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P.L. 2021, CHAPTER l1@&pproved February 22, 2021
Assembly No. 21(Second Reprint)

AN AcT concerning theregulation and use of cannabis, and
amending and supplementing various parts of the statutory law.

BE IT ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. (New section) This act shall be known and may be cited as
t he A NegWandabis RegulatoyfEnforcement Assistancand
MarketplaceMo d er ni zati on Act . 0O

2. (New section) The Legislature finds and declares that:

a. lItis the intent of the people of New Jersey to adopt a new
approach to our marijuana policies by contrgdliand legalizing a
>form of* marijuana’[ producl ?, to be referred to as cannabis, in a
similar fashion to the regulation of alcohol for adults;

EXPLANATION i Matter enclosed in boldfaced brackets| thus] in the above bill is
not enacted and is intended to be omitted in the law.

Matter underlined thus is new matter.

Matter enclosed in superscript numerals has been adopted as follows:
1Assembly AAP committee amendments adopted November 19, 2020.
2Assenbly AAP committee amendments adopted December 14, 2020.
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b. It is the intent of the people of New Jersey that the
provisions of this act will prevent the sale or distribution of
cannabis to persons under 21 years of age;

c. This act is designed to eliminate the problems caused by the
unregulated?[ manufacturp manufacturing, distribution, and use
of illegal marijuana within New Jersey;

d. This act will divert funds from marijuana sales from going to
illegal enterprises, gangs, and cartels;

e. Black New Jerseyarare nearly three times more likely to be
arrested for marijuana possession than white New Jerseyans, despite
similar usage rates;

f. New Jersey spends approximately $127 million per year on
marijuana possession enforcement costs;

g. Controlling and lgalizing cannabis for adult§ like] in a
similar fashion té alcohol will free up precious resources to allow
our criminal justice system to focus on seridfisrime] criminal
acttivitied and public safety issues;

h. Controlling and legalizing cannabfer adults?[like] in a
similar _fashion té alcohol will strike a blow at the illegal
enterprises t hat profit from New
illegal marijuana market;

i. New Jersey must strengthef[our] its® support for
evidencebased, drug?use® prevention programs that work to
educate New Jerseyans, particularly young New Jerseyans, about
the harms of drug abuse;

j.  New Jersey must enhance Statgported programming that
provides appropriate, evidenbased treatment for those who suffer
from the illness of drug addiction;

k. Controlling and regulating the ?[ manufacturg
manufacturing, distribution, and’[sald sale$ of cannabis will
strengthen our ability to keep it[and along witlf illegal
marijuana away from minors;

I. A controlled system of cannabis manufacturing, distribution,
and?[ sald sale$ must be designed in a way that enhances public
health and minimizes harms to New Jersey communities and
families;

m. The ?[regulated legalized cannabis ?[systen)
marketplacé in New Jersey must be regulated so as to prevent
persons younger than 21 years of age from accessing or purchasing
cannabis;

n. A marijuana arrest in New Jersey can have a debilitating
i mpact on a persondés future, i ncl
prospects, housing access, financial health, familial integrity,
immigration status, and educational opportunities; and

0. New Jersey cannot afford to sacrifice public safety and
i ndi vioivilrattssb§ continuing its ineffective and wasteful
pastmarijuana enforcement policies.

2
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3. (New section) Definitions.

AsusedinP.L ,c. (C. ) (pending before the Legislature
as this bill) regarding the personal use of cannabis, unless the
context otherwise requires:

AAl ternativder De antermaenrst amenor gani zati or
per mit pursuant to the AJake Honig Co

Cannabis Act, 0 P. LHl.e2d.0td operate & @7
medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, dmical registrant, as well as any

alternative treatment center deemed pursuant to section 7 of that act

(C.24:6+7) to concurrently hold a medical cannabis cultivator
permit, a medical cannabis manufacturer permit, and a medical
cannabis dispensary permit

ACannabi sd0 means al | parts of
whether growing or not, the seeds thereof, and every compound,
manufacture, salt, derivative, mixture, or preparation of the plant or
its seeds, except those containing resin extracted fremptant,
which are cultivated and, when applicable] processef
manufactureredin accordance with P.L. , ¢(C. ) (pending
before the Legislature as this bill) for use in cannaltpisemg
products as set forth in this act, but shall notiande the weight of
any other ingredient combined with cannabis to prepare topical or
or al administrations, food, dr i
not include: medical cannabis dispensed to registered qualifying
patients pur suag Compassionate dJseiMdickl e
Cannabis Act, o0 P. Lle ald and P.c.20B0 7
c.158 (C.18A:4012.22 et al.); marijuana as defined in N.J.S.2€:35
2 and applied to any offensd or civil violation]' set forth in
chapters 35, 35A, and 36 of T8tRC of the New Jersey Statutes, or
P.L.2001, c.114 (C.2C:35RB et seq.), or marihuana as defined in
section 2 of P.L.1970, c.226 (C.24:2) and applied to any offense

(C.24: 6

t he pl

nk, or C

Honi
(C. 24: 6

set forth in the fANew Jersey Controll ec

P.L.1970, c.226 (C4&21-1 et al.); or hemp or a hemp product
cultivated, handled, processed, transported, or sold pursuant to the
ANew Jersey Hemp Far mi ng -6fetal), 0O

L. 201C¢

ACannabi s consumpti on areao means, a

section 28 of P.L.@19, c.153 (C.24:6R1), a designated location
operated by a licensed cannabis retailer or permit holder for
dispensing medical cannabis, for which both a State and local
endorsement has been obtained, that is either: (1) an indoor,
structurally enclosedraa of the cannabis retailer or permit holder
that is separate from the area in which retail sales of cannabis items
or the dispensing of medical cannabis occurs; or (2) an exterior

structure on the same premises as the cannabis retailer or permit

holder, either separate from or connected to the cannabis retailer or
permit holder, at which cannabis items or medical cannabis either
obtained from the retailer or permit holder, or brought by a person
to the consumption area, may be consumed.
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'"Canncawlitsi vat or 0 means any | icensed p
grows, cultivates, or produces cannabis in this State, and sells, and
may transport, this cannabis to other cannabis cultivators, or usable
cannabis to cannabis manufacturers, cannabis wholesalers, or
cannabis retailers, but not to consumers. This person or entity shall
hold a Class 1 Cannabis Cultivator license.
ACannabis delivery serviceoO means any
that provides courier services foconsumer purchases of cannabis
items aml related supplies fulfilled Bya cannabis retailer in order
to make deliveries ofthe' cannabis items and related supplies to
'[a] that consumer', and which services include the ability of a
consumer to purchase the cannabis items directly through the
cannabis delivery service, which after presenting the purchase order
to the cannabis retailer for fulfillment, is delivered to that
consumer. This person or entity shall hold a Class 6 Cannabis
Delivery license.
ACannabis distri bedtpersoo orergitgthat any | i ce
transports'cannabis in bulk intrastate from one licensed cannabis
cultivator to another licensed cannabis cultivator, or transports
cannabis items in bulk intrastat¢,]' from 'any one *class of
licensed cannabis establishmetd another'class of licensed
cannabis establishment, and may engage in the temporary storage of
'cannabis or cannabis items as necessary to carry out
transportation activities. This person or entity shall hold a Class 4
Cannabis Distributor license.
ACannabi s establ i shmen'{droweimeans a c

cultivator', [ also referred to as a cannabis cultivation fadifitya

cannabis [ processdr manufacturer, '[also referred to as a

cannabis product manufacturing facility a cannabis wholesaler,
or a cannabis retailer.

ACannabis extracto means a substance
resins from cannabis by: (1) a chemical extraction process using a
hydrocarborbased solvent, such as butane, hexane, or propane; (2)

a chemical extraction process using tha@lrocarborbased solvent
carbon dioxide, if the process uses high heat or pressure; or (3) any
other process identified by the Cannabis Regulatory Commission by
rule ?or regulation.

ACannabis fl owero means the fl ower of
L. within the plant family Cannabaceae.

'ITf"Cannabis growero means any | icensed
grows, cultivates, or produces cannabis in this State, and sells, and
may transport, thiannabis to other cannabis growers, cannabis
processors, cannabis wholesalers, or cannabis retailers, but not to
consumers. This person or entity shall hold a Class 1 Cannabis
Grower license. A cannabis grower may also be referred to as a
"cannabis culvation facility."] *
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AfCannabi s i t e nuSablémeamnabss, ‘[ @amngbis
resir] ', cannabis product] and * cannabis extract, and any other
cannabis resin ACannabis itemoO does not i n

medical cannabis dispensed to registered lifyirag patients
pursuant to the fAJake Honig Compassi on
Act , o P. L. 200091 etal)3aAd7 P.L2@15, 2c4586 |
(C.18A:4012.22 et al.); or hemp or a hemp product cultivated,
handled, processed, transported, or sold pursuant toe ANew
Jersey Hemp Farming Ac-6etal)P. L. 2019, c. z
ACannabis | eaf o means the | eaf of t he
within the plant family Cannabaceae.
'"nCannabis manufacturero means any | i
that processes canriabitems in this State by purchasing or
otherwise obtaining usable cannabis, manufacturing, preparing, and
packaging cannabis items, and selling, and optionally transporting,
these items to other cannabis manufacturers, cannabis wholesalers,
or cannabis railers, but not to consumers. This person or entity
shall hold a Class 2 Clannabis Manufactdl
ACannabi s paraphernalia” me ans any e
materials of any kind which are used, intended for use, or designed
for use in planting, propagating, cultivating, growing, harvesting,
composting, manufacturing, compounding, converting, prodycing
processing, preparing, testing, analyzing, packaging, repackaging,
storing, vaporizing, or containing cannabis, or for ingesting,
inhaling, or otherwise introducing a cannabis item into the human
body. ACannabi s paraphernali abo doe:
pargphernalia as defined in N.J.S.2C:36and which is used or
intended for use to commit a violation of chapterr8636 of Title
2C of the New Jersey Statutes.
ITf"Cannabis processoro means any | icen:
processes cannabis items instt8tate by purchasing or otherwise
obtaining cannabis, manufacturing, preparing, and packaging
cannabis items, and selling, and optionally transporting, these items
to other cannabis processors, cannabis wholesalers, or cannabis
retailers, but not to conswers. This person or entity shall hold a
Class 2 Cannabis Processor license. A cannabis processor may also
be referred to as a ficanngbis product r
AiCannabi s product " me a rusabléa product
cannabis '[or] ,' cannabis ‘[ extract} extract, or any other
cannabis resin and other ingredients intended for human
consumption or use, including a product intended to be applied to
the skin or hair, edible’cannabi$ products, ointments, and
tinctures.'ii* Cannabis'[ products db p r o d u ¢ 't nbt indlade: s
(1) 'usablé cannabis by itself; or (2) cannabis extract by itSelbr
(3) any other cannabis resin by itself
ACannabis resind means the resin extr
plant Cannabis sativa L}[and any compound, amufacture, salt,
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derivative, mixture, or preparation of such régsin including
cannabis extract and resin extracted using-cloemical processes
processed and used in accordance with P.L. , ¢c. (C. )
(pending before the Legislature as thisb | ) . ACannabi s
not include: any form of medical cannabis dispensed to registered

resi

gualifying patients pursuant to the AJ

Medi cal Cannabis Act, 61 ePaland 009,
P.L.2015, c.158 (C.18A:402.22 ¢ al.); hashish as defined in
N.J.S.2C:3% and applied to any offenggor civil violation] ? set
forth in chapters 35, 35A, and 36 of Title 2C of the New Jersey
Statutes, or P.L.2001, c.114 (C.2C:3%B=t seq.), or as defined in
section 2 of P.L.1970, c2b (C.24:212) and applied to any offense
of t he ANew Jersey Controlled
P.L.1970, c.226 (C.24:21 et al.); or hemp or a hemp product
cultivated, handled, processed, transported, or sold pursuant to the
ANew Jer sey Hetmpo FRi.rmi 2n0gl-@¢tall . 2 3 8
ACannabi s retailerodo means any
purchases or otherwise obtaihgsablé cannabis from cannabis
growerg cultivators and cannabis items from cannabis
[ processorls manufacturers or cannabis wholesalers, and sells
these to consumers from a retail store, and may use a cannabis
delivery service or a certified cannabis handler for thepoéimises
delivery of cannabis items and related supplies to consumeXs.
cannabis retailer shall asaccept consumer purchases to be
fulfiled from its retail store that are presented by a cannabis
delivery service which will be delivered by the cannabis delivery
service to that consumérThis person or entity shall hold a Class 5
Cannabis Retailerdiense.

c. 30

Danger

(C. 4:
i cens

ACannabis testing facilipatp means an

entity meeting accreditation requirements established by the
Cannabis Regulatory Commission that is licensed to analyze and
certify cannabis items and medical cannabis for complianck wit
applicable health, safety, and potency standards.

ACannabis wholesal ero means any
purchases or otherwise obtains, stores, sells or otherwise transfers,
and may transport, cannabis items for the purpose of resale or other
transfer to either'[to]' another cannabis wholesaler or to a
cannabis retailer, but not to consumers. This person or entity shall
hold a Class 3 Cannabis Wholesaler license.

"Commission” means the Cannabis Regulatory Commission
established pursuant tecion 31 of P.L.2019, c.153 (C.24:84).

N

i

| i cen

ACondi tional |l icensed0 means a tempor a

either a Class 1 CannallisGrowei] Cultivator' license, a Class 2
Cannabis'[ Processdr Manufacturet license, a Class 3 Cannabis
Wholesaler license, a Class 4 Cannabis Distributor license, a Class
5 Cannabis Retailer license, or a Class 6 Cannabis Delivery license
that allows the holder to lawfully act as a cannalfigrowei
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cultivator, cannabis *[processof manufacturer, cannabis
wholesaler, cannabis distributor, cannabis retailer, or cannabis
delivery service as the case may be, which is issued pursuant to an
abbreviated application process, after which the conditional license
holder shall have a liited period of time in which to become fully
licensed by satisfying all of the remaining conditions for licensure
which were not required for the issuance of the conditional license.

AConsumer 0 means a person 21 years (
purchases,'directly or through a cannabis delivery service,
acquires, owns, holds, or uses cannabis items for personal use by a
person 21 years of age or older, but not for resale to others.

AConsumptiond means the act of ingest.i
introducingcannabis items into the human body.

ADel i veryo means t he transportation
related supplies to a consumer. ADel i

a licensed cannabis retailef any third party technology platform
to receive, process, drfulfill orders by consumers,which third
party shall not be required to be a licensed cannabis establishment,
distributor, or delivery servicgprovided that any physical acts in
connection with?[ filling] fulfilling * the order and delivery shall be
accomplished by a certified cannabis handler performing work for
or on behalf of the licensed cannabis retatlewhich includes a
certified cannabis handler employed or otherwise working on behalf
of a cannabis delivery service making -piiemises delivees of
consumer purchases fulfilled by that cannabis retailer
ADepart ment 0 means the Department of |
ADi rectoro means t he Director o f t h
Disabled Veterans, and Women Cannabis Business Development in
the Cannabis Regulatory @wnission.
AExecuti ve directoro me ans t he exec
Cannabis Regulatory Commission.
AFi nanci al considerationo means value
either directly or indirectly through sales, barter, trade, fees,
charges, dues, contribhans, or donations.
Al mmature cannabis planto means a catl
flowering.
Al mpact zoneod means any municipality,
marijuana enterprises contributing to higher concentrations of law
enforcement activity, unemploymg and poverty?, or any
combination thereof, within parts of or throughout the
municipality, that:
(1) has a population of 120,000 or more according to the most
recently compiled federal decennial census as of the effective date
of P.L. ,c. (C. ) (pending before the Legislature as this bill);
2[ OI‘] 2
(2) 'based upon data for calendar year 2018nks in the top 40
percent of municipalities in the State for marijuanar hashish
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related arrests for violation of paragraph (4) of subsection a. of
N.J.S.2C:3510 '[ in the calendar year next preceding the effective
date of P.L. ,c. (C. (pending before the Legislature as this
bil)]*; has a crime index total of 825 or higher based upon the
indexes listed in the'[ most recently issugdd annual Uniform
Crime Report by the Division of State Politleas of that effective
datd'; and hasa local average annual unemployment rate that
ranks in the top 15 percent of all municipalitidgor the calendar
year next preceding that effective ddte based upon average
annual unemployment rates estimated for the relevant calendar year
by the Office ofResearch and Information in the Department of
Labor and Workforce Developmefit

(3) is a municipality located in a county of the third class, based
upon t he countyés popul ati on accordi
compiled federal decennial census as of tiiecéive date of P.L. ,

C. (C. ) (pending before the Legislature as this bill), that
meets all of the criteria set forth in paragraph (2) other than having
a crime index total of 825 dmnigher;or

(4) is a municipality located in a county afie second class,
based upon the countyds population ac
compiled federal decennial census as of the effective date of P.L.

c. (C. ) (pending before the Legislature as this bill):

(a)_with a population of less than 60,000 according to the most
recently compiled federal decennial census, fbatcalendar year
2019ranks in the top 40 percent of municipalities in the State for
marijuana or hashiskrelated arrests for violation of magraph (4)
of subsection a. of N.J.S.2C:3®; has a crime index total of 1,000
or higherbased upon the indexes listed in the 2019 annual Uniform
Crime Report by the Division of State Polidajt for calendar year
2019does not have a local average annwamployment rate that
ranks in the top 15 percent of all municipalitieased upon average
annual unemployment rates estimatedtfar relevantalendar year
by the Office of Research and Information in the Department of
Labor and Workforce Developmerur

(b) with a population of not less than 60,000 or more than 80,000
according to the most recently mpiled federal decennial census;
has a crime index total of 650 or higher based upon the indexes
listed inthe 2019 annual Uniform Crime Repor&nd for calendar
year 2019 has a local average annual unemployment rate of 3.0
percent or higheusing the same estimated annual unemployment
rates.

n

c

AfLicensedo means a | i cense i ssued unde

(pending before the Legislature as this biifjcluding a license that

is designated as either a Class 1 Cannap@roweil Cultivator
license, a Class 2 CannabisProcessdr Manufacturet license, a
Class 3 Cannabis Wholesaler license, a Class 4 Cannabis
Distributor license, a Class 5 CannaRistailer license, or a Class 6
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Cannabis Delivery license. The term includes a conditional license
for a designated class, except when the context of the provisions of
PL ,c (C. ) (pending before the Legislature as this bill)
otherwise intad to only apply to a license and not a conditional
license.
ALIicensee0O mMeans a person or entity
under P.L. ,c. (C. ) (pending before the Legislature as this
bill), including a license that is designated as eitheClass 1
Cannabis '[ Growei] Cultivator* license, a Class 2 Cannabis

[ Processdr Manufacturet license, a Class 3 Cannabis Wholesaler
license, a Class 4 Cannabis Distributor license, a Class 5 Cannabis
Retailer license, or a Class 6 Cannabis Delivery nsee and
includes a person or entity that holds a conditional license for a
designated class, except when the context of the provisions of
P.L ,c. (C. ) (pending before the Legislature as this bill)
otherwise intend to only apply to a person entity that holds a
license and not a conditional license.
ALIi censee representativedo means an
manager, employee, agent, or other representative of a licensee, to
the extent that the person acts in a representative capacity.
'"nManufactureo means the drying, proc
conversion of usable cannabis into cannabis products or cannabis
resins. iManufactureo does not include
AMature cannabis planto means a cann
immature cannabis plant.
AMedi cal cannabi so means cannabi s d

gualifying patients Q@ampassioaatetUset o t he A J:
Medi cal Cannabis Act, 61 ePaland 009, c. 30

P.L.2015, c.158 (C.18A:40 2 . 22 e t al . ). AMedi cal c
not include any’cannabis dr cannabis item which is cultivated,
produced, processed, and consumed in acocelavith P.L. ,
c. (C. ) (pending before the Legislature as this bill).
AMIi crobusi nesso means a’[byptha s on or e
Cannabis Regulatory Commissjonnder P.L. ,c. (C. )
(pending before the Legislature as this Billas a cannabis
Igrowei] cultivator, cannabis '[processdr manufacturer,
cannabis wholesaler, cannabis distributor, cannabis retailer, or
cannabis delivery service that may only, with respect to its business
operations, and capacity and quantity of prddy1l) employ no
more than 10 employees; (2) operate a cannabis establishment
occupying an area of no more than 2,500 square feet, and in the
case of a cannabig§ growei] cultivator', grow cannabis on an area
no more than 2,500 square feet measured ooriadntal plane and
grow above that plane not higher than 24 feet; (3) possess no more
than 1,000 cannabis plants each month, except that a cannabis
di stributords possession of cannabi s
not be subject to this limit; (4) acia *[ and proceds each month,

t

€

c

p

C

p
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in the case of a cannaligprocessdr manufacturer, no more than
1,000 pounds ofusablé cannabis'[in dried fornj*; (5) acquire

for resale each month, in the case of a cannabis wholesaler, no more
than 1,000 pounds ofusablé cannabis'[in dried fornj®, or the
equivalent amount in anyf otheil * form *of manufactured cannabis
product or cannabis resinor any combination thereof; and (6)
acquire for retail sale each month, in the case of a cannabis retailer,
no more tha 1,000 pounds ofusablé cannabis'[in dried fornj*,

or the equivalent amount in anyothei ' form *of manufactured
cannabis product or cannabis reésjmr any combination thereof.

ANoncommerci al 06 means not dependent o
provisionor receipt of financial consideration.

APremi seso or Al i censed premiseso 1inc
of a location licensed under P.L. , c. (C. ) (pending before
the Legislature as this bill): all public and private enclosed areas at
the location that are used in the business operated at the location,
including offices, kitchens, rest rooms, and storerooms; all areas
outside a building that the Cannabis Regulatory Commission has
specifically licensed for the production, *[ processing
manufacturing, wholesaling, distributing, retail sale, or delivery of
cannabis items; and, for a location that the commission has
specifically licensed for the production of cannabis outside a
building, the entire lot or parcel that the licensee owns, kase
has a right to occupy.

I["Processo means the processing, comp
of cannabis into cannabis products or
does not include packaging or labeling.

AProduceo ‘fmeaaufiasturdf Iplanting, cultivation,
growing or harvesting of cannabi s. APr
drying of cannabis by a cannaBisprocessdr manufacturer, if the
cannabis'[ processdr manufactureris not otherwisé[ producing
manufacturing cannabis'[; or the cultivation and growing of an
immature cannabis plant by a cannabis processor, cannabis
wholesaler, or cannabis retailer if the cannagbiscessor, cannabis
wholesaler, or cannabis retailer purchased or otherwise received the
plant from a licensed canbi growei *.

APublic placedo means any place to whi
that is not privately owned; or any place to which the public has
access where alcohol consumption is not allowed, including, but not
limited to, a public street, road, thoroughé¢, sidewalk, bridge,
alley, plaza, park, playground, swimming pool, shopping area,
public transportation facility, vehicle used for public transportation,
parking lot, public library, or any other public building, structure, or
area.

ARadi o0 nsem fos tramsmiting sound without visual
images, and includes broadcast, cable;demand, satellite, or
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|l nternet programmi ng. ARadi o0 i
downloaded or streamed via the Internet.

ncl udes

ASignificantly invol wwercentitpwhosono means

holds at least a five percent investment interest in a proposed or
licensed cannabis|growel] cultivator, cannabis®[processdr
manufacturer, cannabis wholesaler, cannabis distributtror]*
cannabis retailer;or _cannabis delivery seice;! or who is a
decision making member of a group that holds at least a 20 percent
investment interest in a proposed or licensed canndlgjsowel]
cultivator, cannabis *[processdr manufacturer, cannabis
wholesaler, cannabis distributot] orf]* cannabis retailer', or
cannabis delivery service,n which no member of that group holds
more than a five percent interest in the total group investment
interest, and the person or entity makes controlling decisions
regarding the proposed or licensezhnabis'[ groweid] cultivator',
cannabis '[processdr manufacturer, cannabis wholesaler,
cannabis distributor;[ or] * cannabis retailet, or cannabis delivery
service operations.

ATel evi si ond means a system for trans

sound thatre reproduced on screens, and includes broadcast, cable,

ondemand, satellite, or Il nternet pr oc
includes any video programming downloaded or streamed via the
Internet.

ATHCO me aftetrahybmdannabinotand its precursor,
tetrahydrocannabinolic acltd, the main psychoactivd chemica]
chemical$ contained in the cannabis plant.

'"Usable cannabiso means the dried | e

female plant Cannabis sativa L. , and does not include the seedlings,
seeds, stems, skal, or roots of the plarit.

4. Section 3 of P.L.2009, ¢.307 (C.243®lis amended to read
as follows:

3. As used in P.L.2009, ¢.307 (C.24:6let al.) and P.L.2015,
c.158 (C.18A:4012.22 et al.):

"Academic medical center" mearf$) an entity locatd in New
Jersey that, on the effective date of P.L.2019, c.153 (C.24i6kt
al.), has an addiction medicine faculty practice or is in the same
health care system as another facility located in New Jersey that
offers outpatient medical detoxification s&es or inpatient
treatment services for substance use disorder; has a pain
management faculty practice or a facHligsed pain management
service located in New Jersey; has graduate medical training
programs accredited, or pending accreditation, byAbereditation
Council for Graduate Medical Education or the American
Osteopathic Association in primary care and medical specialties; is
the principal teaching affiliate of a medical school based in the
State; and has the ability to conduct research mlédemedical
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cannabis[. If] ‘[, and if . If* the entity is part of a system of
health care facilities, the entity shall not qualify as an academic
medical center unless the health care system is principally located
within the Stateor

(2) an accredited school of'[ medicine of' osteopathic
medicine that':' is located in a state that shares a common border
with this State; has an articulation agreement or similar
memorandum of understandirlg plus an agreement to establish
and maintain _an apenticeship program in this State to train
workers in the cannabis industry, which training would earn college
credit; with any State college or universitiocated in a county of
the first class with a college of nursing or nursing degree program
accralited by the Commission on Collegiate Nursing Educatiom
the effective date of P.L. , c. (C. ) (pending before the
Legislature as this bilt); and has an institutional review board that
has, on the effective date of P.L. , c. (C. ) (pending before
the Legislature as this bill), previously approved a clinical research
study'in this Staté involving medical cannabis; and has the ability
and will conduct all research and development|[ithis Staté¢ the
county in which the partneState college or university is located

"Adverse employment action” means refusing to hire or employ
an individual, barring or discharging an individual from
employment, requiring an individual to retire from employment, or
discriminating against an imddual in compensation or in any
terms, conditions, or privileges of employment.

"Cannabis" has the meaning given to "marihuana" in section 2 of
the "New Jersey Controlled Dangerous Substances Act," P.L.1970,
€.226 (C.24:212).

"Clinical registrant” meas an entity that has a written
contractual relationship with an academic medical center in the
region in which it has its principal place of business, which includes
provisions whereby the parties will engage in clinical research
related to the use of mm@l cannabis and the academic medical
center or its affiliate will provide advice to the entity regarding
patient health and safety, medical applications, and dispensing and
managing controlled dangerous substances, among other areas.

"Commission" meansthe Cannabis Regulatory Commission
established pursuant to section 31 of P.L.2019, ¢.153 (C:24.)%6I

"Commissioner" means the Commissioner of Health.

"Common ownership or control" means:

(1) between two fowprofit entities, the same individuals or
entities own and control more than 50 percent of both entities;

(2) between a nonprofit entity and a {fprofit entity, a majority
of the directors, trustees, or members of the governing body of the
nonprofit entity directly or indirectly own and control neothan 50
percent of the feprofit entity; and
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(3) between two nonprofit entities, the same directors, trustees,
or governing body members comprise a majority of the voting
directors, trustees, or governing body members of both nonprofits.

"Department'means the Department of Health.

"Designated caregiver" means a resident of the State who:

(1) is at least 18 years old;

(2) has agreed to assist with a registered qualifying patient's
medical use of cannabis, is not currently servingasdesignated
caregiver for more than one other qualifying patient, and is not the
gualifying patient's health care practitioner;

(3) subject to the provisions of paragraph (2) of subsection c. of
section 4 of P.L.2009, ¢.307 (C.24:4), has never been caicted
of possession or sale of a controlled dangerous substance, unless
such conviction occurred after the effective date of P.L.2009, c.307
(C.24:6}1 et al.) and was for a violation of federal law related to
possession or sale of cannabis that is aigkdrunder P.L.2009,
€.307 (C.24:611 et al.) or P.L.2015, c.158 (C.18A4R.22 et al.);

(4) has registered with the commission pursuant to section 4 of
P.L.2009, ¢.307 (C.24:61), and, except in the case of a designhated
caregiver who is an immediatenfiidly member of the patient, has
satisfied the criminal history record background check requirement
of section 4 of P.L.2009, ¢.307 (C.24:4); and

(5) has been designated a8 designated caregiver by the
patient when registering or renewing a registrat with the
commission or in other written notification to the commission.

"Dispense” means the furnishing of medical cannabis to a
registered qualifying patient, designated caregiver, or institutional
caregiver by a medical cannabis dispensary or dinregistrant
pursuant to written instructions issued by a health care practitioner
pursuant to the requirements of P.L.2009, ¢.307 (C.24:ét al.).

The term shall include the act of furnishing medical cannabis to a
medical cannabis handler for deliyeto a registered qualifying
patient, designated caregiver, or institutional caregiver, consistent
with the requirements of subsection i. of section 27 of P.L.2019,
c.153 (C.24:6420).

"Health care facility" means a general acute care hospital,
nursing tome, long term care facility, hospice care facility, group
home, facility that provides services to persons with developmental
disabilities, behavioral health care facility, or rehabilitation center.

"Health care practitioner" means a physician, advarpredtice
nurse, or physician assistant licensed or certified pursuant to Title
45 of the Revised Statutes who:

(1) possesses active registrations to prescribe controlled
dangerous substances issued by the United States Drug
Enforcement Administration anthe Division of Consumer Affairs
in the Department of Law and Public Safety;

(2) is the health care practitioner responsible for the ongoing
treatment of a patient's qualifying medical condition, the symptoms
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of that condition, or the symptoms associatéth the treatment of
that condition, provided, however, that the ongoing treatment shall
not be limited to the provision of authorization for a patient to use
medical cannabis or consultation solely for that purpose; and

(3) if the patient is a minorsia pediatric specialist.

"Immediate family" means the spouse, domestic partner, civil
union partner, child, sibling, or parent of an individual, and shall
include the siblings, parents, and children of the individual's spouse,
domestic partner, or civilinion partner, and the parents, spouses,
domestic partners, or civil union partners of the individual's parents,
siblings, and children.

"Institutional caregiver" means a resident of the State who:

(1) is at least 18 years old;

(2) is an employee of adalth care facility;

(3) is authorized, within the scope of the individual's
professional duties, to possess and administer controlled dangerous
substances in connection with the care and treatment of patients and
residents pursuant to applicable Statd ederal laws;

(4) is authorized by the health care facility employing the person
to assist registered qualifying patients who are patients or residents
of the facility with the medical use of cannabis, including, but not
limited to, obtaining medical ceabis for registered qualifying
patients and assisting registered qualifying patients with the
administration of medical cannabis;

(5) subject to the provisions of paragraph (2) of subsection c. of
section 4 of P.L.2009, ¢.307 (C.24:4), has never beeconvicted
of possession or sale of a controlled dangerous substance, unless
such conviction occurred after the effective date of P.L.2009, c.307
(C.24:6}1 et al.) and was for a violation of federal law related to
possession or sale of cannabis that ithatzed under P.L.2009,
c.307 (C.24:611 et al.) or P.L.2015, ¢.158 (C.18A+4R.22 et al.);
and

(6) has registered with the commission pursuant to section 4 of
P.L.2009, ¢.307 (C.24:64).

"Integrated curriculum" means an academic, clinical, or rekearc
program at an institution of higher education that is coordinated
with a medical cannabis cultivator, medical cannabis manufacturer,
or medical cannabis dispensary to apply theoretical principles,
practical experience, or both involving the cultivation,
manufacturing, dispensing, delivery, or medical use of cannabis to a
specific area of study, including, but not limited to, agriculture,
biology, business, chemistry, culinary studies, ecology,
environmental studies, health care, horticulture, technologgny
other appropriate area of study or combined areas of study.
Integrated curricula shall be subject to approval by the commission
and the Office of the Secretary of Higher Education.

"Integrated curriculum permit" or "IC permit" means a permit
issuel to a medical cannabis cultivator, medical cannabis
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manufacturer, or medical cannabis dispensary that includes an
integrated curriculum approved by the commission and the Office
of the Secretary of Higher Education.

"Medical cannabis alternative treatniecenter” or "alternative
treatment center" means an organization issued a permit, including
a conditional permit, by the commission to operate as a medical
cannabis cultivator, medical cannabis manufacturer, medical
cannabis dispensary, or clinical regasit. This term shall include
the organization's officers, directors, board members, and
employees.

"Medical cannabis cultivator" means an organization holding a
permit issued by the commission that authorizes the organization to:
possess and cultivate m@aabis and deliver, transfer, transport,
distribute, supply, and sell medical cannabis and related supplies to
other medical cannabis cultivators and to medical cannabis
manufacturers, clinical registrants, and medical cannabis
dispensaries, as well as tolant, cultivate, grow, and harvest
medical cannabis for research purposes. A medical cannabis
cultivator permit shall not authorize the permit holder to
manufacture, produce, or otherwise create medical cannabis
products, or to deliver, transfer, transpatistribute, supply, sell, or
dispense medical cannabis, medical cannabis products,
paraphernalia, or related supplies to qualifying patients, designated
caregivers, or institutional caregivers.

"Medical cannabis dispensary” means an organization isaued
permit by the commission that authorizes the organization to:
purchase or obtain medical cannabis and related supplies from
medical cannabis cultivators; purchase or obtain medical cannabis
products and related supplies from medical cannabis manufesture
purchase or obtain medical cannabis, medical cannabis products,
and related supplies and paraphernalia from other medical cannabis
dispensaries and from clinical registrants; deliver, transfer,
transport, distribute, supply, and sell medical cannabds raedical
cannabis products to other medical cannabis dispensaries; furnish
medical cannabis, including medical cannabis products, to a
medical cannabis handler for delivery to a registered qualifying
patient, designated caregiver, or institutional caregiconsistent
with the requirements of subsection i. of section 27 of P.L.2019,
c.153 (C.24:6120); and possess, display, deliver, transfer, transport,
distribute, supply, sell, and dispense medical cannabis, medical
cannabis products, paraphernalia, aelhted supplies to qualifying
patients, designated caregivers, and institutional caregivers. A
medical cannabis dispensary permit shall not authorize the permit
holder to cultivate medical cannabis, to produce, manufacture, or
otherwise create medical maabis products.

"Medical cannabis manufacturer" means an organization issued a
permit by the commission that authorizes the organization to:
purchase or obtain medical cannabis and related supplies from a
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medical cannabis cultivator or a clinical regsstt; purchase or
obtain medical cannabis products from another medical cannabis
manufacturer or a clinical registrant; produce, manufacture, or
otherwise create medical cannabis products; and possess, deliver,
transfer, transport, distribute, supply, anell smedical cannabis
products and related supplies to other medical cannabis
manufacturers and to medical cannabis dispensaries and clinical
registrants. A medical cannabis manufacturer permit shall not
authorize the permit holder to cultivate medical malnis or to
deliver, transfer, transport, distribute, supply, sell, or dispense
medical cannabis, medical cannabis products, paraphernalia, or
related supplies to registered qualifying patients, designated
caregivers, or institutional caregivers.

"Medical use of cannabis” means the acquisition, possession,
transport, or use of cannabis or paraphernalia by a registered
gualifying patient as authorized by P.L.2009, ¢.307 (C.24:&t
al.) and P.L.2015, ¢.158 (C.18AR2.22 et al.).

"Minor" means a persowho is under 18 years of age and who
has not been married or previously declared by a court or an
administrative agency to be emancipated.

"Paraphernalia" has the meaning given in N.J.S.2@:36

"Pediatric specialist” means a physician who is a baarified
pediatrician or pediatric specialist, or an advanced practice nurse or
physician assistant who is certified as a pediatric specialist by an
appropriate professional certification or licensing entity.

"Primary care" means the practice of famityedicine, general
internal medicine, general pediatrics, general obstetrics, or
gynecology.

"Qualifying medical condition” means seizure disorder,
including epilepsy; intractable skeletal muscular spasticity; -post
traumatic stress disorder; glaucoma; pwesi status for human
immunodeficiency virus; acquired immune deficiency syndrome;
cancer; amyotrophic lateral sclerosis; multiple sclerosis; muscular
dystrophy; inflammatory bowel disease, including Crohn's disease;
terminal illness, if the patient has @rognosis of less than 12
months of life; anxiety; migraine; Tourette's syndrome;
dysmenorrhea; chronic pain; opioid use disorder; or any other
medical condition or its treatment that is approved by the
commission.

"Qualifying patient” or "patient” meana resident of the State
who has been authorized for the medical use of cannabis by a health
care practitioner.

"Registration with the commission" means a person has met the
gualification requirements for, and has been registered by the
commission as, a gstered qualifying patient, designated
caregiver, or institutional caregiver. The commission shall establish
appropriate means for health care practitioners, health care
facilities, medical cannabis dispensaries, law enforcement, schools,
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facilities provding behavioral health services or services for
persons with developmental disabilities, and other appropriate
entities to verify an individual's status as a registrant with the
commission.

"Significantly involved person” means a person or entity who
holds at least a five percent investment interest in an entity issued,
or applying for a permit to operate as, a medical cannabis cultivator,
medical cannabis manufacturer, medical cannabis dispensary, or
clinical registrant, or who is a decision making membgka group
that holds at least a 20 percent investment interest in an entity
issued, or applying for a permit to operate as, a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrant, in which nomrger of that group
holds more than a five percent interest in the total group investment
interest, and the person or entity makes controlling decisions
regarding the operations of the entity issued, or applying for a
permit to operate as, a medical cansalbultivator, medical
cannabis manufacturer, medical cannabis dispensary, or clinical
registrant.

