under certain circumstances, notwithstanding the 
implication in R.S.40:54-8 that all revenues have to be used for library 
purposes. 
 The committee also amended the bill, upon the recommendation of 
the State Librarian, to ensure that resolutions by boards of trustees of 
municipal libraries are only approved by the State Librarian when the 
following additional criteria are met: the municipality and municipal 
free library are in compliance with all rules and regulations 
promulgated by the State Librarian regarding the "state library aid 
law" (per capita library aid) and compliance with the statutes 
authorizing the collection of the municipal free library tax; sufficient 
funds remain in the municipal free library's operating budget for the 
balance of the fiscal year in which the transfer is made; and the State 
Librarian has approved a written plan by the board of library trustees 
reflecting the long-term funding needs of the library for at least three 
years. 