"Terminally ill" means having an illness or condition with a
prognosis of less than 12 months of life.

"Usable cannabis" means the dried leaves and flowdrs
cannabis, and any mixture or preparation thereof, and does not
include the seeds, stems, stalks, or roots of the plant.

(cf: P.L.2019, ¢.153, s.3)

5. Section 31 of P.L.2019, c.153 (C.2424) is amended to
read as follows:

31. a. The Cannabis Regulatory Commission is hereby created
in, but not of, the Department of the Treasury; to

(1) assume all powers, duties, and responsibilities with regard to
the regulation and oversight of activities authorized pursuant to
P.L.2009, c307 (C.24:61 et al.) from the Department of Health
for the further development, expansion, regulation, and enforcement
of activities associated with the medical use of cannabis pursuant to
P.L.2009, ¢.307 (C.24:61 et al.). All powers, duties, and
respnsibilities with regard to the regulation and oversight of
activities authorized pursuant to P.L.2009, ¢.307 (C.24:ét al.)
shall be transferred from the Department of Health to the Cannabis
Regulatory Commission at such time as the members of the
commission are appointed as provided in subsection b. of this
section and the commission first organizes. Thereafter, any
reference to the Department of Health or the Commissioner of
Health in any statute or regulation pertaining to the provisions of
P.L.20M®, c.307 (C.24:60L et al.) shall be deemed to refer to the
Cannabis Regulatory Commission. The provisions of this
[ subsectioh paragraphshall be carried out in accordance with the
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"State Agency Transfer Act,” P.L.1971, c.375 (C.52:14Bt seq.)
and

(2) oversee the development, regulation, and enforcement of
activities associated with the personal use of cannabis pursuant to
P.L. ,c. (C. ) (pending before the Legislature as this .bill)

b. (1) The commission shall consist of five memberage of
whom shall be designated by the Governor as the chair, and one of
whom shall be designated the \ckair in accordance with the
appointment process set forth in paragraph (7) of this subsection.

(2) The members of the commission shall be appdiriig the
Governor as follows:

(a) One member shall be appointed upon recommendation of the
Senate President;

(b) One member shall be appointed upon recommendation of the
Speaker of the General Assembly;

(c) Three members, including the chair, shall bepainted
without any needed recommendation.

(3) Initial appointments of commission members pursuant to
paragraph (2) of this subsection shall not require the advice and
consent of the Senate. Subsequent appointments made pursuant to
subparagraph (c) of gpagraph (2) of this subsection, including
reappointments of members initially appointed, shall be made with
the advice and consent of the Senate. Subsequent appointments
made pursuant to subparagraphs (a) and (b) of paragraph (2) of this
subsection shallbe made in the same manner as the original
appointment.

(4) All five members shall be residents of this State. At least
one member shall be a State representative of a national
organization or State branch of a national organization with a stated
missian of studying, advocating, or adjudicating against minority
historical oppression, past and present discrimination,
unemployment, poverty and income inequality, and other forms of
social injustice or inequality, and all five members shall possess
education training, or experience with legal, policy, or criminal
justice issues, corporate or industry management, finance,
securities, or production or distribution, medicine or pharmacology,
or public health, mental health, or substance use disorders.

(5) The chair and the other members shall serve for terms of five
years; provided that, for the two other members initially appointed
by the Governor without any needed recommendation, one shall be
appointed for a term of four years, and one shall be appoioted f
term of three years. The chair and the other members shall serve in
their respective capacities throughout their entire term and until
their successors shall have been duly appointed and qualified. Any
vacancy in the commission occurring for anysaa other than the
expiration of a term, including a vacancy occurring during the term
of the initial chair or another initial member, shall be filled in
accordance with the requirements for subsequent appointments set
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forth in paragraph (3) of this subsem for the remainder of the
unexpired term only.

(6) The chair and other members of the commission shall devote
full time to their respective duties of office and shall not pursue or
engage in any other business, occupation, or gainful employment.
Each member shall receive an annual salary to be fixed and
established by the Governor, which for the chair shall not exceed
$141,000, and for the other members shall not exceed $125,000.

(7) The members of the commission, at the commission's first
meeting wken called by the chair, shall elect, by a majority of the
total authorized membership of the commission, one of the
members who is appointed based upon the recommendation of the
Senate President or Speaker of the General Assembly as set forth in
paragraph(2) of this subsection to serve as wideair during that
member's term. A new vieehair shall be elected upon the
expiration of the current vieehair's term, even if that member
remains on the commission until that member's successor is duly
appointedand qualified. The vicehair shall be empowered to
carry out all of the responsibilities of the chair during the chair's
absence, disqualification, or inability to serve.

(8) A majority of the total authorized membership of the
commission shall be reqd to establish a quorum, and a majority
of the total authorized membership of the commission shall be
required to exercise its powers at any meeting thereof. However,
only if all five commissioners have been duly appointed in
accordance with the appomeént process set forth in paragraph (2)
of this subsection, and five appointed commissioners are present at
a meeting, may a majority of the total authorized membership act to
assume the powers, duties, and responsibilities with regard to the
regulation ad oversight of activities authorized pursuant to
P.L.2009, c.307 (C.24:6l et al.) from the Department of Health
and similarly, only if all five appointed commissioners are present
at a meeting, may a majority of the total authorized membership act

to adb pt the commissionds initial rul es
personal use cannabis pursuant to subparagraph (a) of paragraph (1)
of subsection d. of section 6 of P.L,c. (C. ) (pending

before the Legislature as this bill), by which the lisky of
cannabis establishment&listributors, and delivery servicésand
the lawfully permitted licensing activities of those establishments,
?distributors, and delivery servicemay begin
(9) The commission shall adopt annually a schedule of regular
meetings, and special meetings may be held at the call of the chair.
(10) Any member of the commission may be removed from
office by the Governor, for cause, upon notice and opportunity to be
heard at a public hearing. Any member of the commission shall
automatically forfeit the member's office upon conviction for any
crime.
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c. (1) The commissiofimay] shall establish, and from time to
time alter, a plan of organization, and employ personnel as it deems
necessary under the direct supervision of a-tinlle executive
director for the commission. The plan of organization shall include
the Office of Minority, Dsabled Veterans, and Womé¢Medical|
Cannabis Business Development established by section 32 of
P.L.2019, c.153 (C.24:a15).

(a) The initial executive director shall be appointed by the
Governor, and thereafter every subsequent executive director shall
be appointed by the Governor with the advice and consent of the
Senate. The executive director shall serve at the pleasure of the
appointing Governor during the Governor's term of office and until
a successor has been duly appointed and qualified. Acgne in
the office occurring for any reason other than the expiration of a
term, including a vacancy occurring during the term of the initial
executive director, shall be filled for the unexpired term only in the
same manner as the appointment of any sgbsent executive
director as set forth herein. The executive director shall receive an
annual salary to be fixed and established by the Governor, which
shall not exceed $141,000.

(b) () All employees of the commission under the direct
supervision of theexecutive director, except for secretarial and
clerical personnel, shall be in the State's unclassified service. All
employees shall be deemed confidential employees for the purposes
of the "New Jersey Employdétmployee Relations Act,” P.L.1941,
€.100 (C34:13A1 et seq.).

(i) If, as a result of transferring powers, duties, and
responsibilities with regard to the regulation and oversight of
activities authorized pursuant to P.L.2009, ¢.307 (C.24:ét al.)
from the Department of Health to the commdissipursuant to
subsection a. of this section, the commission needs to employ an
individual to fill a position, employees of the department who
performed the duties of the position to be filled shall be given a
onetime right of first refusal offer of emplonent with the
commission, and such employees may be removed by the
commission for cause or if deemed unqualified to hold the position,
notwithstanding any other provision of law to the contrary. A
department employee who becomes employed by the commissio
shall retain as an employee of the commission the seniority, and all
rights related to seniority, that the employee had with the
department as of the last day of employment with the department;
provided, however, that such seniority and seniority rigsll be
retained only by an employee who was transferred from
employment with the department to employment with the
commission, and shall not be retained by an employee who was
removed from employment with the department due to layoff
procedures or who sggned from a position with the department
prior to being hired by the commission.
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(2) The commission may sue and be sued in any court, employ
legal counsel to represent the commission in any proceeding to
which it is a party and render legal advice h@ tommission upon
its request, as well as contract for the services of other professional,
technical, and operational personnel and consultants as may be
necessary to the performance of its responsibilities.

(3) The commission may incur additional expesswithin the
limits of funds available to it in order to carry out its duties,
functions, and powers under P.L.2009, c¢.307 (C.24:él al.)and
P.L. ,c.(C. ) (pending before the Legislature as this bhill)

d. With respect to the activitiesf the commission, neither the
President of the Senate or the Speaker of the General Assembly
shall be permitted to appear or practice or act in any capacity
whatsoever before the commission regarding any matter
whatsoever, nor shall any member of the iethate family of the
Governor, President of the Senate, or Speaker of the General
Assembly be permitted to so practice or appear in any capacity
whatsoever before the commission regarding any matter
whatsoever. As used in this subsection, "immediate fdmileans
the spouse, domestic partner, or civil union partner, and any
dependent child or stepchild, recognized by blood or by law, of the
Governor, President of the Senate, or Speaker of the General
Assembly, or of the spouse, domestic partner, or civibm partner
residing in the same household as the Governor, President of the
Senate, or Speaker of the General Assembly.

e. The commission may designate its powers and authority as it
deems necessary and appropriate to carry out its duties and
implementthe provisions of P.L.2009, ¢.307 (C.245let al.)and
P.L. ,c. (C. ) (pending before the Legislature as this hill)

f.  The commission shall, no later than three years after the date
it first organizes, contract with a public research ursitg, as
defined in section 3 of P.L.1994, c.48 (C.18A:3R to conduct an
independent study to review:

(1) the commission's organization;

(2) the commission's regulation and enforcement activities;

(3) the overall effectiveness of the commission afilhtime
entity; and

(4) whether the regulation and oversight of medical cannabis
personal use cannabiould be more effectively and efficiently
managed through a reorganization of the commission, consolidation
of the commission within the Departnteof Health or another
Executive Branch department, conversion to a -paré
commission, or the transfer of some or all of the commission's
operations elsewhere within the Executive Branch.

The commission shall submit the findings of the independent
study, along with the commission's recommendations for
appropriate executive, administrative, or legislative action, to the




© 00 ~NO Ol WN PP

A A DA PP DA DEDEOWWWWWWWWWWDNDNDDNDNDDNDNDNMNMNDNNDNNNNRPRPPRPERPEPRPEPRPEERPREPLR
OO0, WDNPFPOOO~NOOOPMWDNMNPOOO~NOOOPMWDNPFPOOOONOOOOOGOMWDNDELDO

A21[2R]
22

Governor and, pursuant to section 2 of P.L.1991, c.164 (C.52:14
19.1), to the Legislature.
(cf: P.L.2019, c.153, s.31)

6. (New section Commission Activities Associated with the
Personal Use of Cannalfis:] .?

a. The Cannabis Regulatory Commission shall have all powers
necessary or proper to enabl e
duties, functions, and powers under P.L. , c. (G.(pending
before the Legislature as this bill). The jurisdiction, supervision,
duties, functions, and powers of the commission extend to any
person who buys, sells?cultivates’ produces, ?[ processeds

manufacturel transports, or delivers amicanndis of cannabis
items within this State.

b. The duties, functions and powers of the commission shall
include the following:

(1) To regulate the purchase, safgultivation? production,

?[ processinyy manufacturing, transportation, and delivery of
2cannabis of cannabis items in accordance with the provisions of
P.L. ,c. (C. ) (pending before the Legislature as this bill);

(2) To grant, refuse, suspend, revoke, cancel, or take actions

otherwise limiting licenses or conditional licenses the sale,

?[ processiny cultivatior?, ?[ or] 2 production?, or manufacturing

of cannabis items, or other licenses in regard to cannabis items, and
to permit, in the commi ssionbs
between persons;

(3) To investigate ath aid in the prosecution of every violation
of the statutory laws of this State relating toannabis arfd
cannabis items and to cooperate in the prosecution of offenders
before any State court of competent jurisdiction;

(4) To adopt, amend, or repealgtdations as necessary to carry
out the intent and provisions of P.L. ,c. (C. ) (pending before
the Legislature as this bill);

(5) To exercise all powers incidental, convenient, or necessary
to enable the commission to administer or carry oetpglovisions
of P.L. ,c. (C. ) (pending before the Legislature as this bill),
or any other law of this State that charges the commission with a
duty, function, or power related to personal use cannabis. Powers
described in this paragraph includeit are not limited to:

(a) Issuing subpoenas;

(b) Compelling attendance of witnesses;

(c) Administering oaths;

(d) Certifying official acts;

(e) Taking depositions as provided by law;

(f) Compelling the production of books, payrolls, accounts,
papers, records, documents, and testimony; and

t

di

scret
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(g) Establishing fees in addition to the application, licensing,
and renewal fees, provided that any fee established by the
commission is reasonably Icalated not to exceed the cost of the
activity for which the fee is charged;

(6) To adopt rules regulating and prohibiting the advertising of
cannabis items in a manner that is appealing to minors; that
promotes excessive use; that promotes illegalviygti or that
otherwise presents a significant risk to public health and safety; and

(7) To regulate the use dfcannabis arfd cannabis items for
scientific, pharmaceutical, manufacturing, mechanical, industrial,
and other purposes.

c. The powers of ta commission further include the power to
purchase, seize, possess, and disposécarfinabis arfd cannabis
items. The commission may purchase, possess, seize, or dispose of
2cannabis arfdcannabis items as is necessary to ensure compliance

with and enforement of the provisions of P.L. , c. Cc. )
(pending before the Legislature as this bill), and any rule adopted
pursuant thereto. Any State officer, board, commission,

corporation, institution, department, or other State body, and any
local officer, board, commission, institution, department, or other
local government body, that is permitted by the statutory laws of
this State to perform a duty, function, or power with respect to
2cannabis dr a cannabis item, may purchase, possess, seize, or
dispose of the?cannabis dr cannabis item as the State officer,
board, commission, corporation, institution, department or other
State body, or the local officer, board, commission, institution,
departmenh or other local government body, considers necessary to
ensure compliance with and enforce the applicable statutory law or
any rule adopted under the applicable statutory law.

d. (1) (a) Within 180 days after the effective date of this
section, whichtakes effect immediately upon enactment of P.L. ,
c. (C. ) (pending before the Legislature as this bill), or within
45 days of all five members of the commission being duly
appointed in accordance with the appointment process set forth in
paragraph (2) of subsection b. of section 31 of P.L.2019, c¢.153
(C.24:6424), whichever date is later, and notwithstanding the
provisions of the AAdministrative
(C.52:14B1 et seq.), to the contrary, the commission, after
consutation with the Attorney General, State Treasurer,
Commissioner of Health, and Commissioner of Banking and
Insurance, shall, immediately upon filing proper notice with the
Office of Administrative Law, adopt rules and regulations prepared
by the commissiomecessary or proper to enable it to carry out the
commi ssi onods duti es, functions,
overseeing the development, regulation, and enforcement of
activities associated with the personal use of cannabis pursuant to
PL ,c. (C. ).

Proc

and
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(b) The initial rules and regulations adopted pursuant to
subparagraph (a) of this paragraph shall be in effect for a period not
to exceed one year after the date of filing with the Office of
Administrative Law. These rules and regulations Istiedreafter be
adopted, amended, or readopted, and any subsequent rules and
regulations adopted, amended, or readopted, by the commission in
accordance with the requirements
Act, 0 P. L. 196 8-1etseq.) af@cor(sWltatibn2witil 4 B
other department heads, as the commission deems appropriate.

(2) On the date of adoption of the initial rules and regulations
pursuant to subparagraph (a) of paragraph (1) of this subsection, the
provisions of P.L. ,c. (C. ) (pending before the Legislature
as this bill) shall become operative, other than those provisions
which were operative immediately upon enactment. Subsequent to
the date of adoption of the initial rules and regulations, the
commission shall determin¢he first date thereafter on which
cannabis retailers issued licenses and conditional licenses may
begin retail sales of personal use cannabis items, which latter date

of t h

shall not be more than 180 days after

its initial rules andregulations. The commission shall provide
every person or entity issued licenses or conditional licenses by the
commi ssion with at | east 30 daysé6
provide *[ the 30-day] this’ notice to every alternative treatment
centerdeemed to be licensed for personal use cannabis activities
pursuant to section 7 of P.L.2009, ¢.307 (C.24Blas amended by
PL ,c (C. ) (pending before the Legislature as this bill),
whether or not already engaged in retail sales okqaal use
cannabis items as permitted prior to the retail sales date established
pursuant to this paragraph, as set forth in paragraph (3) of
subsection a. of section 33 of P.L. ,c. (C. ) (pending before
the Legislature as this bill).

7. Sedion 14 of P.L.2009, c.307 (C.24:8PR) is amended to
read as follows:

14. a. The commissioner, or after the effect[\datd datesof
P.L.2019, c.153 (C.24:63.1 et al.)and P.L. .Cc. (C. )
(pending before the Legislature as this bithe commission, shall
report to the Governor, and to the Legislature pursuant to section 2
of P.L.1991, c.164 (C.52:129.1):

(1) no later than one year after the effective date of P.L.2009,
c.307 (C.24:611 et al.), on the actions taken to implement the
provisions of P.L.2009, c.307 (C.24:@let al.); and

(2) annually thereafter on the number of applications for
registration with the commissionthe number of qualifying patients
registered, the number of designated and institutional caregivers
registered,the nature of the qualifying medical conditions of the
patients, the number of registrations revoked, the number of

not i

(
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medical cannabis cultivator, medical cannabis manufacturer, and
medical cannabis dispensary permits issued and revoked, the
number and typ®f integrated curricula approved, established, and
maintained in connection with an IC permit, the number of testing
laboratories licensed, the number of clinical registrant permits
issued and the nature of the clinical research conducted by each
clinical registrant, any incidents of diversion of medical cannabis,
information concerning racial, ethnic, disabled veteran, and gender
diversity in the individuals issued and currently holding permits
issued by the commission, the number of permit applications
received from businesses owned by minorities, disabled veterans,
and women and the number of such applications that were
approved, the business development initiatives undertaken by the
Office of Minority, Disabled Veterans, and WomdmMedical
Cannabis Busiess Development pursuant to section 32 of
P.L.2019, c.153 (C.24:a25) and the outcomes or effects of those
initiatives, statistics concerning arrests for drug offenses throughout
the State and in areas where medical cannabis dispensaries are
located, intuding information concerning racial disparities in arrest
rates for drug offenses generally and cannabis offenses in particular,
the number of motor vehicle stops by law enforcement involving
violations of R.S.39:460, or section 5 of P.L.1990, c.103 (G:3
10.13) concerning operators of commercial motor vehicles, for
driving under the influence of medical cannabis, or suspicion
thereof, cataloged by the jurisdictions in which the stop occurred,
and the race, ethnicity, gender, and age of the vehicledend
any other vehicle occupants, the number of deliveries of medical
cannabis performed and the percentage of total medical cannabis
dispensations that were completed by delivery, and the number of
health care practitioners authorizing patients forrredical use of
cannabis, including the types of license or certification held by
those practitionersand

(3) beginning no later than one year after the effective date of
PL. .,c. (C. ) (pending before the Legislature as this bill),
and annally thereafter in the same report concerning information
on medical cannabis activities or a separate report, information on:

(a) the number of] civil penalty] * citations?[ or] ,* arrests®,
or charges for manufacturing, distributing, or possessing or having
under control with the intent to distribute marijuana or hashish in
violation of paragraph (12) of subsection b. of N.J.S.236r for
obtaining or possessing marijuana or hashish iolation of
paragraplt[ (4)] (3) of subsection a. of N.J.S.2C:3®, cataloged
by the jurisdictions in which the acts resulting in the citations,
arrests, or charges occurred, and the race, ethnicity, gender, and age
of the persons cited, arrested, or ied;
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(b) the number of motor vehicle stops by law enforcement
involving violations of R.S.39:40, or section 5 of P.L.1990, ¢.103
(C.39:310.13) concerning operators of commercial motor vehicles,
for driving under the influence of personal use cannadis
marijuana, or suspicion thereof, cataloged by the jurisdictions in
which the stop occurred, and the race, ethnicity, gender, and age of
the vehicle driver and any other vehicle occupants;

(c) the total number of personal use cannabis licenses issued
since the distribution of the previous report to the Governor and
Legislature, as well as the number for each class of license issued,
and the total number and type of applicants that submitted
applications for licenses and whether they were approved,
reappoved, or denied; and

(d) the data compiled by the Office of Minority, Disabled
Veterans, and Women Cannabis Business Development pursuant to
section 32 of P.L.2019, c.153 (C.245%) about participation in the
lawful operation of cannabis establishments distributors, and

delivery services by persons from socially and economically

di sadvantaged communities, i ncluding mi
and womends business licensing and bus
personal use cannabis marketplace, and tita ghall include the

of fi ceds analysis of the tot al number

issued since the distribution of the previous report to the Governor
and Legislature compared with the total number of minority

busi nesses and w 0 nesentérms ate Wefined e1s s e s as
section 2 of P.L.1986, c.195 (C.52:2-77H.18), and disabled
veterans©é6 busi nesses, as defined i n S

(C.52:3231.2), that submitted applications for licenses and whether
they were approved, reapproved, onigel

b. The reports shall not contain any identifying information of
patients, caregivers, or health care practitioners.

c. (1) Within two years after the effective date of P.L.2009,
c.307 (C.24:611 et al.) and every two years thereafter, the
commissoner or, after the effective date of P.L.2019, c.153
(C.24:615.1 et al.), the commission, shall: evaluate whether there
are sufficient numbers of medical cannabis cultivators, medical
cannabis manufacturers, medical cannabis dispensaries, and clinical
regstrants to meet the needs of registered qualifying patients
throughout the State; evaluate whether the maximum amount of
medical cannabis allowed pursuant to P.L.2009, c.307 (C-24&il
al.) is sufficient to meet the medical needs of qualifying patjents
and determine whether any medical cannabis cultivator, medical
cannabis manufacturer, medical cannabis dispensary, or clinical
registrant has charged excessive prices in connection with medical
cannabis.

The commissioner or, after the effective datePdf.2019, c¢.153
(C.24:615.1 et al.), the commission, shall report all such findings
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no later than two years after the effective date of P.L.2009, c.307
(C.24:6}1 et al.), and every two years thereafter, to the Governor,
and to the Legislature pursuant section 2 of P.L.1991, c.164
(C.52:1419.1).

(2) The commission, beginning no later than one year after the
effective date of P.L. . Cc. (C. ) (pending before the
Leqislature as this bill), may also include in its reports information
concernng its periodic evaluation of whether the existing numbers
of cannabis '[ grower§ cultivators , cannabis ‘[ processors

manufacturers , cannabis wholesalers, cannabis distributors,
cannabis retailers, and cannabis delivery services are sufficient to
meetthe personal use cannabis market demands of the State, and
actions the commission may take to issue additional cannabis
licenses as authorized by paragraph (1) of subsection a. of section
18of P.L. ,c. (C. ) (pending before the Legislaturéhias

bill), or if there is an oversupply of licenses, as well as information
about any increase in the rates of use of marijuana and cannabis by
persons under 21 years of age.

(cf: P.L.2019, c.153, s.20)

8. Section 33 of P.L.2019, c.153 (C.2426) is amended to
read as follows:

33. a. No person shall be appointed to or employed by the
commission if, during the period commencing three years prior to
appointment or employment, the person held any direct or indirect
interest in, or any employment by,yaholder of, or applicant for, a
medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permit pursuant
to P.L.2009, c.307 (C.24:@l et al.) or otherwise employs any
certified medical cannabis hamdlto perform transfers or deliveries
of medical cannabisor a cannabi[ growel] cultivator , cannabis

[ processdr manufacturer , cannabis wholesaler, cannabis

distributor, cannabis retailer, or cannabis delivery servimense
pursuantto P.L. ,c. (C. ) (pending before the Legislature as
this bill)* , or an entity that employs or uses a certified personal use
cannabis handler to perform work for or on behalf of a licensed
cannabis establishment, distributor, or delivery servim®vided,
however, that notwithstanding any other provision of law to the
contrary, any such person may be appointed to or employed by the
commi ssion if the personés p,rior
license holder, entityor applicant would not, in thepinion of the
commission, interfere with the objective discharge of the person's
obligations of appointment or employment, but in no instance shall
any person be appointed to or employed by the commission if the
persondés prior i nteelicensetholden ensty c h
or applicant constituted a controlling interest in that permit holder

i nt er ¢

per mit
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license holder, entityor applicant; and provided further, however,

that notwithstanding any other provision of law to the contrary, any

such person may bemployed by the commission in a secretarial or

clerical position if, in the opinion o
previous employment by, or interest in, any permit hqldieense

holder, entity, or applicanivould not interfere with the objective

discharge of the person’'s employment obligations.

b. Prior to appointment or employment, each member of the
commission and each employee of the commission shall swear or
affirm that the member or employee, as applicable, possesses no
interest in any business organization issued a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrant permibr cannabis'[ growei

cultivator , cannabis [ processdr manufacturer , cannabis
wholesaler, cannabis distutor, cannabis retailer, or cannabis
delivery service licensdy the commissionor in any entity that
employs or uses a certified personal use cannabis handler to
perform work for or on behalf of a licensed cannabis establishment,
distributor, or deliveryservice

c. (1) Each member of the commission shall file with the State
Ethics Commission a financial disclosure statement listing all assets
and liabilities, property and business interests, and sources of
income of the member and the member's spodgmestic partner,
or partner in a civil union couple, as the case may be, and shall also
provide to the State Ethics Commission in the same financial
disclosure statement a list of all assets and liabilities, property and
business interests, and sourcesnacbme of each dependent child or
stepchild, recognized by blood or by law, of the member, or of the
spouse, domestic partner, or partner in a civil union couple residing
in the same household as the member. Each statement shall be
under oath and shallebfiled at the time of appointment and
annually thereatfter.

(2) Each employee of the commission, except for secretarial and
clerical personnel, shall file with the State Ethics Commission a
financial disclosure statement listing all assets and liabilities
property and business interests, and sources of income of the
employee and the employee's spouse, domestic partner, or partner in
a civil union couple, as the case may be. Such statement shall be
under oath and shall be filed at the time of employmemd a
annually thereafter. Notwithstanding the provisions of subsection
(n) of section 10 of P.L.1971, ¢.182 (C.52:12), only financial
disclosure statements filed by a commission employee who is in a
policy-making management position shall be postedhanlhternet
website of the State Ethics Commission.

(cf: P.L.2019, c.153, s.33)




© 00 ~NO Ol WDN B

A A D DD DA DD OWOWWWWWWWWWWNDNDDNDDNDNDNDNMDMDNMNMDNMNMNNNRP,EERPEPRPEPRPERPPEPRPERPPRPRELR
O Ol A WNEFE O OO0 ~NOOOG B~ WNEPEOOOOWNOOPMAA WDNEOOOOWNO O M~WNDNLEDO

A21[2R]
29

9. Section 34 of P.L.2019, c.153 (C.24®T) is amended to
read as follows:

34.a . The ANew Jersey Conflicts of
c.182 (C.52:13B12 et seq.) shallapply to members of the
commission and to all employees of the commission, except as
herein specifically provided.

b. (1) The commission shall promulgate and maintain a Code
of Ethics that is modeled upon the Code of Judicial Conduct of the
American BarAssociation, as amended and adopted by the Supreme
Court of New Jersey.

(2) The Code of Ethics promulgated and maintained by the
commission shall not be in conflict with the laws of this State,
except, however, that the Code of Ethics may be more reggric
than any law of this State.

c. The Code of Ethics promulgated and maintained by the
commission, and any amendments or restatements thereof, shall be
submitted to the State Ethics Commission for approval. The
[ Code$ Code of Ethics shall include, but not be limited to,
provisions that:

(1) No commission member or employee shall be permitted to
enter and engage in any activities, nor have any interest, directly or
indirectly, in any medical cannabis cultivator, medical reams
manufacturer, medical cannabis dispensary, or clinical registrant
issued a permit by the commission in accordance with P.L.2009,
c.307 (C.24:611 et al.) or any entity that employs any certified
medical cannabis handler to perform transfers or de#se of
medical cannabisr any cannabis'[ growei] cultivator , cannabis

[ processdr manufacturer , cannabis wholesaler, cannabis
distributor, cannabis retailer, or cannabis delivery service issued a
license by the commission in accordance with P.L.c. (C. )
(pending before the Legislature as this bill) or any entity that
employs or uses a certified personal use cannabis handler to
perform work for or on behalf of a licensed cannabis establishment,
distributor, or delivery servicegexcept in the course of the

me mber 6s or empl oyeeds duti es; provi d

paragraph shall be construed to prohibit a member or employee who
is a registered qualifying patient, or who is serving as a designated
caregiver or institutional caregiveroff a registered qualifying
patient, from being dispensed medical cannabis consistent with the
requirements of P.L.2009, c¢.307 (C.24%let al.)'; and further
provided that nothing in this paragraph shall be construed to
prohibit a member or employee froneing sold cannabis items by a
cannabis retailer as a consumer as authorized by P.L. ,
c. (C. ) (pending before the Legislature as this bill)

(2) No commission member or employee shall solicit or accept
employment from any holder of, or dp@ant for, a medical
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cannabis cultivator, medical cannabis manufacturer, medical
cannabis dispensary, or clinical registrant permit or any entity that
employs any certified medical cannabis handler to perform transfers
or deliveries of medical cannabier ?[ any] & cannabis'[ growei]

cultivator , cannabis '[ processdr manufacturer , cannabis
wholesaler, cannabis distributor, cannabis retailer, or cannabis
delivery service?[issued §* license *[by the commission in
accordance with P.L. c. (C. ) (pending before the
Legislature as this bil]f or any entity that employs or uses a
certified personal use cannabis handler to perform work for or on
behalf of a licensed cannabis establishment, distributor, or delivery
service, for a period of two years after termination of service with
the commission, except as otherwise provided in section 35 of
P.L.2019, c.153 (C.24:a18).

(3) No commission member or employee shall act in the
member 6s or empl oyeeds oliefeinthe al

capacit

me mber , empl oyee, or t he me mber 6s or

domestic partner, or partner in a civil union couple, or child, parent,
or sibling has a direct or indirect personal financial interest that
might reasonably be expected to impair the mambes or

empl oyeeds objectivity or independence

(4) No commission member or employee shall act in the
member 6s or empl oyeebds official
any holder of, or applicant for, a medical cannabis cultivator,
medical cannab manufacturer, medical cannabis dispensary, or
clinical registrant permit or any entity that employs any certified
medical cannabis handler to perform transfers or deliveries of
medical cannabjsor a cannabis[ groweil cultivator , cannabis

[ processdr manufacturer , cannabis wholesaler, cannabis

distributor, cannabis retailef[licensg?, or cannabis delivery

service ’licensé or any entity that employs or uses a certified
personal use cannabis handler to perform work for or on behalf of a
licensed annabis establishment, distributor, or delivery service,
who is the employer of a spouse, domestic partner, or partner in a
civil union couple, or child, parent, or sibling of the commission
member or employee when the fact of the employment of the
spouse domestic partner, or partner in a civil union couple, or
child, parent, or sibling might reasonably be expected to impair the
objectivity and independence of judgment of the commission
member or employee.

(5) No spouse, domestic partner, or partner ircial union
couple, or child, parent, or sibling of a commission member shall be
employed in any capacity by any holder of, or applicant for, a
medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registraatmit *[,] ? or

capaci
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any entity that employs any certified medical cannabis handler to
perform transfers or deliveries of medical cannabisa cannabis
'[growell cultivator , cannabis'[ processdr manufacturer ,
cannabis wholesaler, cannabis distributoanmabis retailer, or
cannabis delivery service license or any entity that employs or uses
a certified personal use cannabis handler to perform work for or on
behalf of a licensed cannabis establishment, distributor, or delivery
service,nor by any holdingjntermediary, or subsidiary company
thereof.

(6) No commission member shall meet with any person, except
for any other member of the commission or employee of the
commission, or discuss any issues involving any pending or
proposed application or any matt whatsoever which may
reasonably be expected to come before the commission, or any
member thereof, for determination unless the meeting or discussion
takes place on the business premises of the commission, provided,
however, that commission members maganto consider matters
requiring the physical inspection of equipment or premises at the
location of the equipment or premises. All meetings or discussions
subject to this paragraph shall be noted in a log maintained for this
purpose and available forgpection pursuant to the provisions of
P.L.1963, c.73 (C.47:1A et seq.).

d. No commission member or employee shall have any interest,
direct or indirect, in any holder of, or applicant for, a medical
cannabis cultivator, medical cannabis manufactureredioal
cannabis dispensary, or clinical registrant permifiof any entity
that employs any certified medical cannabis handler to perform
transfers or deliveries of medical cannalais a cannabi$[ growei]

cultivator , cannabis *[ processdr manufacturer , cannabis
wholesaler, cannabis distributor, cannabis retailer, or cannabis
delivery service license or any entity that employs or uses a
certified personal use cannabis handler to perform work for or on
behalf of a licensed cannabis estdtiiwent, distributor, or delivery
servicee during the memberés term of
employment.

e. Each commission member and employee shall devote the

member 6s or employeeds entire ti

or empl oy e eapplicabiepand shal not pussue any other
business or occupation or other gainful employment; provided,
however, that secretarial and clerical personnel may engage in such
other gainful employment as shall not interfere with their duties to
the commissia, unless otherwise directed; and provided further,
however, that other employees of the commission may engage in
such other gainful employment as shall not interfere or be in
conflict with their duties to the commissidror division] upon

approval by theeommission, as the case may pe

of f i

me

c e

and



© 00 ~NO Ol WDN B

W W W W W W WwWWMNDNDNDNDNDNDNDNDNMNDNMNMDNMNMNMNMNDNEPRPRPPEPEPRPEPRPERERPRERPR
00 NO O WNPEFP O OO NO O PRMWNPEOOOWLOWNOO O PS™~AWNDNLELDO

A DDA DA DDA
o b~ WO NPFP O ©

A21[2R]
32

f. (1) A member of the commission and the executive director
or any other employee of the commission holding a supervisory or
policy-making management position shall not make any

contribution as that term is definedi i The New Jersey Campa
Contributions and Expenditures Reporti

(C.19:44A1 et seq.).

(2) A member or employee of the commission shall not:

(@ use t he me mber 6s or empl oyeeos
influence for the purpose of iatfering with or affecting the result
of an election or a nomination for office;

(b) directly or indirectly coerce, attempt to coerce, command, or
advise any person to pay, lend, or contribute anything of value to a
party, committee, organization, agencyr person for political
purposes; or

(c) take any active part in political campaigns or the
management thereof; provided, however, that nothing herein shall
prohibit a member or employee from voting as the member or
employee chooses or from expressingspeal opinions on political
subjects and candidates.

g. For the purpose of applying the
Jersey Conflicts of I nterest Law, O
under contract for services to the commission shall be deemed to be
a specialState employee, except that the restrictions of section 4 of
P.L.1981, c.142 (C.52:13M7.2) shall not apply to such person.

Such person and any corporation, firm, or partnership in which the
person has an interest or by which the person is employedrsital
represent any person or party other than the commission.

(cf: P.L.2019, ¢.153, s.34)

10. Section 35 of P.L.2019, ¢.153 (C.2438) is amended to
read as follows:

35. a. No member of the commission shall hold any direct or
indirect interest in, or be employed by, any holder of, or applicant
for, a medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permitessu
pursuant to P.L.2009, c.307 (C.245kt al.) oq in] any entity that
employs any certified medical cannabis handler to perform transfers
or deliveries of medical cannabisor a cannabis'[ growei

cultivator , cannabis *[ processdr manufacturer , cannabis
wholesaler, cannabis distributor, cannabis retailer, or cannabis
delivery service license issued pursuant to P.Lc. (C. )
(pending before the Legislature as this bill) or any entity that
employs or uses a certified personal use ebis handler to
perform work for or on behalf of a licensed cannabis establishment,
distributor, or delivery servicefor a period of two years

of

pr
any
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commencing on the date that membership on the commission
terminates.

b. (1) No employee of the commission magquire any direct
or indirect interest in, or accept employment with, any holder of, or
applicant for, a medical cannabis cultivator, medical cannabis
manufacturer, medical cannabis dispensary, or clinical registrant
permit or [in] any entity that employsany certified medical
cannabis handler to perform transfers or deliveries of medical
cannabis, or _a cannabis'[growell manufacturer , cannabis

[ processdr manufacturer , cannabis wholesaler, cannabis
distributor, cannabis retailer, or cannabis deliveeyvice license or
any entity that employs or uses a certified personal use cannabis
handler to perform work for or on behalf of a licensed cannabis
establishment, distributor, or delivery servider a period of two
years commencing at the terminatio employment with the
commission, except that a secretarial or clerical employee of the
commission may accept such employment at any time after the
termination of employment with the commission. At the end of two
years and for a period of two years thdteg a former employee
who held a policymaking management position at any time during
the five years prior to termination of employment may acquire an
interest in, or accept employment with, any holder of, or applicant
for, a medical cannabis cultivatamedical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permifiof

any entity that employs any certified medical cannabis handler to
perform transfers or deliveries of medical cannabisa cannabis
'[growell cultivator , cannabis [ processdr manufacturer ,
cannabis wholesaler, cannabis distributor, cannabis retailer, or
cannabis delivery service license or any entity that employs or uses
a certified personal use cannabis handler to perform work for or on
behalf of a licesed cannabis establishment, distributor, or delivery
service,upon application to, and the approval of, the commission,
upon a finding that the interest to be acquired or the employment
will not create the appearance of a conflict of interest and does not
evidence a conflict of interest in fact.

(2) Notwithstanding the provisions of this subsection, if the
employment of a commission employee, other than an employee
who held a policymaking management position at any time during
the five years prior to tenination of employment, is terminated as a
result of a reduction in the workforce at the commission, the
employee may, at any time prior to the end of the-y®ar period,
accept employment with any holder of, or applicant for, a medical
cannabis cultivadr, medical cannabis manufacturer, medical
cannabis dispensary, or clinical registrant permit or any entity that
employs any certified medical cannabis handler to perform transfers
or deliveries of medical cannabir a cannabis'[ growei




© 00N O Ol W N P

A DA DA D DA D WWWWWWWWWWDNDNDNDNDNDNDNMDMDNMNNMNMNNNRPRPRPPERPERPERPERPRPERER
O b WO NP OO0 NOOOUPRAWNE O OONOOOOGPMAWDNPEPOOOONOOOGPMAWNDNLEDO

A21[2R]
34

cultivator , cannabis [ processdr manufacturer , cannabis

wholesaler, '[or] cannabis distributof, cannabis retailer*, or

cannabis delivery servitdicense or any entity that employs or uses
a certified personal use cannabis handler to perform work for or on
behalfof a licensed cannabis establishmeédistributor, or delivery

service! upon application to, and the approval of, the commission,

upon a finding that the employment will not create the appearance
of a conflict of interest and does not evidence a condifdnterest

in fact. The commission shall take action on an application within

30 days of receipt and an application may be submitted to the
commission prior to or after the commencement of the employment.

c. No commission member or employee shall esgnt any
person or party other than the State before or against the
commission for a period of two years from the termination of office
or employment with the commission.

d. No partnership, firm, or corporation in which a former
commission member or englee has an interest, nor any partner,
officer, or employee of any such partnership, firm, or corporation
shall make any appearance or representation which is prohibited to
the former member or employee.

(cf: P.L.2019, ¢.153, s.35)

11. Section 36 of P.R019, c.153 (C.24:629) is amended to
read as follows:

36. a. (1) No holder of, or applicant for, a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrant permit issued pursuant to P.L.2009,
c.307 (C.24:611 et al.) or any entity that employs any certified
medical cannabis handler to perform transfers or deliveries of
medical cannabjsor a cannabis|[groweil cultivator, cannabis

[ processdr manufacturer , cannabis wholesaler, cannabis
distributor, cannabis retailer, or cannabis delivery service license
issued pursuant to P.L. , dC. ) (pending before the
Leqislature as this bill) or any entity that employs or uses a certified
personal use cannabis handler to perform workolr on behalf of a
licensed cannabis establishment, distributor, or delivery service,
shall employ or offer to employ, or provide, transfer, or sell, or
offer to provide, transfer, or sell any interest, direct or indirect, in
any medical cannabis cultita, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permit hptater
any cannabis’[growell cultivatorr , cannabis [ processdr

manufacture'r, cannabis wholesaler, cannabis distributor, cannabis
retailer, or cannabisdiivery service license holdetp any person
restricted from such transactions by the provisions of sections 33
through 35 of P.L.2019, ¢.153 (C.24:86 through C.24:628).
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(2) In addition to any civil penalty imposed pursuant to
subsection c¢. of thissection, the commission may deny an

application, or revoke or aruspend

|l icense h o |, doe rcamsnitting i ac wotagoa of this
subsection.

b. (1) A member or employee of the commission who makes or
causes to be made a pmal contribution prohibited under
subsection f. of section 34 of P.L.2019, ¢.153 (C.22B) is guilty
of a crime of the fourth degree, but notwithstanding the provisions
of subsection b. of N.J.S.2C:43 a fine not to exceed $200,000
may be imposed.

(2) A member or employee of the commission who willfully
violates any other provisions in sections 33 through 35 of P.L.2019,
€.153 (C.24:6126 through C.24:628) is guilty of a disorderly
persons offense.

c. The State Ethics Commission, established pam$ to the
"New Jersey Conflicts of Interest Law,” P.L.1971, ¢.182
(C.52:13D12 et seq.), shall enforce the provisions of sections 33
through 36 of P.L.2019, ¢.153 (C.24:86 through C.24:6R9), and
upon a finding of a violation, impose a civil penatitfynot less than
$500 nor more than $10,000, which penalty may be collected in a
summary proceeding pursuant to the "Penalty Enforcement Law of
1999," P.L.1999, c.274 (C.2A:580 et seq.). If a violation also
represents a crime or disorderly persons aféeras set forth in
subsection b. of this section, the State Ethics Commission shall also
refer the matter to the Attorney General or appropriate county
prosecutor for further investigation and prosecution.

(cf: P.L.2019, ¢.153, s.36)

12. Section 2 of P.11971, c.182 (C.52:13123) is amended to
read as follows:

2. As used in this act, and unless a different meaning clearly
appears from the context, the following terms shall have the
following meanings:

a. "State agency" means any of the principal dapartts in the
Executive Branch of the State Government, and any division, board,
bureau, office, commission, or other instrumentality within or
created by such department, the Legislature of the State, and any
office, board, bureau, or commission within oreated by the
Legislative Branch, and, to the extent consistent with law, any
interstate agency to which New Jersey is a party and any
independent State authority, commission, instrumentality, or
agency. A county or municipality shall not be deemed anag or
instrumentality of the State.

b. "State officer or employee” means any person, other than a
special State officer or employee: (1) holding an office or
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employment in a State agency, excluding an interstate agency, other
than a member of the Ledgdure; or (2) appointed as a New Jersey
member to an interstate agency.

c. "Member of the Legislature” means any person elected to
serve in the General Assembly or the Senate.

d. "Head of a State agency" means: (1) in the case of the
Executive Branch of government, except with respect to interstate
agencies, the department head or, if the agency is not assigned to a
department, the Governor; and (2) in the case of the Legislative
Branch, the chief presiding officer of each House of the Legislature.

e. "Special State officer or employee" means: (1) any person
holding an office or employment in a State agency, excluding an
interstate agency, for which office or employment no comaeois
is authorized or provided by law, or no compensation other than a
sum in reimbursement of expenses, whether payable per diem or per
annum, is authorized or provided by law; (2) any person, not a
member of the Legislature, holding a ptme elective or
appointive office or employment in a State agency, excluding an
interstate agency; or (3) any person appointed as a New Jersey
member to an interstate agency the duties of which membership are
not full-time.

f. "Person” means any natural person, asd®mn or
corporation.

g. "Interest"” means: (1) the ownership or control of more than
10 percent of the profits or assets of a firm, association, or
partnership, or more than 10 percent of the stock in a corporation
for profit other than a professiohaervice corporation organized
under the "Professional Service Corporation Act,” P.L.1969, ¢.232
(C.14A:171 et seq.); or (2) the ownership or control of more than
one percent of the profits of a firm, association, or partnership, or
more than one peroeof the stock in any corporation, (a) which is
the holder of, or an applicant for, a casino license or in any holding
or intermediary company with respect thereto, as defined by the
"Casino Control Act,"” P.L.1977, c.110 (C.5:12et seq.)[or] (b)
which is the holder of, or an applicant for, a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrant permit issued pursuant to P.L.2009,
c.307 (C.24:611 et al.), or any holding or intermediary company
with respect theretoor (c) which is the holder of, or an applicant
for, a cannabis'[growei] cultivator , cannabis®[ processdr

manufacture'r, cannabis wholesaler, cannabis distributor, cannabis
retailer, or cannabis delivery service license isspedsuant to
PL. ,c. (C. ) (pending before the Legislature as this bill), or
which is an entity that employs or uses a certified personal use
cannabis handler to perform work for or on behalf of a licensed
cannabis establishment, distributasr delivery service, or any
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holding or intermediary company with respect to theretdhe
provisions of this act governing the conduct of individuals are
applicable to shareholders, associates or professional employees of
a professional service corporatioregardless of the extent or
amount of their shareholder interest in such a corporation.

h. "Cause, proceeding, application or other matter" means a
specific cause, proceeding or matter and does not mean or include
determinations of general applicability the preparation or review
of legislation which is no longer pending before the Legislature or
the Governor.

i. "Member of the immediate family" of any person means the
person's spouse, domestic partner, civil union partner, child, parent,
or siblingresiding in the same household.

(cf: P.L.2019, c.153, s.37)

13. The title of P.L.1981, c.142 is amended to read as follows:

AN ACT concerning casino activifyand personal use and medical
cannabis activitiesand the conduct of certain elected and appdin
public officers and employees as it relates thereto, amending and
supplementing P.L.1971, c¢.182, amending P.L.1977, c¢.110,
P.L.1980, c¢.28 and P.L.1980, c.6%nd repealing section 2 of
P.L.1980, c.79.

(cf: P.L.1981, c.142, title)

14. Section 4 of R..1981, c.142 (C.52:1307.2) is amended to
read as follows:

4. a. As used in this section "person” means:

(1) (a) with respect to casino activifyand , activity related to
medical cannabis authorized pursuant to P.L.2009, c.307 (C-24:6l
et al.), and activity related to personal use cannabis authorized
pursuantto P.L. ,c. (C. ) (pending before the Legislature as
this bill): the Governor; the President of the Senate; the Speaker of
the General Assembly; any feiime member of the Juclary; any
full-time professional employee of the Office of the Governor; the
head of a principal department; the assistant or deputy heads of a
principal department, including all assistant and deputy
commissioners; the head of any division of a princgepartment;

(b) with respect to casino activity,] : any State officer or
employee subject to financial disclosure by law or executive order
and any other State officer or employee with responsibility for
matters affecting casino activity; any specidtate officer or
employee with responsibility for matters affecting casino activity;
any member of the Legislature; any ftiline professional employee
of the Legislature; members of the Casino Reinvestment
Development Authority; or

(c) with respect to awity related to medical cannabis
authorized pursuant to P.L.2009, ¢.307 (C.24:6ét al.)[,] and
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activity related to personal use cannabis authorized pursuant to
P.L. ,c. (C. ) (pending before the Legislature as this bill):
any State offier or employee subject to financial disclosure by law
or executive order and any other State officer or employee with
responsibility for matters affecting medical cannabis actioty
personal use cannabis activityany special State officer or
employee wih responsibility for matters affecting medical cannabis
activity or personal use cannabis activityembers of the Cannabis
Regulatory Commission; or

(2) (@) any member of the governing body, or the municipal
judge or the municipal attorney of a munialipyy wherein a casino
is located; any member of or attorney for the planning board or
zoning board of adjustment of a municipality wherein a casino is
located, or any professional planner, or consultant regularly
employed or retained by such planning libar zoning board of
adjustment; or

(b) any member of the governing body or the municipal judge of
a municipality, any member of the planning board or zoning board
of adjustment, or any professional planner, or consultant regularly
employed or retained bguch planning board or zoning board of
adjustment, of a municipality wherein a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrant issued a permit pursuant to
P.L.2009, ¢.307 (C.24:6l et al.) or wherein a cannabi§ growei]

cultivator , cannabis '[ processdr manufacturer , cannabis

wholesaler, cannabis distributor, cannabis retaifer? cannabis
delivery service issued a license pursuantto P.L. ,c. (C. )
(pending before the lggslature as this bill)is located.

b. (1) No State officer or employee, nor any person, nor any
member of the immediate family of any State officer or employee,
or person, nor any partnership, firm, or corporation with which any
such State officer oemployee or person is associated or in which
he has an interest, nor any partner, officer, director, or employee
while he is associated with such partnership, firm, or corporation,
shall hold, directly or indirectly, an interest in, or hold employment
with, or represent, appear for, or negotiate on behalf of, any holder
of, or applicant for, a casino license, or any holding or intermediary
company with respect thereto, in connection with any cause,
application, or matter, except as provided in section B.2f2009,
c.26 (C.52:13D17.3), and except that (a) a State officer or
employee other than a State officer or employee included in the
definition of person, and (b) a member of the immediate family of
a State officer or employee, or of a person, may lesighloyment
with the holder of, or applicant for, a casino license if, in the
judgment of the State Ethics Commission, the Joint Legislative
Committee on Ethical Standards, or the Supreme Court, as
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appropriate, such employment will not interfere with the
responsibilities of the State officer or employee, or person, and will
not create a conflict of interest, or reasonable risk of the public
perception of a conflict of interest, on the part of the State officer or
employee, or person. No special State office employee without
responsibility for matters affecting casino activity, excluding those
serving in the Departments of Education, Health, and Human
Services and the Office of the Secretary of Higher Education, shall
hold, directly or indirectly, an imtrest in, or represent, appear for,
or negotiate on behalf of, any holder of, or applicant for, a casino
license, or any holding or intermediary company with respect
thereto, in connection with any cause, application, or matter.
However, a special Statdficer or employee without responsibility
for matters affecting casino activity may hold employment directly
with any holder of or applicant for a casino license or any holding
or intermediary company thereof and if so employed may hold,
directly or indiretly, an interest in, or represent, appear for, or
negotiate on behalf of, that employer, except as otherwise
prohibited by law.

(2) No State officer or employee, nor any person, nor any
member of the immediate family of any State officer or employee,
or person, nor any partnership, firm, or corporation with which any
such State officer or employee or person is associated or in which
he has an interest, nor any partner, officer, director, or employee
while he is associated with such partnership, firm, amporation,
shall hold, directly or indirectly, an interest in, or hold employment
with, or represent, appear for, or negotiate on behalf of, or derive
any remuneration, payment, benefit, or any other thing of value for
any services, including but not libeid to consulting or similar
services, from any holder of, or applicant for, a license, permit, or
other approval to conduct Internet gaming, or any holding or
intermediary company with respect thereto, or any Internet gaming
affiliate of any holder of, oapplicant for, a casino license, or any
holding or intermediary company with respect thereto, or any
business, association, enterprise, or other entity that is organized, in
whole or in part, for the purpose of promoting, advocating for, or
advancing thenterests of the Internet gaming industry generally or
any Internet gamingelated business or businesses in connection
with any cause, application, or matter, except as provided in section
3 of P.L.2009, c.26 (C.52:13MD7.3), and except that (a) a State
officer or employee other than a State officer or employee included
in the definition of person, and (b) a member of the immediate
family of a State officer or employee, or of a person, may hold
employment with the holder of, or applicant for, a licensesmit,
or other approval to conduct Internet gaming, or any holding or
intermediary company with respect thereto, or any Internet gaming
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affiliate of any holder of, or applicant for, a casino license, or any
holding or intermediary company with respeceéto if, in the
judgment of the State Ethics Commission, the Joint Legislative
Committee on Ethical Standards, or the Supreme Court, as
appropriate, such employment will not interfere with the
responsibilities of the State officer or employee, or peraod, will
not create a conflict of interest, or reasonable risk of the public
perception of a conflict of interest, on the part of the State officer or
employee, or person.

(3) No State officer or employee, nor any person, nor any
member of the immediatearily of any State officer or employee,
or person, nor any partnership, firm, or corporation with which any
such State officer or employee or person is associated or in which
he has an interest, nor any partner, officer, director, or employee
while he is asociated with such partnership, firm, or corporation,
shall hold, directly or indirectly, an interest in, or hold employment
with, or represent, appear for, or negotiate on behalf of, any holder
of, or applicant for, a medical cannabis cultivator, medeaainabis
manufacturer, medical cannabis dispensary, or clinical registrant
permit issued pursuant to P.L.2009, ¢.307 (C.24:@t al.) or[ in]
any entity that employs any certified medical cannabis handler to
perform transfers or deliveries of medicahoabis, or any holding
or intermediary company with respect theretm, a cannabis
[ growei] cultivator , cannabis®[ processdr manufacturer ,
cannabis wholesaler, cannabis distributor, cannabis retailer, or
cannabis delivery service license issued pamnsuto P.L. ,
c. (C. ) (pending before the Legislature as this bill), or
’[ which is aj any entity that employs or uses a certified personal
use cannabis handler to perform work for or on behalf of a licensed
cannabis_establishmendijstributor, or delivery servicé,? or_any
holding or intermediary company with respect theret,
connection with any cause, application, or matter, except as
provided in section 3 of P.L.2009, ¢.26 (C.52:13D.3), and except
that (a) a State officerroemployee other than a State officer or
employee included in the definition of person, and (b) a member of
the immediate family of a State officer or employee, or of a person,
may hold employment with the holder of, or applicant for, a
medical cannabis divator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permit or any
entity that employs any certified medical cannabis handler to
perform transfers or deliveries of medical canngbisa cannabis
[ growel] cultivatort , cannabis'[processdr manufacturer ,

cannabis wholesaler, cannabis distributor, cannabis retdibef,
cannabis delivery service license or any entity that employs or uses
a certified personal use cannabis handler to perform work for or on
behalf ofa licensed cannabis establishment, distributor, or delivery
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service, if, in the judgment of the State Ethics Commission, the
Joint Legislative Committee on Ethical Standards, or the Supreme
Court, as appropriate, such employment will not interfere with the
responsibilities of the State officer or employee, or person, and will
not create a conflict of interest, or reasonable risk of the public
perception of a conflict of interest, on the part of the State officer or
employee, or person. No special Stateceff or employee without
responsibility for matters affecting medical cannabis actioty
personal use cannabis actiyitgxcluding those serving in the
Departments of Education, Health, and Human Services and the
Office of the Secretary of Higher Eduaati, shall hold, directly or
indirectly, an interest in, or represent, appear for, or negotiate on
behalf of, any holder of, or applicant for, a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrapermit or any entity that employs
any certified medical cannabis handler to perform transfers or
deliveries of medical cannabis, or any holding or intermediary
company with respect theretor a cannabis[ growel] cultivator* ,

cannabis '[ processdr manufaturetr , cannabis wholesaler,
cannabis distributor, cannabis retailer, or cannabis delivery service
license or any entity that employs or uses a certified personal use
cannabis handler to perform work for or on behalf of a licensed
cannabis_establishmendijstributor, or delivery servicé,> or_any
holding or intermediary company with respect thereto,
connection with any cause, application, or matter. However, a
special State officer or employee without responsibility for matters
affecting medicatannabis activityr personal use cannabis activity
may hold employment directly with any holder of or applicant for a
medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permit, or any
entity tha employs any certified medical cannabis handler to
perform transfers or deliveries of medical cannabis, or any holding

or intermediary company thereofpr a cannabis®[ growei

cultivatort cannabis '[processdr  ?[ manufacturg]

manufacturer, cannabis whblesaler, cannabis distributor, cannabis
retailer, or cannabis delivery service license or any entity that
employs or uses a certified personal use cannabis handler to
perform work for or on behalf of a licensed cannabis establishment,
distributor, or delery service?,? or any holding or intermediary
company with respect to theretand if so employed may hold,
directly or indirectly, an interest in, or represent, appear for, or
negotiate on behalf of, that employer, except as otherwise
prohibited by law.

c. (1) No person or any member of his immediate family, nor
any partnership, firm, or corporation with which such person is
associated or in which he has an interest, nor any partner, officer,
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director, or employee while he is associated with suchmpeship,

firm or corporation, shall, within two years next subsequent to the
termination of the office or employment of such person, hold,
directly or indirectly, an interest in, or hold employment with, or
represent, appear for, or negotiate on behalfaofy holder of, or
applicant for, a casino license in connection with any cause,
application or matter, or any holding or intermediary company with
respect to such holder of, or applicant for, a casino license in
connection with any phase of casino devebgmt, permitting,
licensure, or any other matter whatsoever related to casino activity,
except as provided in section 3 of P.L.2009, c.26 (C.52:13[3),

and except that:

(a) a member of the immediate family of a person may hold
employment with the holdeof, or applicant for, a casino license if,
in the judgment of the State Ethics Commission, the Joint
Legislative Committee on Ethical Standards, or the Supreme Court,
as appropriate, such employment will not interfere with the
responsibilities of the pson and will not create a conflict of
interest, or reasonable risk of the public perception of a conflict of
interest, on the part of the person;

(b) an employee who is terminated as a result of a reduction in
the workforce at the agency where employedheo than an
employee who held a poliepmaking management position at any
time during the five years prior to termination of employment, may,
at any time prior to the end of the twear period, accept
employment with the holder of, or applicant for, ainadicense if,
in the judgment of the State Ethics Commission, the Joint
Legislative Committee on Ethical Standards, or the Supreme Court,
as appropriate, such employment will not create a conflict of
interest, or reasonable risk of the public perceptiba conflict of
interest, on the part of the employee. In no case shall the restrictions
of this subsection apply to a secretarial or clerical employee.

Nothing herein contained shall alter or amend the -post
employment restrictions applicable to mendband employees of
the Casino Control Commission and employees and agents of the
Division of Gaming Enforcement pursuant to paragraph (2) of
subsection e. of section 59 afido] * section 60 of P.L.1977, ¢.110
(C.5:1259 and C.5:1560); and

(c) any partneship, firm, or corporation engaged in the practice
of law or in providing any other professional services with which
any person included in subparagraphs (a) and (b) of paragraph (1)
of subsection a. of this section, or a member of the immediate
family of that person, is associated, and any partner, officer,
director, or employee thereof, other than that person, or immediate
family member, may represent, appear for or negotiate on behalf of
any holder of, or applicant for, a casino license in connectidh wi



© 00 ~NO Ol WDN B

A A B DA PA DA DOOWWWWWWWWWDNDNDDNDNDNMNDNMNDNMNNMNMNNMNNPRPERPRPEPEPEPRPEPRPRPREREPR
O Ol A W NP O OWOKWOWNO OGP~ WNDNEPOOOLONOOOOGPMAAWDNPREOOOWLONOOG PA~AWNDNDLEDO

A21[2R]
43

any cause, application or matter or any holding company or
intermediary company with respect to such holder of, or applicant
for, a casino license in connection with any phase of casino
development, permitting, licensure or any other matter whatsoever
related to casino activity, and that person or immediate family
member shall not be barred from association with such partnership,
firm or corporation, if for a period of two years next subsequent to
the termination of the person's office or employment,géieson or
immediate family member (i) is screened from personal
participation in any such representation, appearance or negotiation;
and (ii) is associated with the partnership, firm or corporation in a
position which does not entail any equity intenesthe partnership,
firm or corporation. The exception provided in thiparagraph
subparagraptshall not apply to a former Governor, Lieutenant
Governor, Attorney General, member of the Legislature, person
included in subparagraph (a) of paragraph (Rsubsection a. of
this section, or to the members of their immediate families.

(2) No person or any member of the
nor any partnership, firm, or corporation with which such person is
associated or in which the person has anr@se nor any partner,
officer, director, or employee while the person is associated with
such partnership, firm, or corporation, shall, within two years next
subsequent to the termination of the office or employment of such
person, hold, directly or indectly, an interest in, or hold
employment with, or represent, appear for, or negotiate on behalf
of, any holder of, or applicant for, a medical cannabis cultivator,
medical cannabis manufacturer, medical cannabis dispensary, or
clinical registrant permit ssued pursuant to P.L.2009, c.307
(C.24:6F1 et al.) or[in] any entity that employs any certified
medical cannabis handler to perform transfers or deliveries of
medical cannabi§, or any holding or intermediary company with

respect therefo, or a cannais [ growel] cultivator , cannabis

[ processdr manufacturer , cannabis wholesaler, cannabis
distributor, cannabis retailer, or cannabis delivery service license
issued pursuant to P.L. , dC. ) (pending before the
Legislature as this billpr any entity that employs or uses a certified
personal use cannabis handler to perform work for or on behalf of a
licensed cannabis establishment, distributor, or delivery service
connection with any cause, application, or matter, or any holding or
intermediary company with respect to such holder of, or applicant
for, a medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permftaay
entity that employs any certified medical cannabis handte
perform transfers or deliveries of medical canngbisa cannabis
'[growel]l cultivator , cannabis’[ processdr manufacturer ,
cannabis wholesaler, cannabis distributor, cannabis retailer, or

per s
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cannabis delivery service license or any entity thatleggpor uses

a certified personal use cannabis handler to perform work for or on
behalf of a licensed cannabis establishment, distributor, or delivery
servicein connection with any phase of development, permitting,
licensure, or any other matter whatsoevelated to medical
cannabis activity or personal use cannabis activitgxcept as
provided in section 3 of P.L.2009, ¢.26 (C.52:13D.3), and except
that:

(a) a member of the immediate family of a person may hold
employment with the holder of, or apgdint for, a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrant permit issued pursuant to P.L.2009,
c.307 (C.24:611 et al.) or any entity that employs any certified
medical cannabis handler to rpem transfers or deliveries of
medical cannabjsor a cannabis[ groweil cultivator , cannabis

[ processdr manufacturer , cannabis wholesaler, cannabis
distributor, cannabis retailer, or cannabis delivery service license
issued pursuant to P.L. . C (C. ) (pending before the
Leqislature as this bill) or any entity that employs or uses a certified
personal use cannabis handler to perform work for or on behalf of a
licensed cannabis establishment, distributor, or delivery seifjice

in the judgment of the State Ethics Commission, the Joint
Legislative Committee on Ethical Standards, or the Supreme Court,
as appropriate, such employment will not interfere with the
responsibilities of the person and will not create a conflict of
interest, or rasonable risk of the public perception of a conflict of
interest, on the part of the person;

(b) an employee who is terminated as a result of a reduction in
the workforce at the agency where employed, other than an
employee who held a poliepnaking managaent position at any
time during the five years prior to termination of employment, may,
at any time prior to the end of the twear period, accept
employment with the holder of, or applicant for, a medical cannabis
cultivator, medical cannabis manufacuyr medical cannabis
dispensary, or clinical registrant permit or any entity that employs
any certified medical cannabis handler to perform transfers or
deliveries of medical cannabisor a cannabis *[ growei

cultivatort , cannabis *[ processdr manufacturer , cannabis
wholesaler, cannabis distributor, cannabis retailer, or cannabis
delivery service license or any entity that employs or uses a
certified personal use cannabis handler to perform work for or on
behalf of a licensed cannabis estafigent, distributor, or delivery
serviceif, in the judgment of the State Ethics Commission, the Joint
Legislative Committee on Ethical Standards, or the Supreme Court,
as appropriate, such employment will not create a conflict of
interest, or reasonablesk of the public perception of a conflict of
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interest, on the part of the employee. In no case shall the
restrictions of this subsection apply to a secretarial or clerical
employee. Nothing herein contained shall alter or amend the post
service or posemployment restrictions applicable to members and
employees of the Cannabis Regulatory Commission pursuant to
paragraph (2) of subsection c. of section 34 and section 35 of
P.L.2019, c.153 (C.24:627 and C.24.6R8); and

(c) any partnership, firm, or cogpation engaged in the practice
of law or in providing any other professional services with which
any person included in subparagraphs (a) and (c) of paragraph (1) of
subsection a. of this section, or a member of the immediate family
of that person, is aesiated, and any partner, officer, director, or
employee thereof, other than that person, or immediate family
member, may represent, appear for, or negotiate on behalf of any
holder of, or applicant for, a medical cannabis cultivator, medical
cannabis marfacturer, medical cannabis dispensary, or clinical
registrant permit or any entity that employs any certified medical
cannabis handler to perform transfers or deliveries of medical
cannabis_or a cannabis'[growel cultivator , cannabis

![ processdr manuficturet , cannabis wholesaler, cannabis
distributor, cannabis retailer, or cannabis delivery service license or
any entity that employs or uses a certified personal use cannabis
handler to perform work for or on behalf of a licensed cannabis
establishmentdistributor, or delivery servicein connection with

any cause, application, or matter or any holding company or
intermediary company with respect to such holder of, or applicant
for, a medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permif amy
entity that employs any certified medical cannabis handler to
perform transfers or deliveries of medical cannabisa cannabis
'[growell cultivator , cannabis*’[ processdr manufacturer ,
canndis wholesaler, cannabis distributor, cannabis retailer, or
cannabis delivery service license ‘@mny entity that employs or
uses a certified personal use cannabis handler to perform work for
or on behalf of a licensed cannabis establishment, distribotor,
delivery servicein connection with any phase of development,
permitting, licensing, or any other matter whatsoever related to
medical cannabis activitgr personal usécannabi$ activity, and

that person or immediate family member shall not be barred from
association with such partnership, firm, or corporation, if for a
period of two years next subsequent to the termination of the
person’'s office or employment, the person or immediateilyam
member (i) is screened from personal participation in any such
representation, appearance or negotiation; and (ii) is associated with
the partnership, firm, or corporation in a position which does not
entail any equity interest in the partnership, firor corporation.
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The exception provided in thigparagraph subparagrapishall not
apply to a former Governor, Lieutenant Governor, Attorney
General, the President of the Senate, the Speaker of the General
Assembly, to a person included in subparagraphof paragraph

(2) of subsection a. of this section, or to the members of their
immediate families.

d. This section shall not apply to the spouse of a State officer
or employee, which State officer or employee is without
responsibility for matters affeicty casino[ or] , medical cannabjs
or _personal use cannabiactivity, who becomes the spouse
subsequent to the State officer's or employee's appointment or
employment as a State officer or employee and who is not
individually or directly employed by a hadér of, or applicant for, a
casino license[or] , medical cannabis permitpersonal use
cannabis license, or any entity that employs or uses a certified
personal use cannabis handler to perform work for or on behalf of a
licensed cannabis establishmentstdbutor, or delivery servicé,
or any holding or intermediary company thereof.

e. The Joint Legislative Committee on Ethical Standards and
the State Ethics Commission, as appropriate, shall forthwith
determine and publish, and periodically update,ist 6f those
positions in State government with responsibility for matters
affecting casind and , medical cannabis activityor personal use
cannabis activity

f. (1) No person shall solicit or accept, directly or indirectly,
any complimentary servicer discount from any casino applicant or
licensee which he knows or has reason to know is other than a
service or discount that is offered to members of the general public
in like circumstance.

(2) No person shall solicit or accept, directly or indirgcthny
complimentary service or discount from any holder of, or applicant
for, a medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant permit issued
pursuant to P.L.2009, ¢.307 (C.245blet al.) orany entity that
employs any certified medical cannabis handler to perform transfers
or deliveries of medical cannabiggr a cannabis'[ growei

cultivator , cannabis *[ processdr manufacturer , cannabis
wholesaler, cannabis distributor, cannabis retailer cannabis
delivery service license issued pursuant to P.L. ,
c. (C. ) (pending before the Legislature as this bill) or any
entity that employs or uses a certified personal use cannabis handler
to perform work for or on behalf of a licensedannabis
establishment, distributor, or delivery servieehich the person
knows or has reason to know is other than a service or discount that
is offered to members of the general public in like circumstance.
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g. (1) No person shall influence, or atterpinfluence, by use
of his official authority, the decision of the Casino Control
Commission or the investigation of the Division of Gaming
Enforcement in any application for casino licensure or in any
proceeding to enforce the provisions of this acther regulations of
the commission. Any such attempt shall be promptly reported to the
Attorney General; provided, however, that nothing in this section
shall be deemed to proscribe a request for information by any
person concerning the status of any amgilan for licensure or any
proceeding to enforce the provisions of this act or the regulations of
the commission.

(2) No person shall influence, or attempt to influence, by use of
t he personaos of ficial authority,
Regulatory Canmission in any application for a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrant permdr a cannabis[ growei

cultivator , cannabis *[ processdr manufacturer , cannabis
wholesaler, cannabis distributor, cannabis retailer, or cannabis
delivery service licensepr in any proceeding to enforce the
provisions of P.L.1981, c.142 (C.52:13[0.2 et al.), P.L.2009,
c.307 (C.24:61 et al.)?’P.L. ,c. (C. ) (pending before the
Legislature as this bifl, or the regulations of the Cannabis
Regulatory Commission. Any such attempt shall be promptly
reported to the Attorney General; provided, however, that nothing
in this section shall be deemed to proscribe a request for
information by any person concerning the status of any peonit
licenseapplication, or any proceeding to enforce the provisions of
P.L.1981, c.142 (C.52:13M7.2 et al.), P.L.2009, ¢.307 (C.24:8l
etal),P.L. ,c. (C. ) (pending before the Legislatseahis
bill), or the regulations of the Cannabis Regulatory Commission.

h. Any person who willfully violates the provisions of this
section is a disorderly person and shall be subject to a fine not to
exceed $1,000, or imprisonment not to exceed sixthgror both.

In addition, for violations of subsection c. of this section
occurring after the effective date of P.L.2005, ¢.382, a civil penalty
of not less than $500 nor more than $10,000 shall be imposed upon
a former State officer or employee or fonmspecial State officer or
employee of a State agency in the Executive Branch upon a finding
of a violation by the State Ethics Commission, which penalty may
be collected in a summary proceeding pursuant to the "Penalty
Enforcement Law of 1999," P.L.1998,274 (C.2A:5810 et seq.).

15. Section 32 of P.L.2019, c.153 (C.2424) is amended to
read as follows:

32. a. There is hereby established in the commission an Office
of Minority, Disabled Veterans, and Womé¢mMedicall Cannabis

t

he
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Business Development The office shall be under the immediate
supervision of a director. The director of the office shall be
appointed by the Governor, and shall serve at the pleasure of the
appointing Governor during the
a successor hdseen duly appointed and qualified. Any vacancy in
the directorship occurring for any reason other than the expiration

Governot

of the directordés term of of fice shal/l

only in the same manner as the original appointment. The directo
shall receive an annual salary as provided by law which shall be at
an amount not to exceed the annual salary of the executive director
of the commission.

b. (1) The office shall establish and administer, under the
direction of the commission, unifiedractices and procedures for
promoting participation in the medical cannaljimdustry] and
personal use cannabis industrieg persons from socially and
economically disadvantaged communities, including by prospective
and existing ownership of minority bui nes s es and
businesses, as these terms are defined in section 2 of P.L.1986,

womeno s

c.195 (C52:27FH2 1. 18) , and di sabl ed veter ans:{

defined in section 2 of P.L.2015, ¢.116 (C.52&R?2), to be issued
medical cannabis cultivator, medical oabis manufacturer,
medical cannabis dispensary, and clinical registrant permas
cannabis '[growel] culitvatorr , cannabis '[processdr

manufacturer, cannabis wholesaler, cannabis distributor, cannabis
retailer, and cannabis delivery service licemmseThese unified
practices and procedures shall include the certification and
subsequent recertification at regular intervals of a business as a
minority or women&abbesdi veser aao
accordance with eligibility criteria and eertification application
process established by the commission through regulation in
consultation with the office.

(2) The office shall conduct advertising and promotional
campaigns, and shall disseminate information to the public, to
increase awareness for participation in the medical cannabis
[ industry] and personal use cannabis industrigs persons from
socially and esnomically disadvantaged communities. To this end,
the office shall sponsor seminars and informational programs, and

sO6abusi

shall provide information orf[its] t he ¢ o mhilngemeton 6 s

website, providing practical information concerning the medical
cannabig industry and personal use cannabis industriasluding
information on business management, marketing, and other related
matters.

c. (1) The office shall develop, recommend, and implement
policies, practices, protocols, standards, and criteria desigoe
promote the formulation of medical cannabis business entitigls
personal use cannabis establishments, distributors, and delivery
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servicesand participation in the medical cannalpisdustry and
personal use cannabis industriey persons from sodig and

economically disadvantaged communities, including by promoting

applications for, and the issuance of, medical cannabis cultivator,
medical cannabis manufacturer, medical cannabis dispensary, and
clinical registrant permits_and cannabis[ groweil cultivator* ,

cannabis '[processdr manufacturer |,

cannabis

wholesaler,

nority, women o ¢

cannabis distributor, cannabis retailer, and cannabis delivery
services licensest o certified mi
veteranso businesses.

(a) The office shall evaluatehé effectiveness of thes¢ the
measureslesigned to promote participation in the medical cannabis
industryby considering whether the measures have resulted in new
medical cannabis cultivator, medical cannabis manufacturer, and
medical cannabis dispensapermits being issued in accordance
with the provisions of subsection g. of section 12 of P.L.2019, c.153
(C.24:6}7.2).

(b)

The

ef fecti v measuris mdasureshe of fi ced

designed to promote participation in the personal use cannabis

industry shall be assessed by considering whether the measures

have resulted in not less than 30 percent of the total number of

licenses issued by the commission for personal use cannabis

estdlishments’[ and ,? distributors?, and delivery servicésunder

P.L.

, C.

(C.

) (pending before the Legislature as this bill)

bei

ng

ssued

t o

mi nor i

ty, womenos, e

businesses certified in accordance with the certificatioocess

established by the office pursuant to paragraph (1) of subsection b.

of this section. Of the resulting total number of licenses issued for

personal use cannabis establishments, distributors, and delivery

ser vi

ces

) t he

e f f enedsiures shalk be furtherf the off

assessed by considering whether those measures have resulted in

not less than 15 percent of the licenses being issued to certified

minority businesses, and not less than 15 percent of the licenses

bei

ng

ssued

t os

camd i

fdiiesda b w®dne nvbet e r ;

businesses.
(2) The office shall periodically analyze the total number of
permits and licensesssued by the commission as compared with
certified
businesses that submittegpdications for, and that were awarded,
such permitand licenses The office shall make good faith efforts
to establish, maintain, and enhance the measures designed to
promote the formulation and participation in the operation of
medical cannabi$[ busiressek entitie$ and personal use cannabis
establishments, distributors, and delivery servibggersons from

t he

number of

minority, Wo me

socially and economically disadvantaged communities consistent
with the standards set forth in paragraph (1) of this subsection, and



©O© 00 N o ol A WN PP

A DA DA DDA D OWOWWWWWWWWWWNDNDNDDNDNDNDNDNDNDNDNMNMNDNPRPRPREPRPEPRPEPRPEPRPEPRPEPREPR
a b WONEFP O OO0ONOO O WNPEPOOONOOPMWDNEPO OOWLONO OPMWDNLEDO

A21[2R]
50

to coordinaé and assist the commission with respect to its
incorporation of these permittingnd licensingmeasures into the
application and review process for issuing perndtsd licenses

under P.L.2009, c.307 (C.24:@let al.)and P.L. ,c. (C. )

(pendng before the Legislature as this hill)

d. The office may review the c¢commi

participation in the medical cannabishdustryl and personal use
cannabis industriedy persons from socially and economically

S Si

disadvantaged communise, and minority, womenos,
veteranso® businesses, and make recommer

and implementation matters for the improvement thereof. The
office may consult with experts or other knowledgeable individuals
in the public or privag sector on any aspect of its mission.

e. The office shall prepare information regarding its activities
pursuant to this section concerning participation in the medical
cannabiq industry] and personal use cannabis industhggersons
from socially and economically disadvantaged communities,
including medical cannabignd personal use cannabisisiness

devel opment initiatives for mi nor i

veteransO businesses ‘pmlpdrsorctise at i ng

cannabis?’[ marketplacg marketplace$, to be incorporated by the
commission into its annual report submitted to the Governor and to
the Legislature pursuant to section 14 of P.L.2009, ¢.307 (C-24:6l
12).

(cf: P.L.2019, c.153, s.32)

16. Section 12 of P.L.2019, ¢.153 (C.24762) is amended to
read as follows:

12. a. Each application for a medical cannabis cultivator permit,
medical cannabis manufacturer permit, and medical cannabis
dispensary permit, and each application forwaimenewal of such
permit, including permit and renewal applications for
microbusinesses that meet the requirements of subsection e. of
section 11 of P.L.2019, c.153 (C.24Bl1), shall be submitted to
the commission. A full, separate application shmdl required for
each initial permit requested by the applicant and for each location
at which an applicant seeks to operate, regardless of whether the
applicant was previously issued a medical cannabis cultivator,
medical cannabis manufacturer, medical res dispensary, or
clinical registrant permit, and regardless of whether the applicant
currently holds a medical cannabis cultivator, medical cannabis
manufacturer, or medical cannabis dispensary permit. Renewal
applications shall be submitted to themonission on a form and in
a manner as shall be specified by the commission no later than 90
days before the date the current permit will expire.

n

or

a

ty,
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b. An initial permit application shall be evaluated according to
criteria to be developed by the commissiomeTcommission shall
determine the point values to be assigned to each criterion, which
shall include bonus points for applicants who are residents of New
Jersey.

c. The criteria to be developed by the commission pursuant to
subsection b. of this sectiohal include, in addition to the criteria
set forth in subsections d. and e. of this section and any other

criteria developed by the commissi on, é
operating plan, excluding safety and security criteria, which shall
include thefollowing:

(1) In the case of an applicant for a medical cannabis cultivator
permit, the operating plan summary shall include a written
description concerning the applicantds
in, and knowledge of each of the following topics

(a) Stateauthorized cultivation of medical cannabis;

(b) conventional horticulture or agriculture, familiarity with
good agricultural practices, and any relevant certifications or
degrees;

(c) quality control and quality assurance;

(d) recall plans

(e) packaging and labeling;

(f) inventory control and tracking software or systems for the
production of medical cannabis;

(g) analytical chemistry and testing of medical cannabis;

(h) water management practices;

(i) odor mitigation practices;

(1) onsite and offsite recordkeeping;

(k) strain variety and plant genetics;

(D pest control and disease management practices, including
plans for the use of pesticides, nutrients, and additives;

(m) waste disposal plans; and

(n) compliance withapplicable laws and regulations.

(2) In the case of an applicant for a medical cannabis
manufacturer permit, the operating plan summary shall include a
written description concerning the apj

experience in, and knowledge of eadfithe following topics:

(a) Stateauthorized manufacturq , production]? and creation
of cannabis products using appropriate extraction methods,
including intended use and sourcing of extraction equipment and
associated solvents or intended methodd aquipment for non
solvent extraction;

(b) pharmaceutical ~manufacturing, good manufacturing
practices, and good laboratory practices;

(c) quality control and quality assurance;

(d) recall plans;
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(e) packaging and labeling;

(f) inventory control andracking software or systems for the
production of medical cannabis;

(g) analytical chemistry and testing of medical cannabis and
medical cannabis products and formulations;

(h) water management practices;

(i) odor mitigation practices;

(j) onsite andbffsite recordkeeping;

(k) a list of product formulations or products proposed to be
manufactured with estimated cannabinoid profiles, if known,
including varieties with high cannabidiol content;

() intended use and sourcing of all rRoannabis ingredigs
used in the manufactufg, production}? and creation of cannabis
products, including methods to verify or ensure the safety and
integrity of those ingredients and their potential to be or contain
allergens;

(m) waste disposal plans; and

(n) compliance with applicable laws and regulations.

(3) In the case of an applicant for a medical cannabis dispensary
permit, the operating plan summary shall include a written
description concerning the applicantds
in, and knowledgef each of the following topics:

(a) Stateauthorized dispensation of medical cannabis to
qualifying patients;

(b) healthcare, medicine, and treatment of patients with
gualifying medical conditions;

(c) medical cannabis product evaluation procedures;

(d) recall plans;

(e) packaging and labeling;

(f) inventory control and poindf-sale software or systems for
the sale of medical cannabis;

(g) patient counseling procedures;

(h) the routes of administration, strains, varieties, and
cannabinoid profile of medical cannabis and medical cannabis
products;

(i) odor mitigation practices;

(j) onsite and offsite recordkeeping;

(k) compliance with State and federal patient privacy rules;

(I) waste disposal plans; and

(m) compliance with applicable laws and regulations.

d. The criteria to be developed by the commission pursuant to
subsection b. of this section shall include, in addition to the criteria
set forth in subsections c. and e. of this section and any other
criteria developed by the commission, an analysis of the following
factors, if applicable:

1) The applicantdéds environment al I mpact
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2)A summary of the applicantds safety
procedures, which shall include descriptions of the foilhawy

(a) plans for the wuse of security personnel, including
contractors;

(b) the experience or qualifications of security personnel and
proposed contractors;

(c) security and surveillance features, including descriptions of
any alarm systems, video seillance systems, and access and
visitor management systems, along with drawings identifying the
proposed locations for surveillance cameras and other security
features;

(d) plans for the storage of medical cannabis and medical
cannabis products, includinany safes, vaults, and climate control
systems that will be utilized for this purpose;

(e) adiversion prevention plan;

(f) an emergency management plan;

(g) procedures for screening, monitoring, and performing
criminal history record background checif employees;

(h) cybersecurity procedures, including, in the case of an
applicant for a medical cannabis dispensary permit, procedures for
collecting, processing, and storing pa
familiarity with State and federal privadgws;

() wor kpl ace safety plans and the appl
federal Occupational Safety and Health Administration regulations;

) the applicantés history of workersbo
safety assessments;

(k) procedures for reporting &drse events; and

() a sanitation practices plan.

B A summary of the applicantds busi ne:s
the following, if applicable:

@the applicantbdés experience operatin

regulated industries;

(b) t he applperieneenih dpsratimgralternative treatment
centers and related medical cannabis production and dispensation
entities under the laws of New Jersey or any other state or
jurisdiction within the United States; and

(c)the applicant 6s pmiagate theoeffecte mpl y wi t h

of 26 U.S.C. s.280E on cannabis businesses, and for evidence that
the applicant is not in arrears with respect to any tax obligation to
the State.

In evaluating the experience described under subparagraphs (a),
(b), and (c) of this aragraph, the commission shall afford the
greatest weight to the experience of the applicant itself, controlling
owners, and entities with common ownership or control with the
applicant; followed by the experience of those with a 15 percent or

greaterownes hi p 1 nterest in the applicant s
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by significantly involved persons

followed by other officers, directors, and current and prospective

employees of the applicant who have a bona fide relationship with

the applicant 0s O[supmissioh? dateiobthe a s
application.

of

4)A description of the proposed

site, including the following, if applicable:

(a) the proposed location, the surrounding area, and the
suitabiity or advantages of the proposed location, along with a
floor plan and optional renderings or architectural or engineering
plans;

(b) the submission of zoning approvals for the proposed
location, which shall consist of a letter or affidavit from appragi
municipal officials that the location will conform to municipal
zoning requirements allowing for such activities related to the
cultivation, manufacturing, or dispensing of medical cannabis,
cannabis products, and related supplies as will be condattdte
proposed facility; and

(c) the submission of proof of local support for the suitability of
the location, which may be demonstrated by a resolution adopted by

t he municipalityods governing body

location is appropriatelyolcated or otherwise suitable for such
activities related to the cultivation, manufacturing, or dispensing of
medical cannabis, cannabis products, and related supplies as will be
conducted at the proposed facility.

Notwithstanding any other provision dhis subsection, an
application shall be disqualified from consideration unless it
includes documentation demonstrating that the applicant will have
final control of the premises upon approval of the application,
including, but not limited to, a lease agmeent, contract for sale,
title, deed, or similar documentation. In addition, if the applicant
will lease the premises, the application will be disqualified from
consideration unless it includes certification from the landlord that
the landlord is awarehta t the tenantds use
involve activities related to the cultivation, manufacturing, or
dispensing of medical cannabis and medical cannabis products. An
application shall not be disqualified from consideration if the
application does rto include the materials described in
subparagraph (b) or (c) of this paragraph.

(5) A community impact, social responsibility, and research
statement, which shall include, but shall not be limited to, the
following:

(@) a community impact plan summarizing how the applicant
intends to have a positive impact on the community in which the
proposed entity is to be located, which shall include an economic
impact plan, a description of outreach activities, and any financial

of

t

h e

ocat

t

nd

he
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assstance or discount plans the applicant will provide to qualifying
patients and designated caregivers;
(b)a written description o f t he appl i
responsibility, philanthropy, and ties to the proposed host
community;
(c) a written desription of any research the applicant has
conducted on the medical efficacy or adverse effects of cannabis
use and the applicantds par-ti cipati on
related research and educational activities; and
(d) a written plan describing anyesearch and development
regarding the medical efficacy or adverse effects of cannabis, and
any cannabiselated educational and outreach activities, which the
applicant intends to conduct if issued a permit by the commission.
In evaluating the informatio submitted pursuant to
subparagraphs (b) and (c) of this paragraph, the commission shall
afford the greatest weight to responses pertaining to the applicant
itself, controlling owners, and entities with common ownership or
control with the applicant; follwed by responses pertaining to
those with a 15 percent or greater ownership interest in the
applicantds organization; foll owed by s
in t he applicantds organi zati on; f ol
directors, and current and prospige employees of the applicant
who have a bona fide relationship with
as of the’[ submissioi® date of the application.
(6) A workforce development and job creation plan, which may
include ?[, but shall not be limited to aedcription of the
applicantdéds workforce devel opment and
may includé®i nf or mati on on the applicantds h
and planned job creation at the proposed facility; education,
training, and resources to be made availdble employees; any
relevant certifications; and a diversity plan.
(7) A business and financial plan, which may include, but shall
not be limited to, the following:
(@ an executive summary of the applicar
(b) a demonstration of the pp i cant 0s financi al abi
implement its business plan, which may include, but shall not be
limited to, bank statements, business and individual financial
statements, net worth statements, and debt and equity financing
statements; and
(c) a descripon o f t h e ?[ expepidnde ccammplyidgs
plan to comply with guidance pertaining to cannabis issued by the
Financial Crimes Enforcement Network under 31 U.S.C. s.5311 et
seq. , the federal ABank Secrecy Act o,
by submittinglé¢ t er s regarding the applicantds
banks or credit unions that certify they are aware of the business
activities of the applicant, or entities with common ownership or
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control ’[ of] with®> the?’[app |l i cant 6% applicagtaini zat i on
any state where the applicant has operated a business related to
medical cannabis. For the purposes of this subparagraph, the
commission shall consider only bank references involving accounts
in the name of the applicant or of an entity with common ownership
or control?[of] with? the?[app |l i cant 0 % applicagtani zat i on
An applicant who does not submit the information described in this
subparagraph shall not be disqualified from consideration.

(8 Whet her any of t he applicantds ma j
owners were previously approved by the commission to serve as an
officer, director, principal, or key employee of an alternative
treatment center,”or _personal use cannabis establishment,

distributor, or delivery servicg, provided any such individual
sened in that capacity at the alternative treatment center for six or
more months.

(9) Whether the applicant can demonstrate that its governance
structure includes the involvement of a school of medicine or
osteopathic medicine licensed and accredited e Winited States,
or a general acute care hospital, ambulatory care facility, adult day
care services program, or pharmacy licensed in New Jersey,
provided that:

(a) the school, hospital, facility, or pharmacy has conducted or
participated in research amwed by an institutional review board
related to cannabis involving the use of human subjects, except in
the case of an accredited school of medicine or osteopathic
medicine that is located and licensed in New Jersey;

(b) the school, hospital, facility, ropharmacy holds a profit
share or ownership interest in the ap]
percent or more, except in the case of an accredited school of
medicine or osteopathic medicine that is located and licensed in
New Jersey; and

(c) the school, hgstal, facility, or pharmacy participates in

major decisiorma k i n g activities wi t hin t he

organization, which may be demonstrated by representation on the

board of directors of the applicantds c
(10) The proposed composition of theppl i cant 6s medi cal

advisory board established pursuant to section 15 of P.L.2019,
c.153 (C.24:647.5), if any.
(11) Whether the applicant intends to or has entered into a
partnership with a prisoner 4entry program for the purpose of
identifying and prenoting employment opportunities at the
applicant s organi zation for for mer (I
leaving the corrections system. If so, the applicant shall provide
details concerning the name of the-emtry program, the
employment opportunities a&the appl i cantds organizat.
be made available to the -emtry population, and any other
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initiatives the applicantébés organizat:.

support and assistance to theergry population.

(12) Any other information the commigs deems relevant in
determining whether to grant a permit to the applicant.

e. In addition to the information to be submitted pursuant to
subsections c. and d. of this section, the commission shall require
all permit applicants, other than applicantgissued for* a
conditional permit?or for an entity that is a microbusiness pursuant
to subsection e. of section 11 of P.L.2019, c.153 (C.24.5)? to
submit an attestation signed by a bona fide labor organization
stating that the applicant has enteretb a labor peace agreement
with such bona fide labor organization. Except in the case of an
entity holding an unconverted conditional permit, the maintenance
of a labor peace agreement with a bona fide labor organization shall
be an ongoing material ndition of maintaining a medical cannabis
cultivator, medical cannabis manufacturer, or medical cannabis
dispensary permit. The submission of an attestation and
maintenance of a labor peace agreement with a bona fide labor
organization by an applicant issd a conditional permit pursuant to
subsection d. of section 11 of P.L.2019, c¢.153 (C.24:6) shall be
a requirement for conversion of a conditional permit into a full
permit. The failure to enter into a collective bargaining agreement
within 200 daysafter the date that a medical cannabis cultivator,
medical cannabis manufacturer, or medical cannabis dispensary first
opens shall result in the suspension or revocation of such permit or
conditional permit.

In reviewing initial permit applications, éhcommission shall
give priority to the following?®, regardless of whether there is any

competition among applicants for a particular type of pérmit

(1) Applicants that are party to a collective bargaining
agreement with abona fidé labor organizationthat currently
represents, or is actively seeking to represent, cannabis workers in
New Jersey.

(2) Applicants that are party to a collective bargaining
agreement with abona fidé labor organization that currently
represents cannabis workers in anotstate.

(3) Applicants that include a significantly involved person or
persons lawfully residing in New Jersey for at least two years as of
the date of the application.

(4) Applicants that submit[ an attestation affirming that they

will use best effais to utiliz§* [union] 'a signed project labor

agreement with a bona fitlebuilding tradedabor *[ organizations

in] organization, which is a form of pf@re collective bargaining
agreement covering terms and conditions of a specific project,
including labor issues and worker grievances associated with that
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project, fof the construction or retrofit of the facilities associated
with the permitted entity.
(5) Applicants that submit[ an attestation affirming that they

have a project labor agreement,vaitl utilize]* a *signed project

labor agreement'[, which is a form of préire collective
bargaining agreement covering terms and conditions of a specific
project, including labor issues and worker grievances associated
with any construction or retrofibf facilities, o] with a bona fide

labor organization for arfyother applicable projec{,]* associated

with the'[ licensed permitted entity.

’[ The requirements of this subsection shall not apply to a
microbusiness applying for a conditional or aninparmit of any

type]

As used in this subsecti on, i bona

a labor organization of any kind or employee repnésiéon
committee, group, orssociation, in which employees paipate
and which exists and is constituted ftvefpurpose,in whole or in
part, of collective bargaining or otherwise dealing with medical or
personal use cannabis employers concerning gneas labor
disputes terms or conditions of employment, including wages and
rates of payor other mutual aid oprotection in connection with
employment, and may be characterized by: it being a party to one or
more executed collective bargaining agreements with medical or
personal use cannabis employers, in this State or another state; it
having a written constitubn or bylaws in the three immediately
preceding years; it filing the annual financial report required of
labor organizations pursuant to subsection (b) of 29 U.S.C. 431, or
it having at least one audited financial report in the three
immediately precedingears; it being affiliated with any regional or
national association of unions, including but not limited to state and
federal labor councils; or it being memberof a mational labor
organization that has at |¢a800 general membeis a majority of
the 50 states of the United States. A bona fide labor organization
includes a bona fide building trades labor organization

f. In reviewing an initial permit application, unless the
information is otherwise solicited by the commission in a specific

applicat on questi on, the commi ssionds

shall be Ilimited to the experience and qualifications of the

applicant 6s or g’eontiolngdwneodrany entities | udi ng

with common ownership or contrd[ of] with®> the?[appl i cant 6s

organizatio} applicant, *[ controlling owners dr those with a 15

percent or greatér interest *[holder§® i n t he appl
organization,’s i gni fi cant | vy involved persons
organizatiorf, the Z2othef officers, directors, and current or
prospective employees of the appl

cant 0 s

cant o
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bona fide relationship with the
date of the application, and consultants and independent contractors
who have a bona fide relationship with the applicant fath® date

of the application. Responses pertaining to applicants who are
exempt from the criminal history record background check
requirements of section 7 of P.L.2009, ¢.307 (C.2Z)khall not

be considered. Each applicant shall certify as to theustaf the
individuals and entities included in the application.

g. The commission shall conduct a disparity study to determine
whether racébased measures should be considered when issuing
permits pursuant to this section, and shall incorporate theigslic
practices, protocols, standards, and criteria developed by the Office
of Minority, Disabled Veterans, and Womég¢mMedicall Cannabis
Business Development pursuant to section 32 of P.L.2019, c¢.153
(C.24:6F+25) to promote participation in the medical cahis
industry by persons from socially and economically disadvantaged
communities, including promoting applications for, and the
issuance of, medical cannabis cultivator, medical cannabis
manufacturer, and medical cannabis dispensary permits to certified
m nority, womenos, and disabl ed
the commission shall seek to issue at least 30 percent of the total
number of new medical cannabis -cultivator permits, medical
cannabis manufacturer permits, and medical cannabis dispensary
permits issued on or after the effective date of P.L.2019, c.153
(C.24:615.1 et al.) as follows:

(1) at least 15 percent of the total number of new medical
cannabis cultivator permits, medical cannabis manufacturer
permits, and medical cannabis dispensary perfjitssued on or
after the effective date of P.L.2019, c.153 (C.24&4l et al.)? are
issued to a qualified applicant that has been certified as a minority
business pursuant to P.L.1986, ¢.195 (C.52:21H18 et seq.); and

(2) at least 15 percent of the total number of new medical
cannabis cultivator permits, medical cannabis manufacturer
permits, and medical cannabis dispensary perfAjitssued on or
afterthe effective date of P.L.2019, c.153 (C.24%61 et al.)? are
i ssued to a qualified applicant
business pursuant to P.L.1986, ¢.195 (C.52:24HL8 et seq.) or

applic

veter an

t hat h

’[that i as a disabledv et er ans 6 b usinseetiens2, as defin

of P.L.2015, ¢.116 (C.52:321.2).

In selecting among applicants who meet these criteria, the
commission shall grant a higher preference to applicants with up to
two of the certifications described in this subsection.

h. The commission shlagive special consideration to any
applicant that has entered into an agreement with an institution of
higher education to create an integrated curriculum involving the
cultivation, manufacturing, dispensing or delivery of medical
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cannabis, provided thathe curriculum is approved by both the
commission and the Office of the Secretary of Higher Education
and the applicant agrees to maintain the integrated curriculum in
perpetuity. An integrated curriculum permit shall be subject to
revocation if the IC prmit holder fails to maintain or continue the
integrated curriculum. In the event that, because of circumstances

outside an |1 C permit hol derés control,

longer be able to continue an integrated curriculum, the IC permit
holder shall notify the commission and shall make reasonable
efforts to establish a new integrated curriculum with an institution
of higher education, subject to approval by the commission and the
Office of the Secretary of Higher Education. If the IC permit
holder is unable to establish a new integrated curriculum within six
months after the date the current integrated curriculum arrangement

ends, the commi ssion shall revoke the

commission finds there are extraordinary circumsganihat justify
allowing the permit holder to retain the permit without an integrated
curriculum and the commission finds that allowing the permit
holder to retain the permit would be consistent with the purposes of
P.L.2009, c.307 (C.24:61 et al.), in vhich case the IC permit shall
convert to a regular permit of the same type. The commission may
revise the application and permit fees or other conditions for an IC
permit as may be necessary to encourage applications for IC
permits.

i. Application materals submitted to the commission pursuant
to this section shall not be considered a public record pursuant to
P.L.1963, c¢.73 (C.47:1A et seq.)’[or] ,° P.L.2001, c.404

(C.47:1A5 et al.) ?, or the common law concerning access to

government records

j.  If the commission notifies an applicant that it has performed
sufficiently well on multiple applications to be awarded more than
one [ medical cannabis cultivator permit, more than one medical
cannabis manufacturer permit, or more than one medical cannabi
dispensary® permit ’[by the commissiof?, the applicant shall
notify the commission, within seven business days after receiving
such notice, as to which pernitype’ it will accept. For any permit
award declined by an applicant pursuant to this sulmsgcthe
commission shall, upon receiving notice from the applicant of the
declination, award the permit to the applicant for that permit type
who, in the determination of the commission, best satisfies the
commi ssi onos criteria whbhés
determination of Statewide need. If an applicant fails to notify the
commission as to which permit it will accept, the commission shall
have the discretion to determine which permit it will award to the

meet i

applicant, based on tiomef Saewdai ssi onods

ng
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need and other applications submitted for facilities to be located in
the affected regions.

k. The provisions of this section shall not apply to any permit
applications submitted pursuant to a request for applications
published in the Newlersey Register prior to the effective date of
P.L.2019, ¢.153 (C.24:6.1 et al.).

(cf: P.L.2019, c.153, s.12)

17. Section 13 of P.L.2019, ¢.153 (C.24768) is amended to
read as follows:

13. a. The commission shall issue clinical registranimgsrto
gualified applicants that meet the requirements of this section. In
addition to any other requirements as the commission establishes by
regulation regarding application for and issuance of a clinical
registrant permit, each clinical registrant Apant shall:

(1) complete a criminal history record background check that
meets the requirements of subsection d. of section 7 of P.L.2009,
c.307 (C.24:617);

(2) submit to the commission any required application and
permit fees;

(3) submit to the commssion written documentation of an
existing contract with an academic medical center that meets the
requirements of subsection c. of this section; and

(4) submit to the commission documentation that the applicant
has a minimum of $15 million in capital.

b. The commission shall, no later than 9fhys after the
effective date of P.L.2019, c.153 (C.24%®lL et al.) or upon
adoption of rules and regulations as provided in subsection c. of
section 18 of P.L.2009, ¢.307 (C.2486), whichever occurs first,
begin accepting and processing applicatidios °[four] five®
clinical registrant permits. Thereafter, the commission shall accept
applications for and issue such additional clinical registrant permits
as it determines to be necessary and consistent with the provisions
of P.L.2009, c.307 (C.24:6l1 et al.). The commission shall make a
determination as to a clinical registrant permit application no later
than 90 days after receiving the application, which may include a
determination that the commission reasonably requires more time to
adequately relew the application. In reviewing and approving
applications for clinical registrant permits, the commission shall
seek to incorporate the policies, practices, protocols, standards, and
criteria developed by the Office of Minority, Disabled Veterans,
and Women [ Medical] Cannabis Business Development pursuant
to section 32 of P.L.2019, c.153 (C.24Z8) to promote
participation in the medical cannabis industry by persons from
socially and economically disadvantaged communities. In no case
shall the commision accept, process, or approve an application



©O© 00 N O O & WDN PP

A A DDA DA DD WWWWWWWWWWNDNDDNDNDNDNDNDNMNDDNMNMNMNMNMNMNMNRPRERPRPRPEPRPEPRPEPRPEPRPREER
O Ol A WNEFEP O OOWwWNOD U B WNPOOONOOOGPMAOWDNPEOOOWLONOOOGPMAWNDNDLEDO

A21[2R]
62

submitted by an applicant that has contracted with an academic
medical center that is part of a health care system that includes
another academic medical center that has contracted with an
applicant for, or d&older of, a clinical registrant permit.

c. A contract between a clinical registrant and an academic
medical center shall include a commitment by the academic medical
center, or its affiliate, to engage ior _overseeclinical research
related to the wsor adverse effectsf [ medica] cannabis in order
to advise the clinical registrant concerning patient health and safety,
medical applications,[and dispensing and management of
controlled substancesand ways to mitigate adverse health or
societal effets of adult, personal use legalizaticeanong other
areas. A clinical registrant issued a permit pursuant to this section
shall have a written contractual relationship with no more than one
academic medical center.

d. A clinical registrant issued a peithpursuant to this section
shall be authorized to engage in all conduct involving the
cultivation, manufacturing, and dispensing of medical cannabis as is
authorized for an entity holding medical cannabis -cultivator,
medical cannabis manufacturer, and el cannabis dispensary
permits pursuant to P.L.2009, c.307 (C.2416kt al.), including
dispensing medical cannabis and medical cannabis products to
gualifying patients and designated and institutional caregivers. The
clinical registrant shall additially be authorized to engage in
clinical research involving medical cannabis using qualifying
patients who consent to being part of such research, subject to any
restrictions established by the commission.

e. (1) A clinical registrant issued a permiarpuant to this
section may conduct authorized activities related to medical
cannabis at more than one physical location, provided that each
location is approved by the commission and is in the same region in
which the academic medical center with whiche ticlinical
registrant has a contract is located.

(2) A clinical registrant may apply to the commission for
approval to relocate an approved facility to another location in the
same region, which application shall be approved unless the
commission makes apecific determination that the proposed
relocation would be inconsistent with the purposes of P.L.2009,
€.307 (C.24:611 et al.). The denial of an application for relocation
submitted pursuant to this paragraph shall be considered a final
agency decisionsubject to review by the Appellate Division of the
Superior Court.

(3) The commission may authorize a clinical registrant to
dispense medical cannabis and medical cannabis products from
more than one physical location if the commission determines that
authorizing additional dispensing locations is necessary for the
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clinical registrant to best serve and treat qualifying patients and
clinical trial participants.

(4) In no case shall a clinical registrant operate or be located on
land that is valued, assssl or taxed as an agricultural or
horticultural use pursuant to the "Farmland Assessment Act of
1964," P.L.1964, c.48 (C.5423.1 et seq.).

f. A clinical registrant permit shall not be sold or transferred to
any other entity.

g. Clinical registrantpermits shall be valid for the term of the
contractual relationship between the academic medical center and
the clinical registrant. The commission may renew a clinical
registrant permit to correspond to any renewal of the contractual
relationship betweethe academic medical center and the clinical
registrant.

h. Each clinical registrant shall submit the results of the clinical
research obtained through an approved clinical registrant permit to
the commission no later than one year following the conatusif
the research study or publication of the research study in a peer
reviewed medical journal. Nothing in this subsection shall be
deemed to require the disclosure of any clinical research that would
infringe on the intellectual property of the cliniagagistrant or on
the confidentiality of patient information.

i. Application materials submitted to the commission pursuant
to this section shall not be considered a public record pursuant to
P.L.1963, c.73 (C.47:1A et seq.)’[or] ,> P.L.2001, c.404

(C.47:1A5 et al.)?, or the common law concerning access to

records.
(cf: P.L.2019, ¢.153, s.13)

18. (New section) Regulation of Cannabis.

a. The commission shall adopt rules and regulations, pursuant
to subsection d. of section 6 of P.L. ,c. (O. (pending before
the Legislature as this bill), which shall be consistent with the intent
of P.L. ,c. (C. ) (pending before the Legislature as this bill).
The commission may create an expert task force to make
recommendations to the comnims about the content of such
regulations. Such regulations shall include:

(1) Procedures for the application, issuance, denial, renewal,
suspension, and revocation of a license or conditional license to
operate as a cannabis establishment, distribotodglivery service.
Such procedures shall include a periodic evaluation of whether the
number of each class of cannabis establishment, or cannabis
distributors or cannabis delivery services, is sufficient to meet the
market demands of the State, aresut whi ch 1 s the
authority to ‘[ make requests fpraccept new applications and
issue additional licenses as it deems necessary to meet those
demands, except as otherwise provided in section 33 of P.L. :

cC ommi
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c. (C. ) (pending before the Legislature as this bill) regarding
an initial period during which the number of Class 1 Cannabis
'[ Growel] Cultivator* licenses is capped, which limit shall not
apply to cannabis cultivator licenses issued to microbgse® as
set forth in that sectidn

(2) Application, licensure, and renewal of licensure fees;

(3) Incorporation of the licensing goals for applicants for
licensure who are New Jersey residents established in P.L. ,
c. (C. ) (pending before he Legislature as this bill). The
commission shall make good faith efforts to meet these goals.
Qualifications for licensure shall be directly and demonstrably
related to the operation of a cannabis establishment, distributor, or
delivery service, provied that the commission shall make licenses
available to as diverse a group as reasonably practicable, however
no license of any kind shall be issued to a person under the legal
age to purchase cannabis items;

(4) (a) Incorporation of the licensing meassrestablished by
the Office of Minority, Disabled Veterans, and Women Cannabis
Business Development pursuant to subparagraph (b) of paragraph
(1) of subsection c. of section 32 of P.L.2019, ¢.153 (C.225jlto
promote the licensing of persons from sdigieand economically

di sadvantaged communities, and minorit:>
businesses, as these terms are defined in section 2 of P.L.1986,
c.195 (C.52:27FH2 1. 18) , and di sabl ed veter ans:{

defined in section 2 of P.L.2015, c.116 (C&%231.2). The
commission shall coordinate with the office with respect to the
incorporation of these licensing measures;

(b) Procedures, to monitor the incorporated licensing measures
established by the Office of Minority, Disabled Veterans, and
Women Canabis Business Development, which shall include a
verification, as part of the application process for licensure or
|l i cense renewal , o f a minority, WO men
business certification provided to that business by the office
pursuant to pragraph (1) of subsection b. of section 32 of
P.L.2019, c.153 (C.24:&25), or verification of an application for
certification under review by the office pursuant to that paragraph,
which review is occurring simultaneous to the application for
licensureor license renewal;

(5) Security requirements for cannabis establishments and
transportation of cannabignd cannabis items

(6) Requirements to prevent the sale or diversion of cannabis
items to persons under the legal age to purchase cannabis items
including, but not limited to, requirements that:

(a) All licensees and licensee representatives, before permitting
entrance to a cannabis establishment and selling or serving cannabis
items to any person, shall require such person to produce one of th
following pieces of identification:
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) The personds Uni't edr Stodthes EaOUNQE T Iyt
passport or proper governmessued documentation for
international travel if a citizen or other lawfully recognized resident
of that?[ county country , who is lawfully permitted to possess
and us e t hat countryods-issughssport oI
documentation for purposes of identification in the United States

i) The persondés motor vehicle driver s
by New Jersey or by any othstate,'territory, or possession of the
United States, or the District of Columbigprovided the license
displays a picture of the person;

(i) A New Jersey identification card issued by the New Jersey
Motor Vehicle Commission; or

(iv) Any other idatification card issued by a statgterritory, or
possession of the United States, the District of Colurhla,the
United States that bears a picture of the person, the name of the
per son, the personds date of Dbirth, an
person;

(b) No cannabis establishment, distributor, or delivery service
shall employ persons under 18 yearsagk nor shall any cannabis
retailer allow persons under the legal age to purchase cannabis
items, other than a person employed by the retailer, to enter or
remain on the premises of a cannabis retailer unless accompanied
by a parent or legal guardian;

(c) Packaging and branding regulations to prevent the marketing
of cannabis items and cannabis paraphernalia to people under the
legal age to purchase cannabis items;

(d) No edible cannabiy itemd products shall be'[ produced
manufacturet, marketed, psold that are in the shape of, or a shape
bearing the likeness or containing characteristics of, a realistic or
fictional human, animal, or fruit, or part thereof, including artistic,
caricature, or cartoon renderings;

(7) Labeling and packaging requments for cannabis items
sold or distributed by a cannabis establishment, including, but not
limited to, the affixing of a tracking stamp to containers or
packaging as set forth in section 29 of P.L.2019, ¢.153 (C.225l
and requirements that:

(a) Camabis items and cannabis paraphernalia are not
packaged, branded, or marketed using any statement, illustration, or
image that:

() Includes false, deceptive, or misleading statements;

(i) Promotes oveconsumption;

(i) Depicts a child or otheperson under legal age consuming
cannabis items; or

(iv) Includes objects, such as toys, characters, or cartoon
characters suggesting the presence of a person under the legal age to
purchase cannabis items, or any other depiction designed in any
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manner © be especially appealing to persons under the legal age to
purchase cannabis items;

(b) Ensure cannabis items are packaged in opaque, -child
resistant special packaging, or if applicable to a particular cannabis
item, child resistant special packaging fdrquid nicotine
container s, i n accordance with
Act o f 1970, o 15 u. s. C. s. 1471
regulations promulgated thereunder, except that these -child
resistant packaging requirements shall not apply to @amnnabis
item obtained from a cannabis retailer or alternative treatment
center for immediate, opr emi ses consumpti on
centerds cannabis consumption ar
28 of P.L.2019, c.153 (C.24:@1);

(c) Canndis items warning labels adequately inform consumers
about safe cannabis use and warn of the consequences of misuse or
overuse;

(d) Labeling rules that mandate clear identification of health
and safety information, including, but not limited to:

(i) Net weight;

(i) Production date and expiration date;

(iii) *[An] For a cannabis product, cannabis extract, or other
cannabis resin, aringredient list that includes, but is not limited to,
all ingredients used to manufacture the cannabis protiueny
other inactive or excipient ingredients besides cannahisj a list
of all potential allergens contained within the product;

(iv) Strain or type of cannabis, listed by scientific terms, if
avail abl e, and generic or #Asl ang

(v) Whether the prduct requires refrigeration;

(vi) Growth method?[ (] ,> whether dirt grown, hydroponic, or
otherwise’[)] ,? and an indication whether the cannabis was grown
using allorganic materials, and a complete list of any nonorganic
pesticides, fungicides and itécides used during the cultivation of
the cannabis;

(vii) [ Servind For a cannabis product, servingize, the total
number of servings, and a statement regarding the percentage of
THC contained in the cannabis product and in each serving. For
example A The serving size of actiwv
This product contains X servings of cannabis, and the total amount
of active THC in this product 1is

(viii) Warning labels that include the nationwide tflee
telephone number used to ass poison control centers that is
maintained in accordance with 42 U.S.C. s.30Qd as well as
include, but are not limited to, one or more of the following
’statements’, if applicable to a particular cannabis item

-AThis product contains cannabi

-AThis product is infused with
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(e) Labeling rules that mandate the sourcé[dhe] & cannabis
?[itemq iten?, including, but not limited to, the license number of
the cannabis| cultivation facility] cultivator where the'usablé
cannabis used[ to producé for? the cannabis item was grown, the
license number of the cannabiproduct manufacturing facilily

manufacture’r that ![ producedl manufacturetl the cannabis item,

dri ve a mot or

vehi

cl e or

and the license number of the cannabis retailer that sold the
cannabis item and the production batch and iphumber}
numbef of the cannabié[ itemg iten?;

(8) Health and safety

regulations and standards for

the

2cultivation of canabis, and tifemanufacture and sale of cannabis

[ product$ items ?[and the cultivation of cannalyfs including,
but not limited to, requirements that:
(a) Establish accreditation and licensure criteria for cannabis

testing facilities, which shall tlude, as a condition for licensure,

the maintenance of a labor peace agreement and entrance into, or
good faith effort to enter into, a collective bargaining agreement in
accordance with subsection c. of sectidii8] 19* of P.L. ,

c. (C. ) (ending before the Legislature as this bill).

commission shall also

disadvantagedommunities, and minority businessas d

PL ,c (C

accordan
Use Medi

The

incorporate the licensing measures
established by the Office of Minority, Disabled Veterans, and
Women Cannabis Business Development, and the assessment of
their effectiveness, pursugato subparagraph (b) of paragraph (1) of
subsection c. of section 32 of P.L.2019, c.153 (C.22%| and
apply them to the licensing of cannabis testing facilities in order to
promote the licensing of persons from socially and economically
womenaos
businesses, as these terms are defined in section 2 of P.L.1986,
c.195 (C.52:27H21.18), anddi sabl ed
defined in section 2 of P.L.2015, c.116 (C.523R2). The license
shall permita cannabis testing facility to tesf cannabis and
cannabis items in accordance with the provisions set forth in
) (pending before the Legislature as this bill), as
well as test medical cannabis and medical cannabis products in

ce with

cal

Can

veterans©o b u

the provisions of t
nabi s Aecltetab); P. L. 2009,
(b) ?[(1))]> The commission issue licenses for a sufficient
number of cannabis testing facilities, if those facilifigmeet :

by
dr €

this pr

at e

op

sin

h e
c .
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(i) Meef the requirements for licensure, in order to ensure that
the testing of representative samples of cannabis items in
accordance with the procedures set forth in paragraph (13) of this
subsection can be completed in not more than 14 days folipwi
their submission to any facility. Other factors that may be
considered by the commission in determining whether a sufficient
number of cannabis testing facilities are currently licensed include
the <current |l icenseesd exhmply i ence or
regulated products, demonstrated testing efficiency and
effectiveness, existing research partnerships or capability to form
and maintain research partnerships focusing “cannabis or’
cannabisitems, and any other factors established in regulaiyn
the commission; and

(i) ?[ Permit§ Permif the commission to inspect any licensed
cannabis testing facility to determine the condition and calibration

of any equi pment used for testing, an

testing procedures are performeth accordance with the

C

commi ssionds accreditation requirement s

(c) Every licensed cannabiy cultivation facility] cultivator
and cannabis[ product manufacturing facililymanufacturer shall
permit representatives of cannabis testingilfies to make
scheduled and unscheduled visits’fdacilities] their premisesin
order to obtain random samples odnnabis items, in a quantity
established by the commission, to be transported to cannabis testing
facilities for inspection and testingo certify compliance with
health, safety, and potency standards adopted by the commission;

(d) Prescribe methods of producingannabis , ‘[ processing,
and manufacturingand packaging cannabis items; conditions of
sanitation; safe handling requirements; approved pesticides and
pesticide testing requirements, to the extent not inconsistent with
approved pesticides and requirements otherwise established under
federal and Stte law; and standards of ingredients, quality, and
identity of cannabis items’[produced,® *[processed ?[,]?
manufacturet, packaged, or sold by cannabis establishments;

(e) Establish accreditation®[and licensin§)® criteria for
responsible cannabis server and seller training and certification
programs for cannabis retailer employees;

(f) Provide that no licensed cannabis establishment, distributor,
or delivery service, or employee of a cannabis establishment
T or] . distributor,*or delivery service,shall consume, or allow to
be consumed, any cannabi s it ems on
di stributords, or delivery servicebs
a cannabis consumption area bp r e mi priwated area'for
employees as set forth in section 28 of P.L.2019, ¢.153 (C.24:6I
21);

(9) (i) Set appropriate dosage, potency, and serving size limits
for '[cannabis and other cannabis items, provided that a

P
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standardized serving ofa' cannabis'product shall be no mee
than 10 milligrams of active THC and no individual edibleetail]
cannabi$ product*[unit]* for sale shall contain more than 100
milligrams of active THC,;

(i) Require that each single standardized servinggotannabis
'product in a multipleserving edible'[ cannabi$* product is
physically demarked in a way that enables a reasonable person to
determine how much of the product constitutes a single serving of
active THC, and that each standardized servindtiod' cannabis
'prodwct' shall be easily separable to allow an average person 21
years of age or older to physically separate, with minimal effort,
individual servings of the product;

(i) Require that, if it is impracticable to clearly demark every
standardized serving otannabis ‘product or to make each
standardized serving easily separable in an edible cannabis product,
the product shall contain no more than 10 milligrams of active THC
per unit of sale;

(h) Establish a universal symbol to indicate that a cannabis item
contains cannabis, which shall be marked, stamped, or imprinted
directly on an edible retail cannabipitem] product, or on each
single standardized serving in a multygerving edible cannabis
Titem] product , unless the item is a loose bulk good Isuas
granola or cereal, a powder, a liguidfused item, or another form
too impractical to be marked, stamped, or imprinted;

(i)  Prohibit the use of a commercially manufactured or
trademarked food product as an edible retail cannapitem]
product , provided that a commercially manufactured or
trademarked food product may be used as a component of an edible
retail cannabis[item] product or part of'[a n i Jtae npérso’d u ct
recipe so long as the commercially manufactured or trademarked
food productis used in a way that renders it unrecognizable in the
final edible'[retaill ' cannabis'[item] product and the'[item]
product is not advertised as containing the commercially
manufactured or trademarked food product;

(j) Establish screening, hiring, training, and supervising
requirements for'[retail stor¢ cannabis retailéremployees and
others who manufacture or handle cannabis items;

(k) Promote general sanitary requirements for the handling,
storage, and disposal a@lannabis items, and the maintenance of
cannabis establishments and cannabis distribution and cannabis
delivery service premisés

(D Provide for rigorous auditing, inspection, and monitoring of
cannabis establishments, distributors, and delivenywices for
compliance with health and safety rules and regulations;

(m) Require the implementation of security requirements for
![ retail outlet§ cannabis retailetsand premises where cannabis

(@)}
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items are *[produced df* *[processed [ manufacturereq
manufactured, and safety protocols for cannabis establishments,
distributors, and delivery services, and their employees;

(n) Prescribe reasonable restrictions on the manner, methods,
and means by which'cannabis cultivators?and cannabis
distributor$ shall transport cannabis within the State, and all
licensees shall transport cannabis items within the State; and

(o) Establish procedures for identification, seizure, confiscation,
destruction, or donation to law enforcement for training purposes of
’[all]?> cannabis or cannabis'[product$ items produced,

?[ processefd manufacturet, sold, or offered for sale within this
State which do not conform in all respects to the standards
prescribed by P.L. ,c. (C. ) (pending before the Legislature
as this bill);

(9) Restrictions on the advertising and display of cannabis items
and cannabis paraphernalia, including, but not limited to,
requirements that:

(a) Restrict advertising of cannabis items and cannabis
paraphernalia in ways that target are designed to appeal to
individuals under the legal age to purchase cannabis items,
including, but not limited to depictions of a person under 21 years
of age consuming cannabiggems’, or, includes objects, such as
toys, characters, or cartoon charastsuggesting the presence of a
person under 21 years of age, or any other depiction designed in any
manner to be especially appealing to a person under 21 years of
age;

(b) Prohibit advertising of any cannabis items or cannabis
paraphernalia on televisn, or onradio between the hours of 6:00
’[am a.m? and 10:0C[ pm] p.m?Z;

(c) Prohibit engaging in advertising unless the advertiser has
reliable evidence that at least 71.6 percent of the audience for the
advertisement is reasonably expected to bgeziks of age or older;

(d) Prohibit engaging in advertising or marketing directed
towards locatiorbased devices, including but not limited to cellular
phones, unless the marketing is a mobile device application
installed on the device by the owner bktdevice who is 21 years
of age or older and includes a permanent and easpupteature
and warnings that the use of cannabesns is restricted to persons
21 years of age or older;

(e) Prohibit the sponsoring of a charitable, sports, musical,
artidtic, cultural, social, or other similar event or advertising at or in
connection with such an event unless the sponsor or advertiser has
reliable evidence that no more than 20 percent of the audience at the
event is reasonably expected to be under thel laga to purchase
cannabis items;
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(f) Require all advertisements to contain the following warning:

AThis product contains cannabis.

age or ol der. Keep out of the

(g) Prohibit the advertising of cannabis items or cannabis
paraphernalia in any form or through any medium whatsoever
within 200 feet of?[an] any’ elementary or secondary school
grounds. *This subparagraph shall not apply to advertisements
within the premise of a cannabis retailér.

For the purposes of this section, a noncommercial message shall
not be considered an advertiseméijtThis section also shall not
apply to advertisements within the premises of a cannabis reftailer.

(10) A requirement that ¢y cannabis items and cannabis
paraphernalia are available for sale at a cannabis establishment;

(11) Procedures for the commission to conduct announced and
unannounced visits to cannabis establishments, distributors, and
delivery services, to make, oagse to be made, such investigations
as it shall deem proper in the administration of P.L. ,
c. (C. ) (pending before the Legislature as this bill) and any
other laws which may hereafter be enacted concerning cannabis, or
the *production’! manufacture, distribution, sale, or delivery
thereof, including the inspection and searcifafiy premises for
which the license is sought or has been issued, of any building
containing the same, of licensed buildings, examination of the
books, records, aotints, documents and papers of the licensees or
on the licensed premises;

(a) The commission shall be authorizdd after adequate notice
to the owner or the agent of the owner, to make an examination of
the book}® and may at any time make an examioatiof the
premises of any persofor entity licensed under P.L. ,

c. (C. ) (pending before the Legislature as this bill) for the
purpose of determining compliance with P.L. , C. (C. )
(pending before the Legislature as this biljdathe rules of the
commissior’[. The commission shall not require the books of any
licensee to be maintained on the premises of the licghsee

(b) The commission ma${, at any timegxamine the books and
records of any cannabis licengeerequire ’licenseé compliance
with P.L. ,c. (C. ) (pending before the Legislature as this
bill), and may appoint auditors, investigators and other employees
that the commission considers necessary to enforce its powers and
perform its duties;

(c) During any inspection of a licensed premises, the
commission may require proof that a person performing work at the
premises is 18 years of age or older. If the person does not provide
the commission with acceptable proof of age upon request, the
commission mg require the person to immediately cease any
activity and leave the premises until the commission receives
acceptable proof of age; and

reach
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(d) The commission shall not be required to obtain a search
warrant to conduct an investigation or search of liceqsecdises;

(12) Record keeping requirements, including, but not limited to,
the following:

(a) The obligation of every cannabi§ growei cultivator to
keep a complete and accurate record of all sales of cannabis
flowers, cannabis leaves, and immature cannabis plants, and a
complete and accurate record of the number of cannabis flowers
produced, the number of ounces of cannabis leaves produced, the
number of immature cannabis plants produced, and the dates of
production; the obligation of every cannabis establishment to keep a
complete and accurate record of all sales of canrideiss , and a
complete and accurate record of the number of ouncéssablé
cannabis '[itemg*' sold; the obligation of every cannabis
distributor to keep a complete and accurate record dfcalnabis
and cannabis items transported in bulk, and the sending and
receiving cannabis establishments involved in each transmortaf
the 'cannabis dr cannabis items; and the obligation of every
cannabis delivery service to keep a complete and accurate record of
all cannabis item deliveries madgon behalfof & to consumers
based on orders fulfilled Byf cannabig| retailed retailers;

(b) Such records shall be kept and maintained for four ygars
however there shall not be a requirement that the records be
maintained on the premises of a licen$emd the records shall be
in such form and contain such other informatientlae commission
may require; and

(c) The commission may, at any time, with adequate notice,
examine the books and records of any cannasitablishment,
distributor, or delivery service, and may appoint auditors,
investigators, and other employees tlla commission considers
necessary to enforce its powers dits* duties’[ as described in
P.L. , ¢. (C. ) (pending before the Legislature as this
bill)] %;

(13) Procedures for inspecting samples of cannatems,
including:

(a) On a schdule determined by the commission, every licensed
cannabis'[ growell cultivator and [ processdr manufacturer

shall submit representative samples @fnnabis '[,useable
cannabig, items produced of[ processed manufactureredby the
licensee to an ingendent, thirgparty licensedtesting facility
meeting the accreditation requirements established by the
commission, “or random samples may be obtained by
representatives of the facility making a scheduled or unscheduled
visit to the 17firnspectoa and wstingrtoecentifys e s ,
compliance with standards adopted by the commission. Any sample
remaining after testing shall be destroyed by the facility or returned
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to the licensee, unless that sample does not meet the applicable
standards adoptetly the commission, in which case it may be
retained for purposes of retesting upon request of a licensee in
accordance with subparagraph (c) of this paragraph;

(b) Licensees shall submit the results of thmannabis iterh
inspection and testing to themmission on a form developed by
the commission; and

(c) If a ?[representatii sample inspected and tested under
this section does not meet the applicable standards adopted by the
commission, thé[ representativi sample may, upon notice to the
commission, be retested at the request of a licensee in a manner
prescribed by the commission, and in addition to a retest, or as an
alternative thereto, the licensee may also be permitted an
opportunity to remediate, uporotice to the commission, th®atch
or' lot from which the failedf[ representativi¥ sample was taken,
which *batch ot lot shall be subject to a subsequent test of a new
representative sample in a manner prescribed by the commission.
Any request for a test of a’[representativi¥ sample, and any
retest and reporting of results, as well as aiwatch ot lot
remediation process undertaken and subsequent testing of that
'pbatch ot lot, shall be completed within a time period established
by the commission.The commission shall also provide a process
by which ?[representatii’’ samples?®, batches, and lots that
failed retesting or remediation, as applicable, shall be destroyed,;

(14) Establishing the number of cannalistailers ?, and
permissible businasarrangements with respect to other types of
retailing businessés

(a) ?(i)*> Assuming there are sufficient qualified applicants for
licensure, the commissiorshall, subject to?[annual review
periodic evaluation as described in paragraph (1) of this
subsectiof, issue a sufficient number of Class 5 Retailer licenses to
meet the market demands of the State, giving regard to geographical
and population distribution throughout the State; and

[ (b)] (i) the provision of adequate access to licensedcssu
of ?[useable cannabis ajfd cannabis ?[ product} items to
discourage purchases from the illegal market; and

(b)) A cannabis retail er disorpremi ses
upon any premises in whiabperatesa grocerystore delicatessen,
indoor foodmarket, or other store engaging in retail sales of food,
orin or upon any premises in which operates a store that engages in
licensed retail sales of alcoholic beverages, as defined by subsection
b. of R.S.33:11; and

(15) Civil penalties for the faire to comply with regulations
adopted pursuant to this section.

b. In order to ensure that individual privacy is protected, the
commissionshall not require a consumer to provide a cannabis
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retailer with personal information other than governrisatiel
identification *as_set forth in subparagraph (a) of paragraph (6) of

subsection a. of this section in orttléero det er mi ne t he

'identity and age, and a cannabis retailer shall not collect and
retain any personal information about consumersemtibhan
information typically acquired in a financial transaction conducted
by the holder of a Class C retail license concerning alcoholic
beverages as set forth in R.S.334.

c. Once regulations are adopted by the commission pursuant to
subsection aof this section, but prior tthe commencement of the
application processthe commission shall conduct a series of
information sessions in every county in New Jersey to educate
residents of New Jersey about the responsibilities, opportunities,
requirements, obligations, and processes for application for a
license to operate a cannabis establishment, distributor, or delivery
service. The commission shall conduct an appropriate number of
information sessions in each county considering the populaif
each county, but no fewer than one information session in each
county. The commission shall publicize the day, time, location, and
agenda of each information session broadly through television,
radio, Internet, print, and local agencies.

d. The comnission shall:

(1) Examine available research, and may conduct or commission
new research or convene an expert task force, to investigate the
influence of cannabis and marijuana on the ability of a person to
drive a vehicle, on methods for determining Wtexr a person is
under the influence of cannabis or marijuana, and on the
concentration of-activé ?[ delta9 tetrahydrocannabinplTHC, as
defined in section 3 of P.L. ,c. (C. ) (pending before the
Legislature as this billj,in a person's lolod, in each case taking
into account all relevant factors; and

(2) Report?the results of the research to the Governor®and
pursuant to section 2 of P.L.1991, c.164 (C.521941), *[the
results of the research ]fo the Legislature and make
recommendaons ?[ to the Legislaturg® regarding?[ legislation or
othell both administrative arfdegislative action as the commission
deems necessary.

19. (New section) Application For License or Conditional
License.

a. Each application for an annual licensedjgerate a cannabis
establishment, distributor, or delivery service, or conditional license
for a proposed cannabis establishment, distributor, or delivery
service, shall be submitted to the commission. A separate license or
conditional license shall beequired for each location at which a
cannabis establishment seeks to operate, or for the location of each
premises from which a cannabis distributor or delivery service

consu
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seeks to operate. Renewal applications for another annual license
?[may] shalf be filed![up td no later thah 90 days prior to the

expiration of the establishmentds,

license. A conditional license shall not be renewed, but replaced
with an annual |l i cense upon the
gualification for the annual license, or otherwise expire, as set forth

in paragraph (2) of subsection b. of this section.

b. (1) Regarding the application for and issuance of annual
licenses, the commission shall:

(a) begin accepting and processing kpgtions within 30 days
after t he commi ssionos initial
adopted pursuant to subparagraph (a) of paragraph (1) of subsection
d. of section 6 of P.L. ,c. (C. ) (pending before the Legislature
as this bill);

(b) forward, within'[ seven 14' days of receipt, a copy of each
application to the municipality in which the applicant desires to
operate the cannabis establishment, distributor, or delivery service;
and

(c) verify the information contained in the applicationdan
review the qualifications for the applicable license class, set forth in
section 20, 22, 23, 24, 25, or 26 of P.L. ,c. (C. ) (pending
before the Legislature as this bill), and regulations concerning
gualifications for licensure promulgatedy the commission for
which the applicant seeks licensure, and not more than 90 days after
the receipt of an application, make a determination as to whether
the application is approved or denied, or that the commission
requires more time to adequately revithe application.

The commission shall deny a license application to any applicant
who fails to provide information, documentation and assurances as
required by P.L. ,c. (C. ) (pending before the Legislature as
this bill) or as requested ke commission, or who fails to reveal
any *[fact]? material *fact’ to qualification, or who supplies
information which is untrue or misleading as to a material fact
pertaining to the qualification criteria for licensure. The
commission shall approve acénse application that meets the
requirements of this section unless the commission finds by clear
and convincing evidence that the applicant would be manifestly
unsuitable to perform the activities for the applicable license class
for which licensure is@aught.

(i) If the application is approved, upon collection of the license
fee, the commission shall issue an annual license to the applicant no
later than 30 days after giving notice of approval of the application
unless the commission finds the applicant is notamgliance with
regulations for annual licenses enacted pursuant to the provisions of
paragraph (1) of subsection d. of section 6 of P.L. , c. (C. )
(pending before the Legislature as this bill) or the commission is
notified by the relevant municifity that the applicant is not in
compliance with ordinances and regulations made pursuant to the

r

cCommi

u l

di st

(S
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provisions of section 31 of P.L?[of P.L]? , c. (C. )
(pending before the Legislature as this bill) and in effect at the time
of application,provided, if a municipality has enacted a numerical
limit on the number of cannabis establishments, distributors, or
delivery services and a greater number of applicants seek licenses,
solicit and consider input from the

the commission shall

municipality &8 t o

licensure.

the municipalityods

preferen

(i) If the applicationis denied, the commission shall notify the
applicant in writing of the specific reason for its denial, and provide
the applicant with the opportunity for a hearingaiccordance with
strative Proceduwuree Act , P. L.

t he AAdmi
seq.).

ni

(2) Regarding the application for and issuance of conditional
licenses, the commissiamall:
(a) begin accepting and processing applications from applicants
within 30 days
have been adopted pursuant to subparagraph (a) of paragraph (1) of
subsection d. of section 6 of P.L. ,c. (C. ) (pending before the
Legislature as this bill), and ensure that at ledstp8rcent of the
total licenses issued for each class of cannabis establishment, and
for cannabis distributors and delivery services, are conditional
licenses, which 35 percent figure shall also include any conditional
license issued to an applicant whishsubsequently replaced by the
commi ssi on
compliance for the annual license pursuant to subsubparagraph (i)
of subparagraph (d) of this paragraph;
(b) forward, within'[ seven 14' days of receipt, a copy of each
application to the municipality in which the applicant desires to
operate a proposed cannabis establishment, or to the municipality in
which the premises is located from which the applicant desires to
operate a proposed aaabis distributor or delivery service; and
(c) verify the information contained in the application and
review the following qualifications for a conditional license:

() that the application

after the commi ssi

wi t h an annual I

onods i nit

cense du

include at least one significantly

involved person who has re&d in this State for at least two years
as of the date of the application;

(i) a listing included with the application, showing all persons
with a financial interest who alst had have decision making
authority for the proposed cannabis establishmermtributor, or
delivery service detailed in the application;

(i) proof that the significantly involved person and any other
person with a financial interest who also has decision making

authority for the proposed cannabis establishment, distribwtor,

delivery service is 21 years of age or older;

(iv) the name, address, date of birth, and resumes of each
executive officer[ and ,' all significantly involved persons,_and
person$ with a financial interest who als hag have decision
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making autlrity for the proposed cannabis establishment,
distributor, or delivery service, as well as a photocopy of their
driver ds | i cens e-issued formoof itentificatiprgo v er n me n t
plus background check information in a form and manner
determined by the ammission in consultation with the
Superintendent of State Police; concerning the background check,
an application shall be denied if any person has any disqualifying
conviction pursuant to

subparagraph (c) of paragraph (4) of subsection a. of seqti®j

20, '[21])* 22, 23, [or]* 24,25 or 26 of P.L. , c. (C. )
(pending before the Legislature as this bill), based upon the
applicable class of cannabis establishment for which the application
was submitted, or based upon the applicatiomdédor a cannabis
distributor or delivery service, unless the commission determines
pursuant to subsubparagraph (ii) of those subparagraphs that the
conviction should not disqualify the application;

(v) proof that each person with a financial interesoveiso has
decision making authority for the proposed cannabis establishment,
distributor, or delivery service has, for the immediately preceding
taxable year, an adjusted gross income of no more than $200,000 or
no more than $400,000 if filing jointly witanother;

(vi) a certification that each person with a financial interest who
also has decision making authority for the proposed cannabis
establishment, distributor, or delivery service does not have any
financial interest in an application for an anhd&ense under
review before the commission or a cannabis establishAjen} ,
distributor?, or delivery servicethat is currently operating with an
annual license;

(vii) the federal and State tax identification numbers for the
proposed cannabis tablishment, distributor, or delivery service,
and proof of business registration with the Division of Revenue in
the Department of the Treasury;

(viii) information about the proposed cannabis establishment,
distributor, or delivery service including itéegal name, any
registered alternate name under which it may conduct business, and
a copy of its articles of organization and bylaws;

(ix) the business plan and management operation profile for the
proposed cannabis establishment, distributor, or deliseryice;

(x) the plan by which the applicant intends to obtain appropriate
liability insurance coverage for the proposed cannabis
establishment, distributor, or delivery service; and

(xi) any other requirements established by the commission
pursuant taegulation; and

(d) not more than 30 days after the receipt of an application,
make a determination as to whether the application is approved or
denied, or that the commission requires more time to adequately
review the application.
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The commission shatleny a’conditionaf license application to
any applicant who fails to provide information, documentation and
assurances as required by P.L. ,c. (C. ) (pending before the
Legislature as this bill) or as requested by the commission, or who
fails to reveal any[ facf] 2 material®’fact’ to qualification, or who
supplies information which is untrue or misleading as to a material
fact pertaining to the qualification criteria for licensure. The
commission shall approve a license application that sndékée
requirements of this section unless the commission finds by clear
and convincing evidence that the applicant would be manifestly
unsuitable to perform the activities for the applicable license class
for which?conditionaf licensure is sought.

() If the application is approved, upon collection of the
conditional license fee, the commission shall issue a conditional
license to the applicant, which is ntmransferable for its duration,
no later than 30 days after giving notice of approval of the
application, unless the commission finds the applicant is not in
compliance with regulations for conditional licenses enacted
pursuant to the provisions of paragraph (1) of subsection d. of
section 6 of P.L. , c.(C. ) (pending before the legislatuas
this bill) or the commission is notified by the relevant municipality
that the applicant is not in compliance with ordinances and
regulations made pursuant to the provisions of section 31 of P.L. of
P.L. ,c. (C. ) (pending before theglstature as this bill)
and in effect at the time of application, provided, if a municipality
has enacted a numerical limit on the number of marijuana cannabis
establishments, distributors, or delivery services and a greater
number of applicants seek lice#s, the commission shall solicit and

consider i nput from the municipality

preference or preferences for licensure. For each license issued, the
commission shall also provide the approved licensee with
documentation setting fortthe remaining conditions to be satisfied
under section 20, 22, 23, 24, 25, or 26 P.L. , c. (C. )
(pending before the Legislature as this bill), or relevant regulations,
based upon the applicable class of cannabis establishment for which
the conditional license was issued, or based upon the conditional
license issued for a cannabis distributor or delivery service, and
which were not already required for the issuance of that license, to
be completed within 120 days of issuance of the conuifiticense,
which period may be extended upon request to the commission for
an additional period of up to 45 days at the discretion of the
commission. If the commission subsequently determines during
that 120day period, or during any additional periodagted, that

the conditional licensee is in compliance with all applicable
conditions and is implementing the plans, procedures, protocols,
actions, or other measures set forth in its application, the
commission shall replace the conditional license bywimsg an
annual license, which will expire one year from its date of issuance;
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if the conditional licensee is not in compliance with all applicable
conditions or not implementing the plans, procedures, protocols,
actions, or other measures set forth in #&pplication, the
conditional license shall automatically expire at the end of the 120
day period, or at the end of any additional period granted by the
commission;

(i) If the applicationis denied, the commission shall notify the
applicant in writing ofthe specific reason for its denial, provide
with this written notice a refund of 80 percent of the application fee
submitted with the application, and provide the applicant with the

opportunity for a hearing in accordanc
ProcedurdAct , 0 P. L. 1968letseq¥4 10 (C.52:148B

c. The commission shall require all applicants for cannabis
licenses, other than applicarffsissued for’> a conditional license
for any ?[form] clas$ of cannabis establishmenfor for a

cannabi$ distributor ?[,]? or delivery service, of[issued for?
either a conditional or annual license for an establishment,
distributor, or delivery service that is a microbusiness pursuant to
subsection f. of this section, to submit an attestation signed by a
bona fide l&dor organization stating that the applicant has entered
into a labor peace agreement with such bona fide Ilabor
organization. The maintenance of a labor peace agreement with a
bona fide labor organization by a licensed cannabis establishment,
distributor,or delivery service, other than an establishment that is a
microbusiness, shall be an ongoing material condition of the
establishment 6s, di stributor6s,
submission of an attestation and maintenance of a labor peace
agreenent with a bona fide labor organization by an applicant
issued a conditional license for a cannabis establishment,
distributor, or delivery service, other than an establishment that is a
microbusiness, shall be a requirement for final approval for an
annua license. Failure to enter, or to make a good faith effort to
enter, into a collective bargaining agreement within 200 days of the
opening of a licensed cannabis establishment, distributor, or
delivery service, other than an establishment that is a
microbusiness, shall result in the suspension or revocation of the

establ i*folimednsds i>budrorddel i Vieensg. ser vi
Abona

As used i n t hi's subsection,
meansa labor organization of any kind or employee repnésion
committee, group, orssociation, in which employees paipate
and which exists and is constituted ftwietpurposein whole or in
part, of collective bargaining or otherwise dealing with medical or
personal use cannabis employers concerningvanees, labor
disputes.terms or conditions of employment, including wages and
rates of payor other mutual aid or protection in connection with
employment, and may be characterized by: it being a party to one or
more executed collective bargaining agreems with medical or
personal use cannabis employers, in this State or another state; it
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having a written constitution or bylaws in the three immediately
preceding years; it filing the annual financial report required of
labor organizations pursuant to selgtion (b) of 29 U.S.C. 431, or

it having at least one audited financial report in the three
immediately preceding years; it being affiliated with any regional or
national association of unions, including but not limited to state and
federal labor councsl or it beinga memberof a mtional labor
organization that has at 1éa800 general membeis a majority of

the 50 states of the United Stafes.

d. (1) Each license application shall be scored and reviewed
based upon a point scale with the commissdetermining the
amount of points, the point categories, and the system of point
distribution by regulation. The commission shadlssign points
and rank'[all] * applicants'[, from the most to the least poirts,
according to the point system. The comsion may, pursuant to a
process set forth in regulation and consistent with this subsection,
adjust the point system or utilize a separate point system and
rankings with respect to the review of an application for which a
conditional license is sought or for which a microbusiness license
is sought. If two or more eligible applicants have the same number
of points, those applicants shall be grouped together and, if there
are more eligible applicants in this group than the remaining
number of licensesvailable, the commission shall utilize a public
lottery to determine which applicants receive a license or
conditional license, as the case may be.

(@) An initial application for licensure shall be evaluated
according to criteria to be developed by thenooission. *[ For the
point values assigned to each criterion, theféheré shall be
included bonus points for applicants who are residents of New
Jersey.

(b) The criteria to be developed by the commission pursuant to
subparagraph (2pf* this paragraph shall include, in addition to the
criteria set forth in subparagraphs (c) and (d) of this paragraph and
any other criteria developed by the commission, an analysis of the

applicantdéds operating plan, excl

which shall include the following:

(i) In the case of an applicant for a cannab[growef
cultivator license, the operating plan summary shall include a
written description concerning
experience in, and knowledge adah of the following topics:

- '[ Stateauthorized cultivation of'[ personal use' cannabis;
- conventional horticulture or agriculture, familiarity with good

agricultural practices, and any relevant certifications or degrees;
- quality control andjuality assurance,;
- recall plans;
- packaging and labeling;

t

udi

h e

ng

apf
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- inventory control and tracking software or systems for the
production of personal use cannabis;

- analytical chemistry and testing dfpersonal us¢ cannabis;

- water management practige

- odor mitigation practices;

- onsite and offsite recordkeeping;

- strain variety and plant genetics;

- pest control and disease management practices, including plans
for the use of pesticides, nutrients, and additives;

- waste disposal plans; and

- compliance with applicable laws and regulations.

(i) In the case of an applicant for a cannabjprocessdr
manufacture’r license, or, as applicable, a cannabis wholesaler
license, cannabis distributor license, or cannabis delivery service
license, the operating plan summary shall include a written

description concerning the applicantds

in, and knowledge of each of the following topics:

- [ Stateauthorizé* manufacturé[, production}! and creation
of cannabis prodcts using appropriate extraction methods,
including intended use and sourcing of extraction equipment and
associated solvents or intended methods and equipment fer non
solvent extraction;

- quality control and quality assurance;

- recall plans;

- packaying and labeling;

- inventory control and tracking software or systems for the
[ productio manufacturing, warehousing, transportation, or
delivery of ?[ personal ugg cannabis and cannabis items;

- analytical chemistry and testing 6f personal usecannabis
and ? cannabis items;

- water management practices;

- odor mitigation practices;

- onsite and offsite recordkeeping;

- a list of product formulations or products proposed to be
manufactured with estimated cannabinoid profiles, if known,
including varieties with high cannabidiol content;

- intended use and sourcing of all noannabis ingredients used
in the manufacture’[, production}® and creation of cannabis
products, including methods to verify or ensure the safety and
integrity of those mgredients and their potential to be or contain
allergens;

- waste disposal plans; and

- compliance with applicable laws and regulations.

(i) In the case of an applicant for a cannabis retailer license, the
operating plan summary shall include \aritten description

concerning the applicant6s gual i ficatd.i

knowledge of each of the following topics:
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- '[ Stateauthorized® sales of cannabis items to consumers;

- [ personal usg' cannabis product evaluation procedures;

- recall plans;

- packaging and labeling;

- inventory control and poirbf-sale software or systems for the
sale of cannabis items;

- the routes of administration, strains, varieties, and cannabinoid
profiles of?[ personal uge¢ cannabis and cannabis items;

- odor mitigation practices;

- onsite and offsite recordkeeping;

- waste disposal plans; and

- compliance with applicable laws and regulations.

(c) The criteria to be developed by the commission pursuant to
subparagraph (a) of this paragraph slatlude, in addition to the
criteria set forth in subparagraph (b) and (d) of this paragraph and
any other criteria developed by the commission, an analysis of the
following factors, if applicable:

() The applicantés environment al i mpact

(i) Asummary of the applicantés safety a
procedures, which shall include descriptions of the following:

- plans for the use of security personnel, including contractors;

- the experience or qualifications of security personnel and
proposeccontractors;

- security and surveillance features, including descriptions of any
alarm systems, video surveillance systems, and access and visitor
management systems, along with drawings identifying the proposed
locations for surveillance cameras and otbecurity features;

- plans for the storage of[cannabis and “cannabis arrd
cannabis items, including any safes, vaults, and climate control
systems that will be utilized for this purpose;

- a diversion prevention plan;

- an emergency managementrgla

- procedures for screening, monitoring, and performing criminal
history record background checks of employees;

- cybersecurity procedures;

-wor kplace safety plans and the appl
federal Occupational Safety and Health Administna regulations;

-the applicantés history of wor ker s o
safety assessments;

- procedures for reporting adverse events; and

- a sanitation practices plan.

(A summary of the applicantés busi ne:s
the folowing, if applicable:

-t he applicant s experienc-e operatin.
regulated industries;

-t he applicantdéds experience in operatdi

or alternative treatment centers and relatéghersonal use or
medica]* cannabis production ?[and dispensatign ,
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manufacturing, warehousing, or retaintities, or experience in
operating cannabis distributors or delivery services, under the laws
of New Jersey or any other state or jurisdiction within the United
States; and

-theapplicant 6s plan to comply with and
26 U.S.C. s.280E on cannabis businesses, and for evidence that the
applicant is not in arrears with respect to any tax obligation to the
State.

In  evaluating the experience described under this
subsubparagraph, the commission shall afford the greatest weight to
the experience of the applicant itself, controlling owners, and
entities with common ownership or control with the applicant;
followed by the experience of those with a 15 percent or greate

ownership i nterest in the applicant 6s
?[interest holdeds significantly involved persors in the
applicantdéds organizati on; foll owed by

[ bona fide fulitime] current and prospecti¥eemployees of the
applicant?wh o have a bona fide relationshiprg
organizatio” as of the?[ submissioh? date of the application.

(iv VA description of the proposed | ocat
site, including the following, if applicable:

- the proposed location, the surrounding area, and the suitability
or advantages of the proposed location, along with a floor plan and
optional renderings or architectural or engineering plans;

- the submission of zoning approvals for the proposed imtat
which shall consist of a letter or affidavit from appropriate officials
of the municipality that the location will conform to local zoning
requirements allowing for activities related to the operations of the
proposed cannabi$ growel] cultivator , cannabis'[ processdr
’[ mardufacturet] manufacturer , cannabis wholesaler, cannabis
distributor, cannabis retailer, or cannabis delivery servicand
related supplids as will be conducted at the proposed facility; and

- the submission of proof of lat support for the suitability of
the location, which may be demonstrated by a resolution adopted by
t he municipalityés governing body i nd
location is appropriately located or otherwise suitable for activities
related to the operiains of the proposed cannabi§growei
cultivatorr , cannabis [ processdr manufacturer , cannabis
wholesaler, cannabis distributor, cannabis retailer, or cannabis
delivery service.

?An_application for a cannabis retailer shall not include in that
application a proposed site that woul d
in_or upon any premises in whicbperatesa grocery store
delicatessenindoor food market, or other store engaging itaite
sales of food, om or upon any premises in which operates a store
that engages in licensed retail sales of alcoholic beverages, as
defined by subsection b. of R.S.33t1any application presented to
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the commission shall be denied if it includesttf@m of proposed
site?

Notwithstanding any other provision of this subsubparagraph, an
application shall be disqualified from consideration unless it
includes documentation demonstrating that the applicant will have
final control of the premises uponpproval of the application,
including, but not limited to, a lease agreement, contract for sale,
title, deed, or similar documentation. In addition, if the applicant
will lease the premises, the application will be disqualified from
consideration unlesg includes certification from the landlord that
the |l andlord is aware that t he
involve 2activities associated with operations as a cannabis
[ growei] cultivator , cannabis?'[ processdr manufacturer |,
cannabis wholesalercannabis distributor, cannabis retailer, or
cannabis delivery service. '[An application shall not be
disqualified from consideration if the application does not include
the materials described in this subsubparagtaph.

(v) A community impact, social esponsibility, and research
statement, which may include, but shall not be limited to, the
following:

- a community impact plan summarizing how the applicant
intends to have a positive impact on the community in which the
proposed cannabis establishmedistributor, or delivery service is
to be located, which shall include an economic impact plan and a
description of outreach activities;

- a written description of t he

responsibility, philanthropy, and ties to the proposed thos
community;

- a written description of any research the applicant has
conducted on the adverse effects of the use of cannabis items,

tenant

appl i

substance abuse or addicti on, and t he

support of cannabiseclated research and educatbactivities; and

- a written plan describing any research and development
regarding the’[ medical efficacy dr® adverse effects of cannabis,
and any cannabiselated educational and outreach activities, which
the applicant intends to conduct if issued liaense by the
commission.

In evaluating the information submitted pursuant to this
subsubparagraph, the commission shall afford the greatest weight to
’[the experience fresponses pertaining *tdhe applicant itself,
controlling owners, and entitiesitlh common ownership or control
with the applicant; followed by[the experience §f those with a

15 percent or greater ownership i nte
organization; followed by[ interest holdeds significantly involved
person$i n t he applicantoés organization; f

directors, and?[bona fide fulitime] current and prospective
employees of the applicafivho have a bona fide relationship with
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the appl i can’tad of thef[rsupmissiol adte ob me
application.

(vi) A workforce development and job creation plan, which may
include '[, but shall not be limited to a description of the

applicantdéds workforce devel opment and
may includé'i nf or mati on on tdf@bcaeptiopdr i cant 6 s h

and planned job creation at the proposed cannabis establishment,
distributor, or delivery service; education, training, and resources to
be made available for employees; any relevant certifications; and an
optional diversity plan.

(vii) A business and financial plan, which may include, but shall
not be limited to, the following:

-an executive summary of the applicant
- a demonstration o f t he applicantds

implement its business plan, which may inclutet shall not be
limited to, bank statements, business and individual financial
statements, net worth statements, and debt and equity financing
statements; and

-a descripti on '[eXperienbeecomplgifgplanc ant 6 s

to comply with guidance pedining to cannabis issued by the
Financial Crimes Enforcement Network under 31 U.S.C. s.5311 et
seq. , the federal ABank Secrecy
by submitting | etters regarding
banks or credit unions thatertify they are aware of the business
activities of the applicant, or entities with common ownership or

Act , 0O

he apj]

control ?[ of] with® the?[app |l i cant 6§ applicagtaini zat i on

any state where the applicant has operated a business related to
personal use or ndgcal cannabis. For the purposes of this

?[ subparagraph subsubparagraghthe commission shall consider
only bank references involving accounts in the name of the
applicant or of an entity with common ownership or contfaif]

with? the’[a p p | i ergamizatidis applicant. An applicant who

does not submit the informatidii described in this subparagrdph
about a plan of compliance fith
shall not be disqualified from consideration.

(viii) Whether any of the applicadts maj ority or
owners were previously approved by the commission to serve as an
officer, director, principal, or key employee of an alternative
treatment center or personal use cannabis establishment, distributor,
or delivery service, provide@dny such individual served in that
capacity for six or more months;

(ix) [ Whether the applicant can demonstrate that its governance
structure includes the involvement of a school of medicine or
osteopathic medicine licensed and accredited in the UiStates,
or a general acute care hospital, ambulatory care facility, adult day
care services program, or pharmacy licensed in New Jersey,
provided that:

t he f €

contro



© 00N Ol WN P

A DA B DB DEADE2DE D OWWOVWWWWWWWWDNDNDDNDNDNDDNDNMMDNMNMNNMNMNMNNNREPRPEPRPEPERPERPERPPREPR,RELPR
N o O A WNEFE OO0 NP WNPEFPOOOONOO O WNEFEPO O OoNOD Ol AhWDNPEO

A21[2R]
86

- the school, hospital, facility, or pharmacy has conducted or
participated in research approved by iastitutional review board
related to cannabis involving the use of human subjects, except in
the case of an accredited school of medicine or osteopathic
medicine that is located and licensed in New Jersey;

- the school, hospital, facility, or pharmabylds a profit share

or ownership interest in the applicant

or more, except in the case of an accredited school of medicine or
osteopathic medicine that is located and licensed in New Jersey;
and

- the school, hospital, facilf, or pharmacy participates in major

decisionma ki n g activities wi t hin t he

which may be demonstrated by representation on the board of

directors of the applicantds organizat.

(X)]* Any other information the commission deemdevant in
determining whether to grant a license to the applicant.

(2) In ranking applications, in addition to the awarding of points
as set forth in paragraph (1) of this subsection, the commission shall
give priority to the following, regardless off regardless gf
whether there is any competition among applications for a particular
class of license:

(a) Applicants that include a significantly involved person or
persons lawfully residing in New Jersey for at least five years as of
the date of the apigation.

(b) Applicants that are party to a collective bargaining
agreement with abona fidé labor organization that currently
represents, or is actively seeking to represent cannabis workers in
New Jersey.

(c) Applicants that are party to a collesi bargaining
agreement with dbona findé labor organization that currently
represents cannabis workers in another state.

(d) Applicants that submit[an attestation affirming that they
will use best efforts to utilide a_signed project laboagreement
with a bona fidé building trades labor'[organizations ih
organization, which is a form of pilre collective bargaining
agreement covering terms and conditions of a specific project,
including labor issues and worker grievances associwitd that
project, fof the construction or retrofit of the facilities associated
with the licensed entity.

(e) Applicants that submit[ an attestation affirming that they
havd' a 'signed project labor agreement], or will utilize a
project labor agrement, which is a form of p#eire collective
bargaining agreement covering terms and conditions of a specific
project, including labor issues and worker grievances associated
with any construction or retrofit of facilities, Jowith a bona fide
labor orgaization for any other applicable projec{,]* associated
with the licensed entity.
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2As used in this paragraph, ibona

fbona fide | abor organi zationo
section, and includes a bona fide Iding trades labor

(3) In reviewing an initial ’licensé application, unless the
information is otherwise solicited by the commission in a specific
application question, the c¢commi
shall be limited to theexperience and qualifications of the

applicant 6s or g’eontiolmgdwneodrany entities | udi ng

S S i

as

with common ownership or contrd[ of] with? the?[appl i cant 6s

organizatioh applicant, ?[ controlling owners dr those with a 15

fi
def i

de

onos

percent ogreater ownershfpinterest?’[ holder§?i n t he appl i cant 6s

organization, ?[and significantly involved persons in the
appl i cant 62 thefathgfaofficersadirectors, and current
[ full-time existing or prospectivé employees of the
[ applicart 6 s o r ¢ aapplicaatt who rhave a bona fide

rel ationship with the applicant 6s

application, and consultants and independent contractors who have
a bona fide relationship with the applicant as of the date of the
applicatiorf. Responses pertaining fg consultants, independent
contractord,” applicants who are exempt from the criminal history
record background check requirements of P.L. ,c. (C. )
(pending before the Legislature as this bill) and prospeive or
parttime employees of the entjty shall not be considered. Each
applicant shall certify as to the status of the individuals and entities
included in the application.

(4) The commission shall give special consideration to any
applicant that ha entered into an agreement with an institution of
higher education to create an integrated curriculum involving the
[ growing] cultivatior?, ?[ processinyy manufacturing,
wholesaling, distributing?[and ,* retail sales®, or delivery of
personal use cannalfipand or® cannabis items, provided that the
curriculum is approved by both the commission and the
[ Departmerit Office’ of *the Secretary of High&rEducation and
the applicant agrees to maintain the integrated curriculum in
perpetuity. An integrated curriculumi[ permiff licensé shall be
subject to revocation if the license holder fails to maintain or
continue the integrated curriculum. In the event that, because of
circumstances outside a | ihaddemn s e
will no longer be able to continue an integrated curriculum, the
license holder shall notify the commission and shall make
reasonable efforts to establish a new integrated curriculum with an
institution of higher education, subject to approval bye th
commission and thé[ Departmerit Office’ of the Secretary of
Higher Education. If the license holder is unable to establish a
new integrated curriculum within six months after the date the

hol

orga

der
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current integrated curriculum arrangement ends, the commission
shall revoke the entityds | icen
are extraordinary circumstances that justify allowing the license
holder to retain the license without an integrated curriculum and the
commission finds that allowing the license holder retain the
license would be consistent with the purposes of P.L. :
c. (C. ) (pending before the Legislature as this bill). The
commission may revise the application and license fees or other
conditions for a license pursuant to this parphraas may be
necessary to encourage applications?dicensd licensure which
involves an integrated curricultfm

(5) Application materials submitted to the commission pursuant
to this section shall not be considered a public record pursuant to
P.L.1963 c.73 (C.47:1A1 et seq.), P.L.2001, c.404 (C.47:1A et
al.), or the common law concerning access to government récords

(6) If the commission notifies an applicant that it has performed
sufficiently well on multiple applications to be awarded mdrant
one ?[cannabis '[growel cultivator license, cannabis

[ processdr manufacturer license, cannabis wholesaler license,
cannabis distributor license, cannabis retailer license, or cannabis
delivery servicg? license, the applicant shall notify the
commission, within seven business days after receiving such notice,
as to which?class of license it will accept. For any license award
that is declined by an applicant pursuant to this paragraph, the
commission Ball, upon receiving notice from the applicant of the
declination, award the license to the applicant for that license class
who, in the determination of the commission, best satisfies the
commi ssionods criteria whi |l e
determinationof Statewide marketplace need. If an applicant fails
to notify the commission as to which license it will accept, the
commission shall have the discretion to determine which license it
wi || awar d t o t he applicant,
determination bStatewide marketplace need and other applications
submitted for cannabis establishments, distributors, or delivery
services to be located in the affected regions.

e. (1) The commission shall also prioritize applications on the
basis of impact zones, favhich past criminal marijuana enterprises
contributed to higher concentrations of law enforcement activity,
unemployment, and poverfy or any combination thereéfwithin
parts of or throughout these zones, regardless of whether there is
any competitio among applications for a particular class of license.

meet i

ng

based

An fAi mpact zoned means any munici pal

(a) has a population of 120,000 or more according to the most
recently compiled federal decennial census as of the effective date
of P.L. ,c. (C. ) (pending before the Legislature as this bill);

2 2
[or]

(b) *based upon data for calendar year 2019:

t
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(i) ranks in the top 40 percent of municipalitiesthe State for
marijuana or hashiskrelated arrests for violation of paragraph (4)
of subsetion a. of N.J.S5.2C:380 '[in the calendar year next
preceding the effective date of P.L. ,c. (C. ) (pending before
the Legislature as this bil};

(i) has a crime index total of 825 or higher based upon the
indexes listed in the'[ most ecently issued annual Uniform
Crime Report by the Division of State Politleas of that effective
datd !; and

(i) has a local average annual unemployment rate that ranks in
the top 15 percent of all municipalities in the Stajdor the
calendar yeamext preceding that effective dhte based upon
average annual unemployment rates estimated for the relevant
calendar year by the Office of Research and Information in the
Department of Labor and Workforce Developmé&nt

(c) is a municipality located im county of the third class, based
upon t he countyés popul ati on accordi
compiled federal decennial census as of the effective date of P.L. ,
C. (C. ) (pending before the Legislature as this bill), that
meets all of the niteria set forth insubparagraph {bother than
having a cnne index total of 825 dnigher;or

(d) is a municipality located in a county of the second class,
based upon the countyds population ac
compiled federal decennial mgus as of the effective date of P.L,

c. (C. ) (pending before the Legislature as this bill):

(i) with a population of less than 60,000 according to the most
recently compiled federal decennial census, fbatcalendar year
2019ranks in tke top 40 percent of municipalities in the State for
marijuana or hashiskrelated arrests for violation of paragraph (4)
of subsection a. of N.J.S.2C:3®; has a crime index total of 1,000
or higherbased upon the indexes listed in the 2019 annual Uniform
Crime Report by the Division of State Polidajt for calendar year
2019does not have a local average annual unemployment rate that
ranks in the top 15 percent of all municipalitieased upon average
annual unemployment rates estimatedtfar relevantalendar year
by the Office of Research and Information in the Department of
Labor and Workforce Developmerur

(ii) with a population of not less than 60,000 or more than 80,000
according to the most recently ropiled federal decennial census;
has a crime index total of 650 or higher based upon the indexes
listed inthe 2019 annual Uniform Crime Repor&nd for calendar
year 2019 has a local average annual unemployment rate of 3.0
percent or higheusing the same estimated annual unemployment
rateg.

(2) In ranking applications with respect to impact zones, the
commission shall give priority to the following:

n

c
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(a) An application for a cannabis establishment, distributor, or
delivery service that is located, or is intended to be located, within
an impact zone, and that impact zone has less than two licensees, so
that there will be a prioritized distribution of licenses to at least two
licensees within each impact zone.

(b) An applicant who is a current resident of an impact zone and
has residedherein for three or more consecutive years at the time
of making the application. To the extent reasonably practicable, at
least 25 percent of the total licenses issued to applicants for a
cannabis establishment, distributor, or delivery service licehsaé
be awarded to applicants who have resided in an impact zone for
three or more consecutive years at the time of making the
application, regardless of where the cannabis establishment,
distributor, or delivery service is, or is intended to be, located

(c) An applicant who presents a plan, attested to, to emyby
least 25 percent of employees who reside in an impact zone, of
whom at least 25 percent shall reside in the impact zone nearest to
the location, or intended location, of the cannabis stament,
distributor, or delivery service; failure to meet the requisite
percentages of employees from an impact zone within 90 days of
the opening of a licensed cannabis establishment, distributor, or
delivery service shall result in the suspension erocation of a
license or conditional license, as applicable, issued based on an
application with an impact zone employment plan.

f. (1) The commission shall ensure that at least 10 percent of
the total licenses issued for each class of cannabis esi@lelid, or
for cannabis distributors and cannabis delivery services, are
designated for and only issued to microbusinesses, and that at least
25 percent of the total licenses issued be issued to microbusinesses.
The determination of the percentage for ealadss of license issued
to microbusinesses shall include the number of conditional licenses
issued to microbusinesses for each class, as the percentage of
conditional licenses issued for each class pursuant to subparagraph
(a) of paragraph (2) of subsemi b. of this section shall not be
mutually exclusive of the percentage of licenses issued to
microbusinesses pursuant to tRjparagraph subsectioh. *There
shall not be any cap or other numerical restriction on the number of
licenses issued to microbumesses pursuantto P.L. ,c. (C. )
(pending before the Legislature as this bill), and this prohibition on
a cap or other numerical restriction shall apply to every class of
license issued. The maximum fee assessed by the commission for
isstance or renewal of a license designated and issued to a
microbusiness shall be no more than half the fee applicable to a
license of the same class issued to a person or entity that is not a
microbusiness. [ A license designated and issued to a
microbusines shall be valid for one year and may be renewed
annually] 2

(2) A microbusiness shall meet the following requirements:
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(a) 100 percent of the ownership interest in the microbusiness
shall be held by current New Jersey residents who have resided in
the Sate for at least the past two consecutive years;

(b) at least 51 percent of the owners, directors, officers, or
employees of the microbusiness shall be residents of the
municipality in which the microbusiness is located, or to be located,
or a municipaliy bordering the municipality in which the
microbusiness is located, or to be located;

(c) concerning business operations, and capacity and quantity
restrictions:

() employ no more than 10 employees;

(i) operate a cannabis establishment occupying rea af no
more than 2,500 square feet, and in the case of a cannabis
[ growei] cultivator, grow cannabis on an area no more than 2,500
square feet measured on a horizontal plane and grow above that
plane not higher than 24 feet; provided, that a canrfflgis o wlje r 6 s
c ul t i*vgeotv spade snay, if approved by the commission, be
part of a larger premises that is owned or operated by a cannabis
I growei cultivator that is not a licensed microbusiness, allowing
for the sharing of& physical?[ facilities] premise$ and certain
business operations, but only the microbusiness canhjapiswel]
cultivator shall grow cannabis on and above tHegr owler 6 s
cul t i'weow spac(s] ;2

(iii) possess no more than 1,000 cannabis plants each month,
exceptt h at a cannabis distributoros
for transportation shall not be subject to this limit;

(iv) in the case of a cannabiy processdr manufacturer,
acquire®[and procegs no more than 1,000 pounds bfisablé
cannabis [ in driedform] * each month;

(v) in the case of a cannabis wholesaler, acquire for resale no
more than 1,000 pounds bfisablé cannabis'[in dried fornj*, or
the equivalent amount in any{ othei* form *of manufactured
cannabis product or cannabis resinor anycombination thereof,
each month; and

(vi) in the case of a cannabis retailer, acquire for retail sale no
more than 1,000 pounds bfisablé cannabis'[in dried fornj*, or
the equivalent amount in anyf otheq* form *of manufactured
cannabis product orannabis resin, or any combination thereof,
each montH[.] ;2

(d) no owner, director, officer, or other person with a financial
interest who also has decision making authority for the
microbusiness shall hold any financial interest in any oficensed
cannabis establishment, distributor, or delivery service, whether or
not a microbusiness;

(e) no owner, director, officer, or other person with a financial
interest who also has decision making authority for a licensed

posse
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cannabis establishment, tlibutor, or delivery service, whether or
not a microbusiness, shall hold any financial interest in a
microbusiness;

(f) the microbusiness shall not sell or transfer the license issued
to it; and

(g9) the microbusiness shall comply with such other requoéets
as may be established by the commission by regulation.

2(3) A license designated and issued to a microbusiness shall be
valid for one year and may be renewed annually, or alternatively
replaced, while still valid, with an annual license allowing th
microbusiness to convert and continue its operations as a licensed
person or entity that is not a microbusiness subject to the provisions
of this subsection, based upon a process and criteria established by
the commission in regulation for the conversion

(a) Any microbusiness that meets the criteria established by the
commission for conversion may submit an application to convert its
operations.  Upon review of the application to confirm the
commi ssionds criteria haveuehaeen met
new annual license to the person or entity, and the previously issued
license for the microbusiness shall be deemed expired as of the date
of issuance of the new annual license. If the commission
determines that the criteria _have not been met, theversion
application shall be denied, and the commission shall notify the
microbusiness applicant of the specific reason for its denial, and
provide the applicant with the opportunity for a hearing in
accordance with t he AAdmMi.OBE8 t rati ve
€.410 (C.52:148l et seq.).

(b) Any new annual license issued pursuant to this paragraph
allowing a microbusiness to convert and continue its operations as a
licensed person or entity that is not a microbusiness subject to the
provisions of this gbsection shall be counted towards the
percentages of licenses that are designated for and only issued to
microbusiness as set forth in paragraph (1) of this subsection,

P i

not withstanding the micr°businessd con\y

20. (New section) Class Tannabis'[ Growei Cultivator
license.

A cannabis'[ growei] cultivator shall have a Class 1 Cannabis
'[ Growel] Cultivator license issued by the commission for the
premises at which the cannabis is grown or cultivated. Except for
an initial period during which the number of licenses is capped
pursuant to section 33 of P.L. , €C. ) (pending before the
Legislatue as this bill), 'except as otherwise provided therein
concerning cannabis cultivator licenses issued to microbusingsses,
the commission shall determine the maximum number of licenses,
of which at least 35 percent shall be conditional licenses issued
pursuant to subparagraph (a) of paragraph (2) of subsection b. of
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section'[18] 19' of P.L. ,c. (C. ) (pending before the
Legislature as this bill), and at leg$t25] 10° percent of the total
number of licenses and conditional licenses shaltiésgnated for
and only issued to microbusinesses pursuant subsection f. of that
section. After the initial period during which the number of licenses
is capped pursuant to section 33 of P.L. ,c. (C. ) (pending
before the Legislature as thisll), ‘except as otherwise provided
therein concerning cannabis cultivator licenses issued to
microbusinessesthe commission shall review the current number
of licenses issued and| providing provided there exist qualified
applicants,’the_commissionshall issue a sufficient number of
licenses to meet the market demands of the Stat€ may, as
authorized by paragraph (1) of subsection a. of section 18 of P.L.
c. (C. ) (pending before the Legislature as this Bilinake
requests fdr accept new applications for additional licenses as it
deems necessary to méegthe market thosé demands’[ of the
Statg 2.

a. To hold a Class 1 Cannabi§Growel Cultivator' license
under this section, an applicant:

(1) Shall apply for a license in the manner described in section
18 of P.L. , C. (C. ) (pending before the Legislature as
this bill);

(2) Shall have at least one significantly involved person who has
resided in this State for at least twoaye as of the date of the
application, and provide proof that this person and any other person
with *[an investmeint financial interest who also has decision
making authority for the cannabiggrowei] cultivator listed on an
application submitted undesection 18 of P.L. , c. (C. )
(pending before the Legislature as this bill) is 21 years of age or
older;

(3) Shall meet the requirements of any rule or regulation
adopted by the commission under subsection b. of this section; and

(4) shall provide for each of the following persons to undergo a
criminal history record background check: any owner, other than an
owner who holds less than a five percent investment interest in the
cannabis'[ growel] cultivatort or who is a member of a groupat
holds less than a 20 percent investment interest in the cannabis
[ growei] cultivator and no member of that group holds more than
a five percent interest in the total group investment, and who lacks
the authority to make controlling decisions regagdthe cannabis
g r o wlecrudl st i 'voperationsy any director; any officer; and
any employee.

(a) Pursuant to this provision, the commission is authorized to
exchange fingerprint data with and receive criminal history record
background information &ém the Division of State Police and the
Federal Bureau of Investigation consistent with the provisions of
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applicable ?[ federal andl® State ?and federdl laws, rules, and
regulations. The Division of State Police shall forward criminal
history record background information to the commission in a
timely manner when requested pursuant to the provisions of this
section;

(b) Each person shall submit to bein§ngerprinted in
accordance with applicable State and federal laws, rules, and
regulations. No check of criminal history record background
information shall be performed pursuant to this section unless a
person has furnished his written consent to thackh A person
who refuses to consent to, or cooperate in, the securing of a check
of criminal history record background information shall not be
considered for licensure as*pgrowel cultivator. Each person
shall bear the cost for the criminal histagcord background check,
including all costs of administering and processing the check;

(c) (i) With respect to determining whether any conviction of a
person contained in the criminal history record background check
should disqualify an applicant for @lass 1 Cannabi$[ Growei
Cultivator* license, the commission shall not take into consideration
any conviction for a crime or offense that occurred prior to the
effective date of P.L. , c. (C. ) (pending before the
Legislature as this bill)nivolving a controlled dangerous substance
or controlled substance analog as set forth in paragraph (11) or (12)
of subsection b., or subparagraph (b) of paragraph (10) of
subsection b. of N.J.S.2C:& or paragraph (3) or (4) of
subsection a. of N.J.S.285-10, or any similar indictable offense
under feder al | aw, this Stateds
any conviction under federal law for conduct involving cannabis or
'a' cannabis'[resid item' that is authorized by P.L. ,

c. (C. ) (pending before the Legislature as this bill).
Additionally, the commission shall not take into consideration any
other prior conviction, unless that conviction is for an indictable
offense under federal law, other than a conviction for conduct
involving cannabis ofa' cannabis'[ resir] item' that is authorized

by P.L. ,c. (C. ) (pending before the Legislature as this bill),
or under t his St atebs | aw, or
substantially related to the qualifications, functions,daties for
which the license is required, and not more than five years have
passed since the date of that conviction, satisfactory completion of
probation or parole, or release from incarceratidhwhich]
whichevet is later. In determining which indiable offenses are
substantially related to the qualifications, functions, or duties for
which the license is required, the commission shall at least consider
any conviction involving fraud, deceit, or embezzlement, and any
conviction for N.J.S.2C:3B, empoying a minor in a drug
distribution scheme, or similar indictable offense in this or another
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jurisdiction involving the use of a minor to dispense or distribute a
controlled dangerous substance or controlled substance analog;

(i) The commission maypprove an applicant for a Class 1
Cannabis *[ Growel] ?[ Cultivation'] Cultivato? license after
conducting a thorough review of any previous conviction of a
person that substantially related to the qualifications, functions, or
duties for which the license is required that is contained in the
criminal history record background inforniat, and this review
shall include examining the nature of the indictable offense, the
circumstances at the time of committing the offense, and evidence
of rehabilitation since conviction. If the commission determines
that the reviewed conviction shouldtdisqualify the applicant, the
applicant may be approved so long as the applicant is otherwise
gualified to be issued the license; and

(d) Upon receipt and review of the criminal history record
background information from the Division of State Polical dhe
Federal Bureau of Investigation, the commission shall provide
written notification to the applicant of the qualificatiépfor] 2 or

disqualification for a Class 1 Cannabi§Growei] Cultivator
license.

If the applicant is disqualified because theonmunission
determined that a person has a disqualifying conviction pursuant to
the provisions of this section, the conviction that constitutes the
basis for the disqualification shall be identified in the written
notice.

(e) The Division of State Police sl promptly notify the
commission in the event that a person who was the subject of a
criminal history record background check conducted pursuant to
this section is convicted of a crime or offense in this State after the
date the background check was penfied. Upon receipt of that
notification, the commission shall make a determination regarding
the continued eligibility for the applicant, or following application,
for the licensee, to hold a Class 1 CanndpiSrowel] Cultivator
license.

b. The commision shall adopt rules and regulations that:

(1) Provide for the annual renewal of the Class 1 Cannabis
[ Growel] Cultivator license;

(2) Establish application, licensure, and renewal of licensure
fees for cannabis'[grower§ cultivators in accordance with
paragraph (2) of subsection a. of section 18 of P.L. ,c. (C. )
(pending before the Legislature as this bill);

(3) Require'usablé cannabis produced by cannabjgrowerg
cultivators to be tested in accordance with P.L., c. (C. )
(pending before the Legislature as this bill);

(4) Require cannabis[ growerg cultivators to submit, at the
time of applying for or renewing a license under P.L. ,
c. (C. ) (pending before the Legislature as this bill), a report
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describing the applicantés or |
and

(5) Require a cannabig growel] cultivator to meet any public
health and safety standards, industry best practices, and all
applicable regulations established by the commis$[diy rule or
regulatio? related to the production of cannabis or the
propagation of immature cannalplants and the seeds of the plant
Cannabis sativa L. within the plant family Cannabaceae. The
commission may regulate the number of immature cannabis plants
that may be possessed by a cannapigowel] cultivator licensed
under this sectiof[ ;] , and? the size of the grow canopy a cannabis
I growei] cultivator licensed under this section uses to grow
immature cannabis plant§; and the weight or size of shipments of
immature cannabis plants made by a canndlisowel] cultiavtor
licensed under il sectiof?.

c. Fees adopted under subsection b. of this section:

(1) Shall be in the form of a schedule that imposes a greater fee
for premises with more square footage or on which more mature
cannabis plants are grown; and

(2) Shall be deposited ni t he ACannabi s

censee

Regul a

Enf orcement Assi stance, and Mar ket pl ac

established under sectiop40] 41" of P.L. , C. (C. )
(pending before the Legislature as this bill).

d. (1) The commissioshall issue or deny issuance of a Class
1 Cannabis| Growel Cultivator license or conditional license in
accordance with the procedures set forth in section 18 of P.L. ,
c. (C. ) (pending before the Legislature as this bill).

(2) The commision may suspend or revoke a Class 1 Cannabis
[ Growel] Cultivator' license or conditional license to operate as a
cannabis'[ cultivation facility] cultivator for cause, which shall be
considered a final agency action for the purposes of the
"Administrative Procedure Act,” P.L.1968, c.410 (C.52:14Bet
seq.) and shall be subject only to judicial review as provided in the
Rules of Court.

e. A person who has been issued a license or conditional
license shall display the license or conditional license & th
premises at all times when cannailsibeing produced.

f. As required by the commission in regulation, a licensee or
conditional licensee shall report required changes in information
about the licensee to the commission within the time specified by
the commission.

21. (New section) Grow Canopies for Licensed Cannabis
[ Growerg Cultivators.

a. Subject to subsection b. of this section, the commission shall
adopt rules or regulations restricting the size of mature cannabis
plant grow canopies at @mises for which a license has been issued
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to a cannabis'[growell cultivator pursuant to P.L. ,
c. (C. ) (pending before the Legislature as this bill).

b. When adopting rules and regulations under this
?[ subsectioh sectiorf, thecommissiorshall consider whether to:

(1) Limit the size of mature cannabis plant grow canopies for
premises where cannabis is grown outdoors and for premises where
cannabis is grown indoors in a manner calculated to result in
premises that produce thearse amount of harvested cannabis
leaves and harvested cannabis flowers, regardless of whether the
cannabis is grown outdoors or indoors;

(2) Adopt a tiered system under which the permitted size of a
cannabis'[gr o wlec 810t i 'vrmatucercaniabis plangrow
canopy ‘[ increases may increase or decredasat the time of
licensure renewaf[,]? 'in _accordance with that tiered systém,

except that the permitted size of a cannapgsr o wjecrud st i vat or 0 s

mature cannabis plant grow canopy may not increaewfimg any
year during which the commission disciplined the cannabis
[ growel] cultivator for violating a provision of,? or a rule?or
requlatiorf adopted undet,? a provision of P.L. ,c. (C. )
(pending before the Legislature as thidl); provided, that at the
time of adoption, any growing or cultivation square footage
previously approved or authorized for an alternative treatment
center that was issued a permit prior to the effective date of
P.L.2019, c.153 (C.24:@.1 et al.),or that was issued a permit on
or after that effective date pursuant to an application submitted
prior to that effective date, shall not be reduced, but the
commi ssi on §8er] deded psyseerd shall apply to the
growing or cultivation square footage of that alternative treatment
center thereatfter;

(3) Take into consideration the market demand for cannabis
items in this State, the number of persons applying for a license
pursuant to sdions 20, 22, 23, 24, 25, and 26 of P.L. ,
c. (C. ) (pending before the Legislature as this bill), and to
whom a license has been issued pursuant to those sections, and
whether the availability of cannabis items in this State is
commensurg with the market demand.

c. This section shall not apply to premises for which a license
has been issued to a cannabjgrowel cultivator pursuant to
section 20 of P.L. , c. (C. ) (pending before the
Legislature as this bill), if th premises is used only to propagate
immature cannabis plants.

22. (New section) Class 2 Cannabis'[ Processdr
Manufacturet license.

A cannabis®’[ processdr manufacturer shall have a Class 2
Cannabis ‘[ Processdr Manufacturet license issued by the
commission for the premises at which the canndbjzroduct is
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produced items are manufactured The commission shall
determine the maximum number of licenses, of which at least 35
percent shall be conditional licenses issued pambu to
subparagraph (a) of paragraph (2) of subsection b. of s&qtid)

19 of P.L. ,c (C. ) (pending before the Legislature as this
bill), and at least[25] 107 percent of the total number of licenses
and conditional licenses shall be designated for and only issued to
microbusinesses pursuant to subsection f. of that section. Providing
there exist qualified applicants, the commission shall issue a
sufficient numler of licenses to meet the market demands of the
State, and may, as authorized by paragraph (1) of subsection a. of
section 18 of P.L. ,c. (C. ) (pending before the Legislature
as this bill), ‘[ make requests fpraccept new applications for
additional licenses as it deems necessary to meet those demands.

a. To hold a Class 2 Cannabig§ Processdr Manufacturet
license under this section, an applicant:

(1) Shall apply for a license in the manner described in section
18 of P.L. ,c. (C. ) (pending before the Legislature as
this bill);

(2) Shall have at least one significantly involved person who has
resided in this State for at least two years as of the date of the
application, and provide proof that this person and ahgroperson
with *[ an investmerjt a financiat interest who also has decision
making authority for the cannabifprocessdr manufacturer listed
on an application submitted under section 18 of P.L. ,
c. (C. ) (pending before the Legislariras this bill) is 21
years of age or older;

(3) Shall meet the requirements of any rule or regulation
adopted by the commission under subsection b. of this section; and

(4) Shall provide for each of the following persons to undergo a
criminal historyrecord background check: any owner, other than an
owner who holds less than a five percent investment interest in the
cannabis'[ processdr manufacturer or who is a member of a
group that holds less than a 20 percent investment interest in the
cannabis'[ processdr manufacturer and no member of that group
holds more than a five percent interest in the total group investment,
and who lacks the authority to make controlling decisions regarding
the cannabis’[pr oc e]s snanaé a ¢ toperatiang) sany
director; any officer; and any employee.

(a) Pursuant to this provision, the commission is authorized to
exchange fingerprint data with and receive criminal history record
background information from the Division of State Police and the
Federal Bureau of Irestigation consistent with the provisions of
applicable ?[ federal an{l® State and federdl laws, rules, and
regulations. The Division of State Police shall forward criminal
history record background information to the commission in a
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timely manner wherrequested pursuant to the provisions of this
section;

(b) Each person shall submit to being fingerprinted in
accordance with applicable State and federal laws, rules, and
regulations. No check of criminal history record background
information shall be p#ormed pursuant to this section unless a
person has furnished his written consent to that check. A person
who refuses to consent to, or cooperate in, the securing of a check
of criminal history record background information shall not be
considered for Bensure as &a[ processdr manufacturer. Each
person shall bear the cost for the criminal history record
background check, including all costs of administering and
processing the check;

(c) (i) With respect to determining whether any conviction of a
person contained in the criminal history record background check
should disqualify an applicant for a Class 2 CannapRrocessdr
Manufacturet license, the commission shall not take into
consideration any conviction for a crime or offense that occurred
prior to the effective date of P.L. ,c. (C. ) (pending before
the Legislature as this bill) involving a controlled dangerous
substance or controlled substance analog as set forth in paragraph
(11) or (12) of subsection b., or subparagraph (lpaagraph (10)
of subsection b. of N.J.S.2C:& or paragraph (3) or (4) of
subsection a. of N.J.S.2C:3®, or any similar indictable offense
under feder al | aw, this Stateds |
any conviction under federal law for camet involving cannabis or
'a' cannabis'[resid item' that is authorized by P.L. ,

c. (C. ) (pending before the Legislature as this bill).
Additionally, the commission shall not take into consideration any
other prior conviction, unless thabmviction is for an indictable
offense under federal law, other than a conviction for conduct
involving cannabis ota' cannabis'[resir] item' that is authorized

by P.L. ,c. (C. ) (pending before the Legislature as this bill),
or under this §at eds | aw, or any ot her
substantially related to the qualifications, functions, or duties for
which the license is required, and not more than five years have
passed since the date of that conviction, satisfactory completion of
probaton or parole, or release from incarceration, whichever is
later. In determining which indictable offenses are substantially
related to the qualifications, functions, or duties for which the
license is required, the commissi@mall at least consider any
conviction involving fraud, deceit, or embezzlement, and any
conviction for N.J.S.2C:3®%, employing a minor in a drug
distribution scheme, or similar indictable offense in this or another
jurisdiction involving the use of a minor to dispense or distrilaute
controlled dangerous substance or controlled substance analog;

(i) The commission may approve an applicant for a Class 2
Cannabis'[ Processdr Manufacturet license after conducting a

stat
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thorough review of any previous conviction of a person that
subsantially related to the qualifications, functions, or duties for
which the license is required that is contained in the criminal
history record background information, and this review shall
include examining the nature of the indictable offense, the
circumstances at the time of committing the offense, and evidence
of rehabilitation since conviction. If the commission determines
that the reviewed conviction should not disqualify the applicant, the
applicant may be approved so long as the applicant is oiterw
gualified to be issued the license; and

(d) Upon receipt and review of the criminal history record
background information from the Division of State Police and the
Federal Bureau of Investigation, the commission shall provide
written notification to he applicant of the qualificatiof{ for] ? or

disqualification for a Class 2 CannabjsProcessdr Manufacturet
license.

If the applicant is disqualified because the commission
determined that a person has a disqualifying conviction pursuant to
the provisons of this section, the conviction that constitutes the
basis for the disqualification shall be identified in the written
notice.

(e) The Division of State Police shall promptly notify the
commission in the event that an individual who was the subfe&t o
criminal history record background check conducted pursuant to
this section is convicted of a crime or offense in this State after the
date the background check was performed. Upon receipt of that
notification, the commission shall make a determirmatiegarding
the continued eligibility for the applicant, or following application,
for the licensee, to hold a Class 2 Cannabjdrocessdr
Manufacturet license.

b. The commission shall adopt rules that:

(1) Provide for the annual renewal of the Class 2 Cannabis
[ Processdr Manufacturet license;

(2) Establish application, licensure, and renewal of licensure
fees for cannabi$[ processorls manufacturersin accordance with
paragraph (2) of subsection a.s#ction 18 of P.L. ,c. (C. )
(pending before the Legislature as this bill);

(3) Require cannabisitems *[produced manufacturetl by
cannabis'[ processors manufacture'sto be tested in accordance
with P.L. ,c. (C. ) (pdimg before the Legislature as this
bill); and

(4) Require a cannabi{ processdr manufacturer to meet any
public health and safety standards, industry best practices, and all
applicable regulations established by the commis$[doy rule or
regulatiorj® related to the '[processing manufacturing of
cannabisitems .

c. Fees adopted under subsection b. of this section:
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(1) Shall be in the form of a schedule that imposes a greater fee
for premises with more square footage; and

2 Shal l be deposited i n t he ACann
Enf orcement Assi stance, and Mar ket pl ac
established under sectiop40] 41" of P.L. , C. (C. )

(pending before the Legislature as this bill).

d. (1) The commission shHassue or deny issuance of a Class
2 Cannabis'[ Processdr Manufacturet license or conditional
license in accordance with the procedures set forth in section 18 of
P.L ,c. (C. ) (pending before the Legislature as this bill).

(2) The commssion may suspend or revoke a Class 2 Cannabis
[ Processdr Manufacturet license or conditional licenseo
operate as a cannabig production facility manufacturer for
cause, which shall be considered a final agency action for the
purposes of the "Admistrative Procedure Act,” P.L.1968, c.410
(C.52:14B1 et seq.) and shall be subject only to judicial review as
provided in the Rules of Court.

e. A person who has been issued a license or conditional
license shall display the license or conditional liGenat the
premises at all times when cannabjss] ?[ products or cannabis
extract$ itemg are' being*[ processefd manufacturered

f. As required by the commission in regulation, a licensee or
conditional licensee shall report required changesnformation
about the licensee to the commission within the time specified by
the commission.

23. (New section) Class 3 Cannabis Wholesaler license.

A cannabis wholesaler shall have a Class 3 Cannabis Wholesaler
license issued by the commission foe thremises at which thel *
cannabis'[is] items aré warehoused. The commission shall
determine the maximum number of licenses, of which at least 35
percent shall be conditional licenses issued pursuant to
subparagraph (a) of paragraph (2) of subsedbioof sectiorf[ 18]

19 of P.L. ,c. (C. ) (pending before the Legislature as this
bill), and at least[ 25] 10? percent of the total number of licenses
and conditional licenses shall be designated for and only issued to
microbusinesses pursotasubsection f. of that section. Providing
there exist qualified applicants, the commission shall issue a
sufficient number of licenses to meet the market demands of the
State, and may, as authorized by paragraph (1) of subsection a. of
section 18 of P.L. , c. (C. ) (pending before the Legislature
as this bill), ‘[ make requests foraccept new applications for
additional licenses as it deems necessary to meet those demands.

a. To hold a Class 3 Cannabis Wholesaler license under this
section, an applicant:
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(1) Shall apply for a license in the manner described in section
18 of P.L. , C. (C. ) (pending before the Legislature as
this bill);

(2) Shall have at lest one significantly involved person who has
resided in this State for at least two years as of the date of the
application, and provide proof that this person and any other person
with *[ an investmerjt a financiat interest who also has decision
making athority for the cannabis wholesaler listed on an
application submitted under section 18 of P.L. , c. (C. )
(pending before the Legislature as this bill) is 21 years of age or
older;

(3) Shall meet the requirements of any rule or regatati
adopted by the commission under subsection b. of this section; and

(4) Shall provide for each of the following persons to undergo a
criminal history record background check: any owner, other than an
owner who holds less than a five percent investniraerest in the
cannabis wholesaler or who is a member of a group that holds less
than a 20 percent investment interest in the cannabis wholesaler and
no member of that group holds more than a five percent interest in
the total group investment, and whocka the authority to make
controlling deci si ons regarding
operations; any director; any officer; and any employee.

(a) Pursuant to this provision, the commission is authorized to
exchange fingerprint data with and receive crirhinstory record
background information from the Division of State Police and the
Federal Bureau of Investigation consistent with the provisions of
applicable ?[ federal an{l® State and federdl laws, rules, and
regulations. The Division of State Polickadl forward criminal
history record background information to the commission in a
timely manner when requested pursuant to the provisions of this
section;

(b) Each person shall submit to being fingerprinted in
accordance with applicable State and feddesks, rules, and
regulations. No check of criminal history record background
information shall be performed pursuant to this section unless a
person has furnished his written consent to that check. A person
who refuses to consent to, or cooperate iR, $hcuring of a check
of criminal history record background information shall not be
considered for licensure as a wholesaler. Each person shall bear the
cost for the criminal history record background check, including all
costs of administering and pra=sng the check;

(c) (i) With respect to determining whether any conviction of a
person contained in the criminal history record background check
should disqualify an applicant for a Class 3 Cannabis Wholesaler
license, the commission shall not take intonsideration any
conviction for a crime or offense that occurred prior to the effective
date of P.L. ,c. (C. ) (pending before the Legislature as this
bill) involving a controlled dangerous substance or controlled

t
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substance analog as settfom paragraph (11) or (12) of subsection
b., or subparagraph (b) of paragraph (10) of subsection b. of
N.J.S.2C:3%5, or paragraph (3) or (4) of subsection a. of
N.J.S.2C:3510, or any similar indictable offense under federal law,

this Stateysotlhaew, sotratems | aw, or
under federal law for conduct involving cannabis'al cannabis
[resi item' that is authorized by P.L. ,c. (C. ) (pending

before the Legislature as this bill). Additionally, the commission
shall not take into consideration any other prior conviction, unless
that conviction is for an indictable offense under federal law, other

than a conviction for conduct involving cannabis'at cannabis
Tresid item' that is authorized by P.L. ,c. (C. ) (pending

o

before the Legislature as this bill),

ot her stateods |l aw t hat i s substant.i

functions, or duties for which the license is required, and not more
than five years have passeince the date of that conviction,
satisfactory completion of probation or parole, or release from
incarceration, whichever is later. In determining which indictable
offenses are substantially related to the qualifications, functions, or
duties for whichthe license is required, the commission shall at
least consider any conviction involving fraud, deceit, or
embezzlement, and any conviction for N.J.S.2@3®mploying a
minor in a drug distribution scheme, or similar indictable offense in
this or anothejurisdiction involving the use of a minor to dispense
or distribute a controlled dangerous substance or controlled
substance analog;

(i) The commission may approve an applicant for a Class 3
Cannabis Wholesaler license after conducting a thorougleweof
any previous conviction of a person that substantially related to the
gualifications, functions, or duties for which the license is required
that is contained in the criminal history record background
information, and this review shall include exammg the nature of
the indictable offense, the circumstances at the time of committing
the offense, and evidence of rehabilitation since conviction. If the
commission determines that the reviewed conviction should not
disqualify the applicant, the applicemay be approved so long as
the applicant is otherwise qualified to be issued the license; and

(d) Upon receipt and review of the criminal history record
background information from the Division of State Police and the
Federal Bureau of Investigationheg commission shall provide
written notification to the applicant of the qualificatiépfor] ? or
disqualification for a Class 3 Cannabis Wholesaler license.

If the applicant is disqualified because the commission
determined that a person has a disquaddyconviction pursuant to
the provisions of this section, the conviction that constitutes the
basis for the disqualification shall be identified in the written
notice.

al

r
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(e) The Division of State Police shall promptly notify the
commission in the event than individual who was the subject of a
criminal history record background check conducted pursuant to
this section is convicted of a crime or offense in this State after the
date the background check was performed. Upon receipt of that
notification, thecommission shall make a determination regarding
the continued eligibility for the applicant, or following application,
for the licensee to hold a Class 3 Cannabis Wholesaler license.

b. The commission shall adopt rules that:

(1) Provide for the annuatenewal of the Class 3 Cannabis
Wholesaler license;

(2) Establish application, licensure, and renewal of licensure
fees for cannabis wholesalers in accordance with paragraph (2) of
subsection a. of section 18 of P.L. ,c. (C. ) (pending defor
the Legislature as this bill); and

(3) Require a cannabis wholesaler to meet any public health and
safety standards, industry best practices, and all applicable
regulations established by the commissiphy rule or regulatio?
related to the warehousing of cannabiems .

c. Fees adopted under subsection b. of this section:

(1) Shall be in the form of a schedule that imposes a greater fee
for premises with more square footage; and

2 Shal l be deposited Regulatory,t he ACann
Enf orcement Assi stance, and Mar ket pl ac
established under sectiop40] 41" of P.L. , C. (C. )

(pending before the Legislature as this bill).

d. (1) The commission shall issue or deny issuance of asClas
3 Cannabis Wholesaler license or conditional license in accordance
with the procedures set forth in section 18 of P.L. ,c. (C. )
(pending before the Legislature as this bill).

(2) The commission may suspend or revoke a Class 3 Cannabis
Wholesaler license or conditional license to operate as a cannabis
wholesaler for cause, which shall be considered a final agency
action for the purposes of the "Administrative Procedure Act,"
P.L.1968, c.410 (C.52:14B et seq.) and shall be subject only to
judicial review as provided in the Rules of Court.

e. A person who has been issued a license or conditional
license shall display the license or conditional license at the
premises at all times when cannabis is being warehoused.

f. As required by the comission in regulation, a licensee or
conditional licensee shall report required changes in information
about the licensee to the commission within the time specified by
the commission.

24. (New section) Class 4 Cannabis Distributor license.

A cannabis distributor shall have a Class 4 Cannabis Distributor
license issued by the commission for the premises from which the
cannabis distributor will conduct operations to transport cannabis
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items in bulk. The commission shall determine the maximum
number of licenses, of which at least 35 percent shall be conditional
licenses issued pursuant to subparagraph (a) of paragraph (2) of
subsection b. of secticf 18] 19 of P.L. ,c. (C. ) (pending

before the Legislature as this bill), and eas$t’[ 25] 10° percent of

the total number of licenses and conditional licenses shall be
designated for and only issued to microbusinesses pursuant
subsection f. of that section. Providing there exist qualified
applicants, the commission shall issue a isight number of
licenses to meet the market demands of the State, and may, as
authorized by paragraph (1) of subsection a. of section 18 of P.L. ,
c. (C. ) (pending before the Legislature as this Bilipake
requests fdr accept new applications for additional licenses as it
deems necessary to meet those demands.

a. To hold a Class 4 Cannabis Distributor license under this
section, an applicant:

(1) Shall apply for a license in the manner described in section
18 of P.L. C. (C. ) (pending before the Legislature as
this bill);

(2) Shall have at least one significantly involved person who has
resided in this State for at least two years as of the date of the
application, and provide proof that this person ang other person
with *[ an investmerjt a financiat interest who also has decision
making authority for the cannabis distributor listed on an
application submitted under section 18 of P.L. , c. (C. )
(pending before the Legislature as thidl) is 21 years of age or
older;

(3) Shall meet the requirements of any rule or regulation
adopted by the commission under subsection b. of this section; and

(4) Shall provide for each of the following persons to undergo a
criminal history record bekground check: any owner, other than an
owner who holds less than a five percent investment interest in the
cannabis distributor or who is a member of a group that holds less
than a 20 percent investment interest in the cannabis distributor and
no memberof that group holds more than a five percent interest in
the total group investment, and who lacks the authority to make
controlling deci sions regarding
operations; any director; any officer; and any employee.

(a) Pursuant to tis provision, the commission is authorized to
exchange fingerprint data with and receive criminal history record
background information from the Division of State Police and the
Federal Bureau of Investigation consistent with the provisions of
applicable ?[ federal an{l® State and federdl laws, rules, and
regulations. The Division of State Police shall forward criminal
history record background information to the commission in a
timely manner when requested pursuant to the provisions of this
section;

t
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(b) Each person shall submit to being fingerprinted in
accordance with applicable State and federal laws, rules, and
regulations. No check of criminal history record background
information shall be performed pursuant to this section unless a
person has furshed his written consent to that check. A person
who refuses to consent to, or cooperate in, the securing of a check
of criminal history record background information shall not be
considered for licensure as a distributor. Each person shall bear the
costfor the criminal history record background check, including all
costs of administering and processing the check;

(c) (i) With respect to determining whether any conviction of a
person contained in the criminal history record background check
should disgalify an applicant for a Class 4 Cannabis Distributor
license, the commission shall not take into consideration any
conviction for a crime or offense that occurred prior to the effective
date of P.L. ,c. (C. ) (pending before the Legisladarthis
bill) involving a controlled dangerous substance or controlled
substance analog as set forth in paragraph (11) or (12) of subsection
b., or subparagraph (b) of paragraph (10) of subsection b. of
N.J.S.2C:3%5, or paragraph (3) or (4) of subsecticam of
N.J.S.2C:3510, or any similar indictable offense under federal law,
this Statedbds | aw, or any other
under federal law for conduct involving cannabis'al cannabis
Tresin item' that is authorized by P.L. , ¢(C. ) (pending
before the Legislature as this bill). Additionally, the commission
shall not take into consideration any other prior conviction, unless
that conviction is for an indictable offense under federal law, other
than a conviction for catuct involving cannabis ota' cannabis
Tresi item' that is authorized by P.L. , ¢(C. ) (pending
before the Legislature as this
ot her statebds | aw that i's subst
functions, or duties for which the license is required, and not more
than five years have passed since the date of that conviction,
satisfactory completion of probation or parole, or release from
incarceration, whichever is later. In determining whicHictable
offenses are substantially related to the qualifications, functions, or
duties for which the license is required, the commission shall at
least consider any conviction involving fraud, deceit, or
embezzlement, and any conviction for N.J.S.2@338mploying a
minor in a drug distribution scheme, or similar indictable offense in
this or another jurisdiction involving the use of a minor to dispense
or distribute a controlled dangerous substance or controlled
substance analog;

(i) The commissionmay approve an applicant for a Class 4
Cannabis [ Disrtibuto] Distributor license after conducting a
thorough review of any previous conviction of a person that
substantially related to the qualifications, functions, or duties for
which the license is rpired that is contained in the criminal

stated

bill),
anti all
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history record background information, and this review shall
include examining the nature of the indictable offense, the
circumstances at the time of committing the offense, and evidence
of rehabilitation since conetion. If the commission determines
that the reviewed conviction should not disqualify the applicant, the
applicant may be approved so long as the applicant is otherwise
gualified to be issued the license; and

(d) Upon receipt and review of the crimindlistory record
background information from the Division of State Police and the
Federal Bureau of Investigation, the commission shall provide
written notification to the applicant of the qualificatiépfor] ? or
disqualification for a Class 4 Cannabis Dilsutor license.

If the applicant is disqualified because the commission
determined that a person has a disqualifying conviction pursuant to
the provisions of this section, the conviction that constitutes the
basis for the disqualification shall be idéd in the written
notice.

(e) The Division of State Police shall promptly notify the
commission in the event that an individual who was the subject of a
criminal history record background check conducted pursuant to
this section is convicted of a crinme offense in this State after the
date the background check was performed. Upon receipt of that
notification, the commission shall make a determination regarding
the continued eligibility for the applicant, or following application,
for the licensee thold a Class 4 Cannabis Distributor license.

b. The commission shall adopt rules that:

(1) Provide for the annual renewal of the Class 4 Cannabis
Distributor license;

(2) Establish application, licensure, and renewal of licensure
fees for cannabis disbutors in accordance with paragraph (2) of
subsection a. of section 18 of P.L. ,c. (C. ) (pending before
the Legislature as this bill); and

(3) Require a cannabis distributor to meet any public health and
safety standards, industry bestagtices, and all applicable
regulations established by the commissiphy rule or regulatiof?
related to the bulk transportation of cannabis items.

c. Fees adopted under subsection b. of this section:

(1) Shall be in the form of a schedule that imp®® greater fee
for larger transportation operations; and

(2 Shall be deposited i n t he ACann
Enf orcement Assi stance, and Mar ket pl ac
established under sectiop40] 41' of P.L. , C. (C. )

(pending before the Legislature as this bill).

d. (1) The commission shall issue or deny issuance of a Class
4 Cannabis Distributor license or conditional license in accordance
with the procedures set forth in secti@8 of P.L. ,c. (C. )
(pending before the Legislature as this bill).
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(2) The commission may suspend or revoke a Class 4 Cannabis
Distributor license or conditional license to operate as a cannabis
distributor for cause, which shall be casied a final agency
action for the purposes of the "Administrative Procedure Act,"
P.L.1968, c.410 (C.52:14B et seq.) and shall be subject only to
judicial review as provided in the Rules of Court.

e. A person who has been issued a license or condition
license shall display the license or conditional license at the
di stributoros premi ses at al |
transported.

f. As required by the commission in regulation, a licensee or
conditional licensee shall report required changesnformation
about the licensee to the commission within the time specified by
the commission.

25. (New section) Class 5 Cannabis Retailer license.

A cannabis retailer shall have a Class 5 Cannabis Retailer license
issued by the commission for the premises at whifthe]*
cannabis'[is] items aré retailed!, which may include purchase
orders for offpremises delivery by a certified cannabis handler
working for or on behalf of the cannabis retailer, or consumer
purchases to be fulfilled from the retail premises that are presented
by a cannabis delivery service with a Class 6 Cannabis Delivery
Service license and which will be delivered by the cannabis
delivery service to that consumer The commission shall
determine the maximum number of licenses, of which at least 35
percent shall be conditional licenses issued pursuant to
subparagraph (a) of paragraph (2) of subsection b. of seftidd)

19 of PL. ,c. (C. ) (pending before the Legislature as this
bill), and at least[ 25] 10? percent of the total number of licenses
and conditional licenses shall be designated for and only issued to
microbusinesses pursuant subsection f. of that aectroviding
there exist qualified applicants, the commission shall issue a
sufficient number of licenses to meet the market demands of the
State, and may, as authorized by paragraph (1) of subsection a. of
section 18 of P.L. ,c. (C. ) (penglibefore the Legislature

as this bill), ‘[ make requests fbraccept new applications for
additional licenses as it deems necessary to meet those demands.

a. To hold a Class 5 Cannabis Retailer license under this
section, a cannabis retailer:

(1) Shall apply for a license in the manner described in section
18 of P.L. , C. (C. ) (pending before the Legislature as
this bill);

(2) Shall have at least one significantly involved person who has
resided in this State for at least twoaye as of the date of the
application, and provide proof that this person and any other person
with *[ an investmert a financiat interest who also has decision

t

me s
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making authority for the cannabis retailer listed on an application
submitted under section 1& P.L. , C. (C. ) (pending
before the Legislature as this bill) is 21 years of age or older;

(3) Shall meet the requirements of any rule adopted by the
commissiorunder subsection b. of this section; and

(4) Shall provide for each ohe following persons to undergo a
criminal history record background check: any owner, other than an
owner who holds less than a five percent investment interest in the
cannabis retailer or who is a member of a group that holds less than
a 20 percent invément interest in the cannabis retailer and no
member of that group holds more than a five percent interest in the
total group investment, and who lacks the authority to make
controlling decisions regarding
any director;any officer; and any employee.

(a) Pursuant to this provision, the commissignauthorized to
exchange fingerprint data with and receive criminal history record
background information from the Division of State Police and the
Federal Bureau of Investian consistent with the provisions of
applicable ?[ federal andl®> State ?and federdl laws, rules, and
regulations. The Division of State Police shall forward criminal
history record background information to the commission in a
timely manner when request pursuant to the provisions of this
section;

(b) Each person shall submit to being fingerprinted in
accordance with applicable State and federal laws, rules, and
regulations. No check of criminal history record background
information shall be performegursuant to this section unless a
person has furnished his written consent to that check. A person
who refuses to consent to, or cooperate in, the securing of a check
of criminal history record background information shall not be
considered for licensuras a retailer. Each person shall bear the
cost for the criminal history record background check, including all
costs of administering and processing the check;

(c) (i) With respect to determining whether any conviction of a
person contained in the crimal history record background check
should disqualify an applicant for a Class 5 Cannabis Retailer
license, the commission shall not take into consideration any
conviction for a crime or offense that occurred prior to the effective
date of P.L. ,c.(C. ) (pending before the Legislature as this
bill) involving a controlled dangerous substance or controlled
substance analog as set forth in paragraph (11) or (12) of subsection
b., or subparagraph (b) of paragraph (10) of subsection b. of
N.J.S.2C355, or paragraph (3) or (4) of subsection a. of
N.J.S.2C:3510, or any similar indictable offense under federal law,

this Statebs |l aw, or any ot her
under federal law for conduct involving cannabis'al cannabis
[resin] item' that is authorized by P.L. ,c. (C. ) (pending

before the Legislature as this bill). Additionally, the commission

t

he

stated
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shall not take into consideration any other prior conviction, unless
that conviction is for an indictable offense undederal law, other
than a conviction for conduct involving cannabis'at cannabis
[resid item' that is authorized by P.L. ,c. (C. ) (pending
before the Legislature as this
ot her s t a tsesGbstantiadywelatedh ta the qualifications,
functions, or duties for which the license is required, and not more
than five years have passed since the date of that conviction,
satisfactory completion of probation or parole, or release from
incarceration whichever is later. In determining which indictable
offenses are substantially related to the qualifications, functions, or
duties for which the license is required, the commissball at
least consider any conviction involving fraud, deceit, or
embezlement, and any conviction for N.J.S.2C:85employing a
minor in a drug distribution scheme, or similar indictable offense in
this or another jurisdiction involving the use of a minor to dispense
or distribute a controlled dangerous substance or cadatrol
substance analog;

(i) The commission may approve an applicant for a Class 5
Cannabis Retailer license after conducting a thorough review of any
previous conviction of a person that substantially related to the
gualifications, functions, or dutider which the license is required
that is contained in the criminal history record background
information, and this review shall include examining the nature of
the indictable offense, the circumstances at the time of committing
the offense, and evidencé ehabilitation since conviction. If the
commission determines that the reviewed conviction should not
disqualify the applicant, the applicant may be approved so long as
the applicant is otherwise qualified to be issued the license; and

(d) Upon receiptand review of the criminal history record
background information from the Division of State Police and the
Federal Bureau of Investigation, the commission shall provide
written notification to the applicant of the qualificatiépfor] * or
disqualificationfor a Class 5 Cannabis Retailer license.

If the applicant is disqualified because the commission
determined that a person has a disqualifying conviction pursuant to
the provisions of this section, the conviction that constitutes the
basis for the disqudication shall be identified in the written
notice.

(e) The Division of State Police shall promptly notify the
commission in the event that an individual who was the subject of a
criminal history record background check conducted pursuant to
this sectionis convicted of a crime or offense in this State after the
date the background check was performed. Upon receipt of that
notification, the commission shall make a determination regarding
the continued eligibility for the applicant, or following applicatj
for the licensee, to hold a Class 5 Cannabis Retailer license.

b. The commission shall adopt rules that:

bill),
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(1) Provide for the annual renewal of the Class 5 Cannabis
Retailer license;

(2) Establish application, licensure, and renewal of licensure
fees for a cannabis retailer in accordance with paragraph (2) of
subsection a. of section 18 of P.L. ,c. (C. ) (pending before
the Legislature as this bill); and

(3) Require a cannabis retailer to meet any public health and
safety standards, dustry best practices, and all applicable
regulations established by the commissiphy rul€g ? related to the
’[ salg retailing of cannabisitems .

c. Fees adopted under subsection b. of this section:

(1) Shall be in the form of a schedule that imposes a greater fee
for premises with more square footage; and

2 Shal l be deposited i n t he ACann
Enf orcement Assi stance, and Mar ket pl ac
established under sectioh40] 41' of P.L. , C. (C. )

(pending before the Legislature as this bill).

d. (1) The commission shall issue or deny issuance of a Class
5 Cannabis Retailer license or conditional license in accordance
with the procedures set forth in sectiondféP.L. ,c. (C. )
(pending before the Legislature as this bill).

(2) The commission may suspend or revoke a Cfis§ 5°
Cannabis Retailer license or conditional license to operate as a
cannabis retailer for cause, which shall be considarBdal agency
action for the purposes of the "Administrative Procedure Act,"
P.L.1968, c.410 (C.52:14B et seq.) and shall be subject only to
judicial review as provided in the Rules of Court.

e. A person who has been issued a license or conditional
license shall display the license or conditional license at the
premises at all times when cannabis is being retailed.

f. As required by the commission in regulation, a licensee or
conditional licensee shall report required changes in information
about the icensee to the commission within the time specified by
the commission.

g. Subject to receiving an endorsement pursuant to section 28
of P.L.2019, c.153 (C.24:611):

(1) A licensed cannabis retailer may operate a cannabis
consumption area at which then-premises consumption of
cannabis items either obtained from the retailer, or brought by a
person to the consumption area, may occur.

(2) Each licensed cannabis retailer may operate only one
cannabis consumption area.

(3) The cannabis consumption argl@all be either (a) an indoor,
structurally enclosed area of the licensed cannabis retailer that is
separate from the area in which retail sales of cannabis items occur
or (b) an exterior structure on the same premises as the retailer,
either separate fromr connected to the retailer.
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(4) A Class 5 Cannabis Retailer licensee that has been approved
for a cannabis consumption area endorsement may transfer cannabis
items purchased by a°[perso} consumet in its retail
establishment to’[the persoh that corsumef in its cannabis
consumption area. The Cla%s4] 5° Cannabis Retailer licensee
shall not transfer to the consumption area an amount of cannabis
items thatexceed the limits established by the commission.

26. (New section) Class 6 Cannabis Defivlicense.

A cannabis delivery service shall have a Class 6 Cannabis
Delivery license issued by the commission for the premises from
which the cannabis delivery service will conduct operations to
provide courier services fdiconsumer purchases ofnnabis items
and related supplies fulfiled Bya cannabis retailer in order to
make deliveries ofthe' cannabis items and related supplies|ta]
that consumer?®, and which services include the ability of a
consumer to purchase the cannabis itemsatly through the
cannabis delivery service, which after presenting the purchase order
to the cannabis retailer for fulfillment, is delivered to that
consumet. The commission shall determine the maximum number
of licenses, of which at least 35 percenalsbe conditional licenses
issued pursuant to subparagraph (a) of paragraph (2) of subsection
b. of sectiorf[ 18] 19 of P.L. ,c. (C. ) (pending before the
Legislature as this bill), and at leg$t25] 10° percent of the total
number of liceses and conditional licenses shall be designated for
and only issued to microbusinesses pursuant subsection f. of that
section. Providing there exist qualified applicants, the commission
shall issue a sufficient number of licenses to meet the market
demamls of the State, and may, as authorized by paragraph (1) of
subsection a. of section 18 of P.L. ,c. (C. ) (pending before
the Legislature as this bill)}[ make requests fbraccept new
applications for additional licenses as it deems necgdsameet
those demands.

a. To hold a Class 6 Cannabis Delivery license under this
section, an applicant:

(1) Shall apply for a license in the manner described in section
18 of P.L. , C. (C. ) (pending before the Legislature as
this bill);

(2) Shall have at least one significantly involved person who has
resided in this State for at least two years as of the date of the
application, and provide proof that this person and any other person
with an investment interest who also has deaisitaking authority
for the cannabis delivery service listed on an application submitted
under section 18 of P.L. , C. (C. ) (pending before the
Legislature as this bill) is 21 years of age or older;

(3) Shall meet the requirements of amyle or regulation
adopted by the commission under subsection b. of this section; and
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(4) Shall provide for each of the following persons to undergo a
criminal history record background check: any owner, other than an
owner who holds less than a fiverpent investment interest in the
cannabis delivery service or who is a member of a group that holds
less than a 20 percent investment interest in the cannabis delivery
service and no member of that group holds more than a five percent
interest in the totagroup investment, and who lacks the authority to
make controlling decisions regarding the cannabis delivery

serviceds operations; any director; any

(a) Pursuant to this provision, the commission is authorized to
exchange finggarint data with and receive criminal history record
background information from the Division of State Police and the
Federal Bureau of Investigation consistent with the provisions of
applicable ?[ federal andl®> State ?and federdl laws, rules, and
regulations. The Division of State Police shall forward criminal
history record background information to the commission in a
timely manner when requested pursuant to the provisions of this
section;

(b) Each person shall submit to being fingerprinted in
accordane with applicable State and federal laws, rules, and
regulations. No check of criminal history record background
information shall be performed pursuant to this section unless a
person has furnished his written consent to that check. A person
who refusedo consent to, or cooperate in, the securing of a check
of criminal history record background information shall not be
considered for licensure as a delivery service. Each person shall
bear the cost for the criminal history record background check,
including all costs of administering and processing the check;

(c) (i) With respect to determining whether any conviction of a
person contained in the criminal history record background check
should disqualify an applicant for a Class 6 Cannabis Delivery
license, the commission shall not take into consideration any
conviction for a crime or offense that occurred prior to the effective
date of P.L. , c.(C. ) (pending before the Legislature as this
bill) involving a controlled dangerous substance aontrolled
substance analog as set forth in paragraph (11) or (12) of subsection
b., or subparagraph (b) of paragraph (10) of subsection b. of
N.J.S.2C:3%%5, or paragraph (3) or (4) of subsection a. of
N.J.S.2C:3510, or any similar indictable offense wsrdfederal law,

this Statebs |l aw, or any ot her
under federal law for conduct involving cannabis'al cannabis
Tresid item' that is authorized by P.L. ,c. (C. ) (pending

before the Legislature as this Bill Additionally, the commission
shall not take into consideration any other prior conviction, unless
that conviction is for an indictable offense under federal law, other
than a conviction for conduct involving cannabis ‘et cannabis
Tresid item' that is authorized by P.L. ,c. (C. ) (pending
before the Legislature as this

stated

bill),
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ot her stateods |l aw t hat i s substant.i

functions, or duties for which the license is reqdjrand not more
than five years have passed since the date of that conviction,
satisfactory completion of probation or parole, or release from
incarceration, whichever is later. In determining which indictable
offenses are substantially related to thelidigations, functions, or
duties for which the license is required, the commission shall at
least consider any conviction involving fraud, deceit, or
embezzlement, and any conviction for N.J.S.2@3®mploying a
minor in a drug distribution scheme, amdlar indictable offense in
this or another jurisdiction involving the use of a minor to dispense
or distribute a controlled dangerous substance or controlled
substance analog;

(i) The commission may approve an applicant for a Clpdp
6' Cannabis'[ Disrtibutof] Delivery* license after conducting a
thorough review of any previous conviction of a person that
substantially related to the qualifications, functions, or duties for
which the license is required that is contained in the criminal
history recod background information, and this review shall
include examining the nature of the indictable offense, the
circumstances at the time of committing the offense, and evidence
of rehabilitation since conviction. If the commission determines
that the reviewd conviction should not disqualify the applicant, the
applicant may be approved so long as the applicant is otherwise
gualified to be issued the license; and

(d) Upon receipt and review of the criminal history record
background information from the Diven of State Police and the
Federal Bureau of Investigation, the commission shall provide
written notification to the applicant of the qualificatiépfor] * or
disqualification for a Class 6 Cannabis Delivery license.

If the applicant is disqualified begae the commission
determined that a person has a disqualifying conviction pursuant to
the provisions of this section, the conviction that constitutes the
basis for the disqualification shall be identified in the written
notice.

(e) The Division of StatePolice shall promptly notify the
commission in the event that an individual who was the subject of a
criminal history record background check conducted pursuant to
this section is convicted of a crime or offense in this State after the
date the backgroundheck was performed. Upon receipt of that
notification, the commission shall make a determination regarding
the continued eligibility for the applicant, or following application,
for the licensee to hold a Class 6 Cannabis Delivery license.

b. The commision shall adopt rules that:

(1) Provide for the annual renewal of the Class 6 Cannabis
Delivery license;

(2) Establish application, licensure, and renewal of licensure
fees for cannabis delivery services in accordance with paragraph (2)

al
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of subsectioma. of section 18 of P.L. ,c. (C. ) (pending
before the Legislature as this bill); and

(3) Require a cannabis delivery service to meet any public
health and safety standards, industry best practices, and all
applicable regulations establishdéy the commission by rule or
regulation related to the delivery of cannabis items and related
supplies to a consumer.

c. Fees adopted under subsection b. of this section:

(1) Shall be in the form of a schedule that imposes a greater fee
for larger?[ transportatioh delivery’ operations; and

2 Shal l be deposited i n t he ACann
Enf orcement Assi stance, and Mar ket pl ac
established under sectiop40] 41" of P.L. , C. (C. )

(pending before the Legislatias this bill).

d. (1) The commission shall issue or deny issuance of a Class
6 Cannabis Delivery license or conditional license in accordance
with the procedures set forth in section 18 of P.L. ,c. (C. )
(pending before the Legislaturs this bill).

(2) The commission may suspend or revoke a Class 6 Cannabis
Delivery license or conditional license to operate as a cannabis
distributor for cause, which shall be considered a final agency
action for the purposes of the "AdministratiRrocedure Act,”
P.L.1968, c.410 (C.52:14B et seq.) and shall be subject only to
judicial review as provided in the Rules of Court.

e. A person who has been issued a license or conditional
license shall display the license or conditional license at the
del i very serviceos premi ses at al | tin
transported.

f. As required by the commission in regulation, a licensee or
conditional licensee shall report required changes in information
about the licensee to the commission within theetigpecified by
the commission.

27. (New section) Personal Use Cannabis Handfers
Transportation and Delivery of Cannabis and Cannabis ftems

a. *(1)' Anindividual who performs work for or on behalf of a
person who holds a license classified pursuant to section 20, 22, 23,
24, 25, or 26 of P.L. , C. (C. ) (pending before the
Legislature as this bill) shall have a valid certificatisaued by the
commission under this section if the individual participates in:

'1(1)] (&) the possession, securing, or selling?ofinnabis dr
cannabis items at the premises for which the license has been
issued?[ or] 2

1(2)] (b)' the recording of thepossession, securing, or selling
of ?cannabis or cannabis items at the premises for which the
license has been issued; or
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1 (3)] (c)* the transportation’of cannabis or cannabis items
between licensed cannabis establishments or testing facilibes,
delivery of cannabis item@o consumers.

'(2) An individual who has a valid certification as a personal use
cannabis handler issued under this section may also simultaneously
have a valid certification as a medical cannabis handler issued
under sectior?7 of P.L.2019, c.153 (C.24:30) to perform work
for or on behalf of entities issued medical cannabis permits or
licenses as described in subsection a. of that settion.

b. A person who holds a license classified pursuant to section
20, 22, 23, 24, 25, 0or 26 of P.L. ,cC. (C. ) (pending before
the Legislature as this bill) shall verify that an individual has a valid
certification issued under this section befallowing the individual
to perform any work described fij subsection a. $f this section
?[ at the premisgg for which the license has been issuggursuant
to thosesectiors’.

c. The commission shall issue certifications to qualified
applicants to perform work described in this section. The
commission shall adopt rules and regulations establishing: the
gualifications for performing work described in this section; the
terms of a certification issued under this section; procedures for
applying for anl renewing a certification issued under this section;
and reasonable application, issuance, and renewal fees for a
certification issued under this section.

d.?(1) (a¥ The commission may require an individual applying
for a certification under this seoh to successfully complete a
course, made available by or through the commission, in which the
individual receives training on: checking identification; detecting
intoxication; handling’cannabis arfdcannabis items; statutory and
regulatory provisionsalating to cannabis; and any matter deemed
necessary by the commission to protect the public health and safety.
The commission or other provider may charge a reasonable fee for
the course.

?(b)> The commission shall not require an individual to
succeshlly complete the course more than once, except that the
commission may adopt regulations directing continuing education
training on a prescribed schedule.

2(2)* As part of a final order suspending a certification issued
under this section, the commies may require a holder of a
certification to successfully complete the course as a condition of
lifting the suspensiorf,” and as part of a final order revoking a
certification issued under this sectidp,]? the commission shall
require an individual tesuccessfully complete the course prior to
applying for a new certification.

e. (1) Each individual applying for a certification under this
section shall undergo a criminal history record background check.
The commission is authorized to exchange dipgint data with and
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receive criminal history record background information from the
Division of State Police and the Federal Bureau of Investigation
consistent with the provisions of applicalflgfederal an{l® State
?and federdl laws, rules, and regulations. The Division of State
Police shall forward criminal history record background
information to the commission in a timely manner when requested
pursuant to the provisions of this subsection.

(2) Each individual shall submitot being fingerprinted in
accordance with applicable State and federal laws, rules, and
regulations. No check of criminal history record background
information shall be performed pursuant to this subsection unless
the individual has furnished written comseto that check. Any
individual who refuses to consent to, or cooperate in, the securing
of a check of criminal history record background information shall
not be considered for a certification. Each individual shall bear the
cost for the criminal histy record background check, including all
costs of administering and processing the check.

(3) Upon receipt and review of the criminal history record
background information from the Division of State Police and the
Federal Bureau of Investigation, the ammssion shall provide
written notification to the individual of the qualificatidififor] 2 or
disqualification for a certification. If the individual is disqualified
because of disqualifying conviction as set forth in subsection f. of
this section, the anviction that constitutes the basis for the
disqualification shall be identified in the written notice.

(4) The Division of State Police shall promptly notify the
commission in the event that an individual who was the subject of a
criminal history recordbackground check conducted pursuant to
this subsection is convicted of a crime in this State after the date the
background check was performed. Upon receipt of that
notification, the commission shall make a determination regarding
the continued eligibitly to hold a certification.

f. (1) (a) With respect to determining whether any conviction
of an individual contained in the criminal history record background
check should disqualify an applicant for a certification, the
commission shall not take intoomgsideration any conviction for a
crime or offense that occurred prior to the effective date of P.L.
c. (C. ) (pending before the Legislature as this milNplving
a controlled dangerous substance or controlled substance analog as
set forthin paragraph (11) or (12) of subsection b., or subparagraph
(b) of paragraph (10) of subsection b. of N.J.S.2€5350r
paragraph (3) or (4) of subsection a. of N.J.S.2€235 or any
similar indictable offense under
ot her statebs Il aw, or for any
conduct involving cannabis o' cannabis'[resifl item' that is
authorized by P.L. , c.(C. ) (pending before the Legislature
as this bill). Additionally, the commission shall thtake into
consideration any other prior conviction, unless that conviction is

convi
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for an indictable offense under federal law, other than a conviction
for conduct involving cannabis da' cannabis'[ resir] item' that

is authorized by P.L. , c(C. ) (pending before the
Legislature as this bill), or
stateods l aw that i s Ssubstant.i

functions, or duties for which certification is required, and not more
than five years have passesnce the date of that conviction,
satisfactory completion of probation or parole, or release from
incarceration, whichever is later. In determining which indictable
offenses are substantially related to the qualifications, functions, or
duties for whichcertification is required, the commissiamall at
least consider any conviction involving fraud, deceit, or
embezzlement, and any conviction for N.J.S.2@3®mploying a
minor in a drug distribution scheme, or similar indictable offense in
this or anotler jurisdiction involving the use of a minor to dispense
or distribute a controlled dangerous substance or controlled
substance analog;

(b) The commission may approve an applicant for a certification
after conducting a thorough review of any previouswction of a
person that substantially related to the qualifications, functions, or
duties for which certification is required that is contained in the
criminal history record background information, and this review
shall include examining the nature diet indictable offense, the
circumstances at the time of committing the offense, and evidence
of rehabilitation since conviction. If the commission determines
that the reviewed conviction should not disqualify the applicant, the
applicant may be approved dong as the applicant is otherwise
gualified to be issued the certification.

g. The commission shall deny an application to any applicant
who fails to provide information, documentation and assurances as
required by P.L. ,c. (C. ) (pendibegfore the Legislature as
this bill) or as requested by the commission, or who fails to reveal
any *[fact]? material *fact’ to qualification, or who supplies
information which is untrue or misleading as to a material fact
pertaining to the qualification iteria for ?[licensurg
certificatiorf.

h. The commission may suspend, revoke, or refuse to renew a
certification if the individual who is applying for or who holds the

certification: violates any provision of P.L. , C.(C. )
(pending bedre the Legislature as this bill) or any rule or regulation
adopted under P.L. , C. (C. ) (pending before the

Legislature as this bill); makes a false statement to the commission,;
or refuses to cooperate in any investigation by the comomss

i. A certification issued under this section is a personal
privilege and permits work described undsubsection a. éfthis
section only for the individual who holds the certification.

J. In addition to the requirements for regulations set forth in
paragraph (1) of subsection d. of section 6 of P.L. ,

under
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c. (C. ) (pending before the Legislature as this bill) the
commission shalf[ enaci promulgaté regulations to allow for a
cannabis '[ retailer to engage in delivghyr et ai | er 6 s
orders of cannabis itemsand related supplies to be delivered-off
premises by a certified cannabis handler performing work for or on
behalf of a cannabis retailet]including as well a$ a certified
cannabis handler employed by a cannabis delivery service providing
courier '[ servicg service$ for *consumer purchases of cannabis
items and related supplies fulfilled byhe cannabis retailer, and
which regulations shall include, but not bmiied to, the following
requirements:

(1) '[A cannabis retailer may only deliver cannabis ittms
Deliveries shall be made onilyo a residence, including a temporary
residence, in this State.

(2) Deliveries shall be made only to a legal consumer by a
cettified cannabis handler who is an employee of a cannabis
retailer, cannabis delivery service, or an approved contractor vender
for a cannabis retailer.

(3) [ A cannabis retailer shall not delijeDeliveries shall not
be madé to a residence located onnkh owned by the federal
government or any residence on land or in a building leased by the
federal government.

(4) '[A cannabis retailer shall staff edchEacht delivery
vehicle [ with] shall be staffed bya certified cannabis handler
who is an employee of the cannabis retaller cannabis delivery
servicé who shall be at least 18 years of age, or {secannabis
delivery service dr* an approved contract vendor whosertified
cannabis handlérdelivery employees shall be at least 18 years of
age.

(5) All deliveries of cannabis items shall be made in person. A
delivery of cannabis items shall not be made through the use of an
unmanned vehicle.

(6) Each certified cannabis handler shall carif eopy of the 2
cannabis employee, cannabis delivery service, or contract vendor
identification card. The cannabis handler shall present the
identification card upon request to State and local law enforcement,
and State and local regulatory authorities and aigenc

(7) Each certified cannabis handler shall have access to a secure
form of communication with the cannabis retailesr cannabis
delivery service making a customer delivery of a purchase order
fulfiled by the cannabis retailér, such as a cellulaekephone, at
all times that a delivery vehicle contains cannabis items.

(8) During delivery, the certified cannabis handler shall
maintain a physical or electronic copy of theu s t o' maived s
request and shall make it available upon request to &tatdocal

cust ome
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law enforcement, and State and local regulatory authorities and
agencies.

(9) Delivery vehicles shall be equipped with a secure lockbox in
a secured cargo area, which shall be used for the sanitary and secure
transport of cannabis items.

(10) A certified cannabis handler shall not leave cannabis items
in an unattended delivery vehicle unless the vehicle is locked and
equipped with an active vehicle alarm system.

(11) A delivery vehicle shall contain a Global Positioning
System (GPS) deviceof identifying the geographic location of the
delivery vehicle. The device shall be either permanently or
temporarily affixed to the delivery vehicle while the delivery
vehicle is in operation, and the device shall remain active and in the
possession ofhie certified cannabis handler at all times during
delivery. At all times, the cannabis retailbor cannabis delivery
servicé shall be able to identify the geographic location of all
delivery vehicles that are making deliveries for the cannabis retailer
!, or for the cannabis delivery service making deliveries of
costumer purchase orders fulfilled by the cannabis retailer, as the
case may bé,and shall provide that information to the commission
upon request.

(12) Upon request, a cannabis retaifar camabis delivery
servicé shall provide the commission with information regarding
any vehicles used for delivery, i ncl
color, Vehicle ldentification Number, license plate number, and
vehicle registration.

(13) Each cannabisetailer, delivery service, or contract vendor
of a cannabis retailer shall maintain current hired and-owned
automobile liability insurance sufficient to insure all vehicles used
for delivery of cannabis in the amount of not less than $1,000,000
per ocarrence or accident.

(14) Each cannabis retailéand cannabis delivery servicsehall
ensure that vehicles used to deliver cannaliems bear no
markings that would either identify or indicate that the vehicle is
used to deliver cannabis items.

(15) Each cannabis retailéand cannabis delivery servicsehall
ensure that deliveries are completed in a timely and efficient
manner.

(16) While making residential deliveries, a certified cannabis
handl er shall onl vy travel sddrom t he
premises, or as part of a cannabis delivery service or contract
vendor deliveries, between multiple cannabis retailers, then to a
residence for delivery; from one residential delivery to another
residence for residential delivery; or from a residendalivery
back to the caornabasnakbeitsai i'eribsery
licensed premises. A cannabis handler shall not deviate from the
delivery path described in this paragraph, except in the event of

ud:i
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emergency or as necessary for rest, fuel, orolehiepair stops, or
because road conditions make continued use of the route or
operation of the vehicle unsafe, impossible, or impracticable.

(17) The process of delivery begins when the certified cannabis
handler leaves the cannabis retailer licensedmises with the
'cust omer 6s p u%dcthcansabis’[iemd daten? forf
delivery. The process of delivering ends when the cannabis handler
returns t o t he cannabi s retail
servicebs or contract vendor 6s
cannabis item to the consumer.

(18) Each cannabis rékar *and cannabis delivery[ servicet
servicé ' shall maintain a record of eaébannabis iterhdelivery
of ?[ cannabis itemig in a delivery log, which may be written or
electronic. For each delivery, the log shall record:

(a) The date and time thatdhdelivery began and ended,;

(b) The name of the certified cannabis handler;

(c) The cannabid[itemd iten? delivered,;

(d) The'batch ot lot number of the cannabtgem*; and

(e) The signature of the consumer who accepted delivery.

(19) A cannabis etailer *or _cannabis delivery serviteshall
report any vehicle accidents, diversions, losses, or other reportable
events that occur during delivery to the appropriate State and local
authorities, including the commission.

’k. _Any cannabis or cannabiseih _may be transported or
delivered, consistent with the requirements set forth in this section
and requlations promulgated by the commission, to any location in
the State. As set forth in section 33 of P.L. .c. (C. )
(pending before the Ledeture as this bill), in no case may a
municipality restrict the transportation or deliveries of cannabis
items to consumers within that municipality by adoption of a
municipal ordinance or any other measure, and any restriction to the
contrary shall be deamed void and unenforceable.

.  The commission may authorize the use of an Intebased
web service developed and maintained by an independent third
party entity that does not hold any license or certificate issued
pursuantto P.L. ,c. (C. ) (pending before the Legislature as
this bill), and is not a significantly involved person or other investor
in any licensegewhich may be used bgannabis retailers to receive,
process, and fulfill orders by consumers, or usedcdysumers to
request orschedule deliveries of cannabis items pursuant to
subsection j. of this section.

28. Section 24 of P.L.2019, c.153 (C.241&1) is amended to
read as follows:

24. a. (1) Each batch of medical cannabis cultivated by a
medical cannabis cultivator or a clinical registrant and each batch of
a medical cannabis produd] producedl manufacturetl by a

er 6s
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medical cannabis manufacturer or a clinical registrant shall be
tested in acamlance with the requirements of section 26 of
P.L.2019, c.153 (C.24:619) by a laboratory licensed pursuant to
section 25 of P.L.2019, c¢.153 (C.24:88) “or _cannabis testing
facility licensed pursuant to section 18 of P.L. ,c. (C. )
(pending before the Legislature as this bill)The laboratory?or
factility? performing the testing shall produce a written report
detailing the results of the testing, a summary of which shall be
included in any packaging materials for medical cannabis and
medial cannabis products dispensed to qualifying patients and their
designated and institutional caregivers. The laboratoryacility

may charge a reasonable fee for any test performed pursuant to this
section.

(2) Each?[ representativig sample of'[ personal uge “usablé
cannabis[ 'items'] , cannabis products, cannabis extracts, or other
cannabis residsfrom a [ cannabis cultivation facilityand each
representative sample of a personal use cannabis item from a
cannabis product manufacturirfgcility] 2cannabié cultivator or
cannabis manufacturef[ shall] may be testedn accordance with
the provisions of section 18 of P.L. , ¢C. ) (pending before
the Leqislature as this bill) by a laboratory licensed pursuant to
section 25 6P.L.2019, ¢.153 (C.24:618).

b. The requirements dfparagraph (1) éfsubsection a. of this
section shall take effect at such time as the commission certifies
that a sufficient number of laboratories have been licensed pursuant
to section 25 of P.2019, c.153 (C.24:618) , or pursuant to
section 18 of P.L. , c.(C. ), to ensure that all medical
cannabis and medical cannabis products can be promptly tested
consistent with the requirements of this section without disrupting
patient accesto medical cannabis’Once the requirements of that
paragraph have taken effect, a laboratory licensed pursuant to
section 25 of P.L.2019, c.153 (C.248B8) shall not make
operational changes that reduce the prompt testing of medical
cannabis and medit cannabis products, thereby disrupting patient
access to medical cannabis, in order to test samples of usable
cannabis, cannabis products, cannabis extracts, or any other
cannabis resins in accordance with section 18 of P.L. ,
c. (C. ) (pending before the Legislature as this bill).

(cf: P.L.2019, c.153, s.24)

29. Section 25 of P.L.2019, c.153 (C.241@) is amended to
read as follows:

25. a. (1) A laboratory that performs testing services pursuant
to section 24 of P.L.2019, c.153 (C.24M51) shall be licensed by
the commission and may be subject to inspection by the
commission to determine the condition and calibration of any
equipment used fotesting purposes and to ensure that testihg
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medical cannabis and medical cannabis prodiscbeing performed

in accordance with the requirements of section 26 of P.L.2019,
c.153 (C.24:6119), and the testing of[personal use usablé
cannabis'[and gersonal use ,' cannabis'[itemd ?[produci
product$ , cannabis’[ extraci extractd , or any other cannabis
?[resin] resing is being performed in accordance with the
requirements of section 18 of P.L. , €C. ) (pending before

the Legishture as this bill) Each applicant for licensure pursuant
to this section shall submit an attestation signed by a bona fide
labor organization stating that the applicant has entered into a labor
peace agreement with such bona fide labor organizatione Th
maintenance of a labor peace agreement with a bona fide labor
organization shall be an ongoing material condition of maintaining
a license to te€f medica] all forms of cannabis.

2As used in this paragraph, fibona fi de

a laba organization of any kind or employee repnasgion
committee, group, orssociation, in which employees paipate

and which exists and is constituted ftwetpurposein whole or in

part, of collective bargaining or otherwise dealing with medical or
personal use cannabis employers concerning gness labor
disputes.terms or conditions of employment, including wages and
rates of payor other mutual aid or protectioin connection with
employment, and may be characterized by: it being a party to one or
more executed collective bargaining agreements with medical or
personal use cannabis employers, in this State or another state; it
having a written constitution or batvs in the three immediately
preceding years; it filing the annual financial report required of
labor organizations pursuant to subsection (b) of 29 U.S.C. 431, or
it having at least one audited financial report in the three
immediately preceding years:heing affiliated with any regional or
national association of unions, including but not limited to state and
federal labor councils; or it being memberof a mational labor
organization that has at |da500 general membeis a majority of

the 50 statesf the United States.

(2) Any laboratory licensed pursuant to this section prior to the
effective date of P.L. ,c. (C. ) to only test medical cannabis
and medical cannabis products shall be authorized to[tpstsonal
usd usablé cannals '[and personal uje,' cannabis'[itemg
[ product productd , cannabis’[ extracl extract$ , or any other
cannabis *[ resin'] resing under an existing license in good
standing, if the laboratory certifies to the commission that its
facility, and thecondition and calibration of any equipment used for
testing me et t he commi ssi onds
licensure as a cannabis testing facilityfand? its testing
procedures will be performed in accordance with the requirements
of section 18 6 P.L. . C. (C. ) (pending before the

Legislature as this billj, and it will not make operational changes

accredi
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that reduce the prompt testing of medical cannabis and medical
cannabis products as required by subsection b. of section 24 of
P.L.2019,c.153 (C.24:6117¥ . The commission shall acknowledge
receipt of the | aboratoryds certifi
which shall serve as notice and recognition that the laboratory may

test '[personal use usablé cannabis'[and personal uje,’
cannabis'[itemg product, cannabis extract, or any other cannabis

resin’ under the existing license.

b. There shall be no upper limit on the number of laboratories
that may be licensed to perform testing services.

c. A person who has been conwdt of a crime involving any
controlled dangerous substance or controlled substance analog as
set forth in chapter 35 of Title 2C of the New Jersey Statutes except
paragraph (4) of subsection a. of N.J.S.2C185 or any similar law
of the United States aany other state shall not be issued a license
to operate as or be a director, officer, or employee of a medical
cannabis testing laboratory, unless such conviction occurred after
the effective date of P.L.2009, ¢.307 (C.2416¢ét al.) and was for a
violation of federal law relating to possession or sale of cannabis
for conduct that is authorized under P.L.2009, ¢.307 (C.24:6t
al.) or P.L.2015, c.158 (C.18A:412.22 et al.).

d. (1) The commission shall require each applicant for
licensure as a medicalannabis testing laboratory to undergo a
criminal history record background check, except that no criminal
history record background check shall be required for an applicant
who completed a criminal history record background check as a
condition of profesional licensure or certification.

For purposes of this section, the term "applicant" shall include
any owner, director, officer, or employee of a medical cannabis
testing laboratory. The commission is authorized to exchange
fingerprint data with and reoe criminal history record
background information from the Division of State Police and the
Federal Bureau of Investigation consistent with the provisions of
applicable federal and State laws, rules, and regulations. The
Division of State Police shall fward criminal history record
background information to the commission in a timely manner
when requested pursuant to the provisions of this section.

An applicant who is required to undergo a criminal history
record background check pursuant to this secsball submit to
being fingerprinted in accordance with applicable State and federal
laws, rules, and regulations. No check of criminal history record
background information shall be performed pursuant to this section
unless the applicant has furnishée tapplicant's written consent to
that check. An applicant who is required to undergo a criminal
history record background check pursuant to this section who
refuses to consent to, or cooperate in, the securing of a check of
criminal history record backgund information shall not be
considered for a license to operate, or authorization to be employed

cat.
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at, a medical cannabis testing laboratory. An applicant shall bear
the cost for the criminal history record background check, including
all costs of admini®ring and processing the check.

(2) The commission shall not approve an applicant for a license
to operate, or authorization to be employed at, a medical cannabis
testing laboratory if the criminal history record background
information of the applicanteveals a disqualifying conviction as
set forth in subsection c. of this section.

(3) Upon receipt of the criminal history record background
information from the Division of State Police and the Federal
Bureau of Investigation, the commission shall providetten
notification to the applicant of the applicant's qualificatfgor] 2
or disqualification for a?[permif licensé to operate or be a
director, officer, or employee of a medical cannabis testing
laboratory.

If the applicant is disqualified becs& of a disqualifying
conviction pursuant to the provisions of this section, the conviction
that constitutes the basis for the disqualification shall be identified
in the written notice.

(4) The Division of State Police shall promptly notify the
commissia in the event that an individual who was the subject of a
criminal history record background check conducted pursuant to
this section is convicted of a crime or offense in this State after the
date the background check was performed. Upon receipt of that
notification, the commission shall make a determination regarding
the continued eligibility to operate or be a director, officer, or
employee of a medical cannabis testing laboratory.

(5) Notwithstanding the provisions of subsection c. of this
section tothe contrary, the commission may offer provisional
authority for an applicant to be an owner, director, officer, or
employee of a medical cannabis testing laboratory for a period not
to exceed three months if the applicant submits to the commission a
swom statement attesting that the person has not been convicted of
any disqualifying conviction pursuant to this section.

(6) Notwithstanding the provisions of subsection c. of this
section to the contrary, no applicant to be an owner, director,
officer, or employee of a medical cannabis testing laboratory shall
be disqualified on the basis of any conviction disclosed by a
criminal history record background check conducted pursuant to
this section if the individual has affirmatively demonstrated to the
commision clear and convincing evidence of rehabilitation. In
determining whether clear and convincing evidence of rehabilitation
has been demonstrated, the following factors shall be considered:

(a) the nature and responsibility of the position which the
cornvicted individual would hold, has held, or currently holds;

(b) the nature and seriousness of the crime or offense;

(c) the circumstances under which the crime or offense
occurred;
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(d) the date of the crime or offense;

(e) the age of the individual wimethe crime or offense was
committed;

(f) whether the crime or offense was an isolated or repeated
incident;

(g) any social conditions which may have contributed to the
commission of the crime or offense; and

(h) any evidence of rehabilitation, includjngood conduct in
prison or in the community, counseling or psychiatric treatment
received, acquisition of additional academic or vocational
schooling, successful participation in correctional woglease
programs, or the recommendation of those who hhad the
individual under their supervision.
(cf: P.L.2019, c.153, s.25)

30. Section 15 of P.L.2009, ¢.307 (C.2418) is amended to
read as follows:

15. a. The Cannabis Regulatory Commission is authorized to
exchange fingerprint data with, amdceive information from, the
Division of State Police in the Department of Law and Public
Safety and the Federal Bureau of Investigation for use in reviewing
applications for individuals who are required to complete a criminal
history record background ebk in connection with applications

(1) to serve as designated caregivers or institutional caregivers
pursuant to section 4 of P.L.2009, ¢.307 (C.24tRlfor licenses to
operate as, or to be a director, officer, or employee of, medical
cannabis testindaboratories pursuant to section 25 of P.L.2019,
c.153 (C.24:6118), for permits to operate as, or to be a director,
officer, or employee of, or a significantly involved person in,
clinical registrants pursuant to section 13 of P.L.2019, c.153
(C.24:6+7.3), and for permits to operate as, or to be a director,
officer, or employee of, or a significantly involved person in,
medical cannabis cultivators, medical cannabis manufacturers, and
medical cannabis dispensaries pursuant to section 7 of P.L.2009,
€.307(C.24:6}7); or

(2) for licenses to operate as, or to Hea] owner;director,
officer, or employee of, or a significantly involved person in,
cannabis '[grower§ cultivators , cannabis '[processors

manufacturers , cannabis wholesalers, cannabis dlstors,
cannabis retailers, cannabis delivery services, and personal use
cannabis testing facilities pursuant to sections 18,'pR1]"* 22,

23, 24,25, and 26 of P.L. ,c. (C. ) (pending before the
Leqislature as this bill)

b. The Division of State Police shall promptly notify the

Cannabis Regulatory Commission in the event an applicant
[ seeking to serve as a designated or institutional caregiver, an
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applicant for a license to operate as, or to be a director, officer, or
employee of, a medal cannabis testing laboratory, an applicant for
a permit to operate as, or to be a director, officer, or employee of, or
a significantly involved person in, a clinical registrant, or an
applicant for a permit to operate as, or to be a director, offarer,
employee of, or a significantly involved person in, a medical
cannabis cultivator, medical cannabis manufacturer, or medical
cannabis dispensdry who was the subject of a criminal history
record background check conducted pursuant to subsectionhas of t
section, is convicted of a crime involving possession or sale of a
controlled dangerous substance.

(cf: P.L.2019, c.153, s.21)

31. (New section) Municipal Regulations or Ordinances.

a. A municipality may enact ordinances or regulations, not in
conflict with the provisions of P.L. , c. (C. ) (pending before the
Legislature as this bill):

(1) governing thée’[ times of operation, location, manner, {Ad
number of cannabis establishmes, distributors, or delivery
services’, as well as the location, manner, and times of operation of
establishments and distributors, but the time of operation of
delivery services shall be subject only to regulation by the
commissioA; and

(2) establihing civil penalties for violation of an ordinance or
regulation governing thé[times of operation, location, manner,
and * number of cannabis establishments, distributors, or delivery
services that may operate in such municipalityr their location,
manner, or the times of operatidns

b. A municipality may prohibit the operation of any one or
more classes of cannabis establishnfehor cannabis distributors
[, but not or® cannabis delivery service&yut not the delivery of
cannabis items and leted supplies by a delivery servitayithin
the jurisdiction of the municipality through the enactment of an
ordinance, and this prohibiting ordinance shall apply throughout the
municipality, even if that municipality or parts thereof fall within
any didrict, area, or other geographical jurisdiction for which land
use planning, site planning, zoning requirements or other
development authority is exercised by an independent State
authority, commission, instrumentality, or agency pursuant to the
enabling égislation that governs its duties, functions, and powers,
even if this development authority is expressly stated or interpreted
to be exclusive thereunder; the local prohibiting ordinance applies,
notwithstanding the provisions of any independent Statboaily
law to the contrary. Only an ordinance to prohibit one or more
classes of cannabis establishmé&pt or cannabis distributoréor
cannabis delivery servicesenacted pursuant to the specific
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authority to do so by this section shall be valid anfbexeable; any
ordinance enacted by a municipality prior to the effective date of
this section addressing the issue of prohibiting one or more types of
cannabisrelated activities within the jurisdiction of the
municipality is null and void, and that entimay only prohibit the
operation of one or more classes of cannabis establishiffent
cannabis distributoréor cannabis delivery serviceby enactment

of a new ordinance based upon the specific authority to do so by
this section. The failure of a micipality to enact an ordinance
prohibiting the operation of one or more classes of cannabis
establishment’,> or cannabis distributor$or cannabis delivery
service$ within 180 days after the effective date of P.L.,

c. (C. ) (pendingefore the Legislature as this bill), shall result
in any class of cannabis establishm&Ator a cannabis distributor
2or_cannabis delivery servitéhat is not prohibited from operating
within the municipality as being permitted to operate therein as
follows: the growing, cultivating; [ processiny manufacturing ,

and selling and reselling of ![ cannabis and 2?cannabis arfd
cannabis items, and operations to transport in bulk cannabis items
by a cannabis'[growell cultivator, cannabis ‘[ processdr
manuacturef, cannabis wholesaler, das & cannabis distributor

2or _cannabis delivery serviteshall be permitted uses in all
industrial zones of the municipality; and the selling of cannabis
items to consumers from a retail store by a cannabis retaildrheha

a conditional use in all commercial zones or retail zones, subject to
meeting the conditions set forth in any applicable zoning ordinance
or receiving a variance from one or more of those conditions in
accordance with the @ Mul®i5cd.28lal Land
(C.40:55D1 et seq.). Atthe end of a fiyear period following the
initial failure of a municipality to enact an ordinance prohibiting the
operation of one or more classes of cannabis establishfyfent
cannabis distributordor cannabisdelivery service§ and every
five-year period thereafter following a failure to enact a prohibiting
ordinance, the municipality shall again be permitted to prohibit the
future operation of any one or more classes of cannabis
establishment’,> or cannabis distributorsor cannabis delivery
services$ through the enactment of an ordinaridering a new 180

day period, but this ordinance shall be prospective only and not
apply to any cannabis establishmépar] ,* distributor®or delivery
servicé operating in the municipality prior to the enactment of the
ordinance.

c. (1) When the commission receives an application for initial
licensing or renewal of an existing license for any cannabis
establishment, distributor, or delivery service pursuarseiction 19
of P.L. ,c. (C. ) (pending before the Legislature as this bill),
or endorsement for a cannabis consumption area pursuant to section
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28 of P.L.2019, c.153 (C.241), the commission shall provide,
within '[seved 14' days, a copyof the application to the
municipality in which the establishment, distributor, delivery
service, or consumption area is to be located, unless the
municipality has prohibited the operation of the particular class of
business for which licensure is soughirguant to subsection b. of
this section, or in the case of an application seeking a consumption
area endorsement, prohibited the operation of cannabis retailers.
The ?[ local jurisdictior] municipality’ shall determine whether the
application complies wit 2its’> local restrictions on?[times of
operation, location, manner, drfd the number of cannabis

?[ businesses The local jurisdictioh establishments, distributors,

or delivery services, or their location, manner, or times of
operation, and themunicipality’ shall inform the commission
whether the application complies wiffits® local restrictions’[ on
times of operation, location, manner, and the number of cannabis
businessdg.

(2) A municipality may impose a separate local licensing or
endorgment requirement as a part of its restrictions’[dimes of
operation, location, manner, drfd the number of cannabis
?[ businessds establishments, distributors, or delivery services, or
their location, manner, or times of operafionA municipality may
decline to impose any local licensing or endorsement requirements,
but a local jurisdiction shall notify the commission that it either
approves or denies each application forwarded to it.

32. Section 28 of P.L.2019, c.153 (C.24A) is amended to
read as follows:

28. a. A municipality may authorize, through the enactment of
an ordinancethe operation of locally endors¢anedica] cannabis
consumption areas

(1) operatedby medical cannabis dispensarigsncluding any
alternative treatment cente deemed to hold a medical cannabis
dispensary permit pursuant to section 7 of P.L.2009, ¢.307 (C-24:6l
7), and clinical registrants within its jurisdiction, at which areas the
on-premises consumption of medical cannabis may qccur

(2) operated by cannabretailers within its jurisdiction, at which
areas the opremises consumption of personal use cannabis may
occur; and

(3) operated by medical cannabis dispensaries, including any
alternative treatment centers deemed to hold a medical cannabis
dispensay permit pursuant to section 7 of P.L.2009, ¢.307 (C.24:6l
7), within its jurisdiction that are also deemed to have, pursuant to
that section, one or more Class 5 Cannabis Retailer licenses and for
which the commission has correspondingly issued one ore mor

licenses following receipt of themu ni c i paand toydmmi ssi onds
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approval to operate as a cannabis retailer pursuant to subparagraph
(a) of paragraph (3) of subsection a. of section 33 of P.L. :
c. (C. ) (pending before the Legislature dhis bill), or
medical cannabis dispensaries and alternative treatment centers
otherwise issued a license by the commission pursuant to P.L.

c. (C. ) (pending before the Legislature as this bill), to
simultaneously operate as a cannabisilextaat which areas the en
premises consumption of both medical cannabis and personal use
cannabisitems’ may occur

b. Applications for an endorsement pursuant to this section
shall be made to the commission in a form and manner as shall be
prescribedby the commission and shall set forth such information
as the commission may require. Each application shall be verified
by the oath or affirmation of such persons as the commission may
prescribe. The endorsement shall be conditioned upon approval by
a municipality. An applicant is prohibited from operating a
cannabis consumption area without State and local approval. If the
applicant does not receive approval from the municipality within
one year after the date of State approval, the State endorsement
shall expire and may not be renewed. If an application is denied by
the municipality or the approval of the municipality is revoked, the
commission shall revoke the State endorsement. Any person
aggrieved by the local denial of an endorsement applicatiag
request a hearing in the Superior Court of the county in which the
application was filed. The request for a hearing shall be filed
within 30 days after the date the application was denied. The
person shall serve a c ohearingaufont he
the appropriate officer for the municipality that denied the
application. The hearing shall be held and a record made thereof
within 30 days after the receipt of the application for a hearing. No
formal pleading and no filing fee shall begtered for the hearing.

c. (1) The commission shall deny a State endorsement if the
premises on which the applicant proposes to conduct its business
does not meet the requirements of P.L.2009, c.307 (C-24l
al)?’[,] o P.L. ,c. (C. ) (pending before the Legislature

as this bill),’as applicablé,or for reasons set forth in this section.

The commission may revoke or defgn initial endorsemerit,an

endorsement renewal, or reinstatement[or an initial
endorsemeif for good cause.

(2) For purposes of this subsection "good cause” means:

(a) the endorsed permit holdedicense holderor applicant has
violated, does not meet, or has failed to comply with, any of the
terms, conditions, or provisions of this section, any rules

regulation$ promulgated pursuant to this section, or any
supplemental local laws, rules, or regulations;

per so.l
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(b) the endorsed permit holdedicense holderor applicant has
failed to comply with any special terms or conditions that were
placed on its endoesnent by the commission or municipality; or

(c) the premises have been operated in a manner that adversely
affects the public health or the safety of the immediate
neighborhood in which themedical cannab]sconsumption area is
located.

(3) Any commisson decision made pursuant to this subsection
shall be considered a final agency decision for the purposes of the
"Administrative Procedure Act,” P.L.1968, c.410 (C.52:14B:t
seq.) and may be subject to judicial review as provided in the Rules
of Court.

d. A [medica] cannabis consumption area endorsement shall
be valid for one year and may be renewed annually, subject to the
approval of the commission and the municipality as set forth in this
section. The commission shall establish?pyule] regulatiort the
amount of the application fee and renewal fee for the endorsement,
which shall not exceed the administrative cost for processing and
reviewing the application.

e. The commission shall maintain a list of dlimedical
cannabis consumption areas iretlstate and shall make the list
available on its Internet website.

f. A [medica] cannabis consumption area shall be located on

the premises of a medical cannabis dispendary] , clinical
registrant,or cannabis retailermay be indoors or outdoors, and
shall be designated by conspicuous signagkee signage shall also
indicate whether the cannabis consumption area may be used for the
on-premises consumption of medical cannabis, personal use
cannabigitems , or both.

(1) (&) An indoor [ medica]l canrabis consumption aream
which medical cannabis may be consumed, or both medical
cannabis and personal use cannabis may be conswghall,be a
structurally enclosed area within a medical cannabis dispensary or
clinical registrant facility that is separateby solid walls or
windows from the area in which medical cannabis is dispensed
[and . or in which retail sales of cannabis items occur if the
dispensary or facility is also licensed as a cannabis retaihex)
only be accessible through an interiorodafter first entering the
?dispensary drfacility , and for a dispensary or facility that is also
licensed as a cannabis retailer, with respect to any smoking, vaping,
or aerosolizing of personal use cannatiems , the consumption
area shall complwith all ventilation requirements applicable to
cigar lounges, as that term is defined in section 3 of P.L.2005, ¢.383
(C.26:3D57), in order to permit indoor smoking, vaping, or
aerosolizing that is the equivalent of smoking tobacco not in
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violationofte A New JerfFgseyw SAmakeAct , o0 P. L. 2005

(C.26:3D55 et seq.). Nothing in this subparagraph shall be

construed to authorize the consumption of medical cannabis by
smoking, vaping, or aerosolizing in this or any other indoor public

place or workpace, as those terms are defined in section 3 of

P.L.2005, ¢.383 (C.26:357).

(b) An indoor cannabis consumption area in which only personal
use cannabigitems may be consumed shall be a structurally
enclosed area within a cannabis retailer that isaspd by solid
walls or windows from the area in which retail sales of cannabis
items occur, shall only be accessible through an interior door after
first entering the retailer, and shall comply with all ventilation
requirements applicable to cigar lousgas that term is defined in
section 3 of P.L.2005, ¢.383 (C.26:&7), in order to permit indoor
smoking, vaping, or aerosolizing that is the equivalent of smoking
tobacco not in violati-emee fAitrh eAcitNeowv
P.L.2005, ¢.383 (C.26:355 et seq.).

(2) An outdoor[ medica] cannabis consumption area shall be
an exterior structure on the same premises as the medical cannabis
dispensary[ or] , clinical registrant facility,or cannabis retailer,
that is either separate from or connected todispensaryfacility,
or retailer,and that is not required to be completely enclosed, but
shall have sufficient walls, fences, or other barriers to prevent any
view of patients consuming medical cannatrigpersons consuming
personal use cannabfstems within the consumption aredrom
any sidewalk or other pedestrian or Amotorist rightof-way, as
the case may bd , within the consumption arga

[ (3) Nothing in this subsection shall be construedatithorize
the consumption of medical cannabis by smoking in any indoor
public place or workplace, as those terms are defined in subsection
3 of P.L.2005, ¢.383 (C.26:3B7), and thg A medical cannabis
dispensary or] , clinical registrant, or cannabigetailer operating

[ the] a consumption area shall ensure that any smaqkyaging, or
aerosolizingof medical cannabigr personal use cannalfigems

that occurs in an outdodrmedica] cannabis consumption area
does not result in migration, seepage recirculation of smoker
other exhaled materidb any indoor public place or workplaees
those terms are defined in section 3 of P.L.2005, ¢.383 (C.26:3D
57). The commission may requif@ an outdoorconsumption area
to include any ventilation featuseas the commission deems
necessary and appropriate.

g. (1) A medical cannabis dispensdmy] , clinical registrant,

or cannabis retailemolding a[ medica] cannabis consumption area

endorsement, and the employefsf the dispensary or clinical
registanf thereof subject to any regulations fof medical



© 00 N O ok WN P

A A DA DD W WWWWWWWWWDNDNDNDDNDNDDNDNMNMNDNMNNMNMNMNNRPRPPRPEPRPRPEPRPPEPRERPERERER
A W NP O O 0O ~NO O B WDNPEPOOOWLOWNOOOOGPMAWDNPEPOOOWLONOOG B WNDNLELO

A21[2R]
133

cannabis consumption areas promulgated by the commission, may
permit a person to bring medical cannabispersonal use cannabis
’items into a[ medica] cannabis consumption areao long as the
on-premises consumption of that cannabis is authorized by the
endorsement

(2) A medical cannabis dispensalrgr], clinical registrant, or

cannabis retaileholding a[ medica] cannabis consumption area
endorsement shall not sell alcohol, including fented malt
beverages or malt, vinous, or spirituous liquor, sell tobacco or
nicotine products, or allow the consumption of alcohol, tobacco, or
nicotine products orfthe’ premises, or operate as a retail food
establishment.

(3) A medical cannabis dispseary|[ or] , clinical registrant,or

cannabis retaileholding a[ medica] cannabis consumption area
endorsement shall not allow auty employees of the
establishment to consume any medical cannabipersonal use
cannabis itemsn the consumption argadther than an owuty
employee who is a registered qualifying patient with a valid
authorization for the use of medical cannabis, if the medical
cannabis dispensary, clinical registrant, or cannabis retailer does not
otherwise provide a private area, thatseparate from the area in
which medical cannabis is dispensed or in which retail sales of
cannabis items occur, for that employee to use medical cannabis

(4) (&) A cannabisretailer, or medical cannabis dispensary or
clinical registrant that is alslicensed to simultaneously operate as
a cannabis retailer, shall limit the amount of personal use cannabis
itemg sold to a person to be consumed in its consumption area, or
brought into its consumption area if permitted pursuant to paragraph
(1) of this subsection, to no more than the sales limit set by the
commission. The cannabis retailer, medical cannabis dispensary, or
clinical registrant shall not engage in multiple sales transactions of
personal use cannabigems to the same person during thersa

business day whef{ane st ab | iJ]fah merttadd er 6 s, di spens

or r e g4 esplayeerkio@ssor reasonably should have known
that the sales transaction would result in the person possessing more
than the sales limit established by the commissidine cannabis
retailer, medical cannabis dispensary, or clinical reqistrant shall
provide, if required by the commission, information regarding the
safe consumption of personal use canndlisms at the point of

sale to all persons who make a purchiaée

(b) All employees of a cannabis retailer, or medical cannabis
dispensary or clinical registrant that is also licensed to
simultaneously operate as a cannabis retailer, shall complete any
responsible vendor training program established in regulatidhdoy
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commission concerning consumption areas in which personal use
cannabigitems may be consumed.

h. (1) Access to g medical cannabis consumption area
which medical cannabis may be consunsall be restricted to
employees of the medical cannablispensary or clinical registrant
and to registered[qualified qualifying patients and their
designated caregivers.

(2) Access to a cannabis consumption area in which personal
use cannabiditems may be consumed, or both medical cannabis

and personal s cannabis’items may be consumed, shall be
restricted to employees of the cannabis retailer, or medical cannabis
dispensary or clinical registrant that is also licensed to
simultaneously operate as a cannabis retailer, and to registered
gualifying patiens, their designated caregivers, and other persons
who are at least 21 years of age. Each person shall be required to
produce a form of governmeigsued identification that may be
accepted, pursuant to subparagraph (a) of paragraph (6) of
subsection a.fosection 18 of P.L. ,c. (C. ) (pending before
the Legislature as this bill), in order to enter the consumption area
for purposes of consuming aAmedicaf cannabigor personal use

cannabis itents.

i. When a patienbr other persomeaves g medica] cannabis

consumption area, the?[establishmeijt medical cannabis

dispensary, clinical registrant , or cannabis retaidd¥all ensure any
remaining unconsumed medical cannabispersonal use cannabis
item that is not taken by the patie[or] ,t he pati ent 6s
caregiver, or other persois destroyed.

J. A medical cannabis dispensary, clinical registrant, or
cannabis retailer operating @annabis consumption area and its
employees:

(1) shall operate thé[ establishmejt dispensary, registrant, or

retailef in a decent, orderly, and respectable manner;

(2) may remove an individual froni[the establishmeht its
premises$ for any reason;

(3) shall not knowingly permit any activity or acts of disorderly
conduct; and

(4) shall rot permit rowdiness, undue noise, or other
disturbances or activity offensive to the average citizen or to the
residents of the neighborhood in which the consumption area is
located.

k. If an emergency requires law enforcement, firefighters,
emergency maical services providers, or other public safety
personnel to enter &[medical? cannabis consumption area,
employees of thé€[ establishmernt medical cannabis dispensary,

desi

gn
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clinical registrant, or cannabis retadershall prohibit orsite

consumption of medal cannabig, personal use cannabis items, or

both, as the case may bentil such personnel have completed their
investigation or services and have left the premises.
(cf: P.L.2019, c.153, s.28)

33. (New section) Marketplace Regulation.

a. (1) (a) For a period of'[18] 24' months after the
effective’  date ?[ determined by the commission pursuant to
paragraph (2) of subsection d. of sectioh® 6of P.L. ,

c. (C. ) (pending before the Legislature as this bifl)to be

the first date on which cannabis retailers issued licenses and
conditional licenses begin retail sales'ppersonal use: cannabis
items] ? it shall be unlawful for any owner, part owner, stockholder,
officer, or director of any corporation, or any other person
interested in any cannabis$[ cultivation facility] cultivator,

[ cannabis testing facility? cannabis [ product manufacturing
facility] manufacturer, cannabis wholesaler, cannabis distributor,
[ or] * cannabis delivery servicg_or cannabis testinéacility® to
engage in the retailing of any cannabis items in this State, or to
own, either in whole or in part, or be directly or indirectly interested
in a cannabis retailer, and such interest shall include any payments
or delivery of money or propertyybway of loan or otherwise
accompanied by an agreement to sell the product of said cannabis
[ cultivation facility] cultivatort , ?[ cannabis testing facility?
cannabis *[ product manufacturing facilily manufacturer |,
cannabis wholesaler?[or]? cannabis distributor, *or cannabis
testing facility? but does not include any arrangement between a
cannabis delivery service and a cannabis retailer for making
deliveries of cannabis items to consumer®uring this '[ 18-
montd 24-month period, the holder of aClass 1 Cannabis

' Growel] Cultivator license to operate'as a cannabis

[ cultivation facility] cultivator or a Class 2 Cannabis

[ Processdr Manufacturet license to operate'as a cannabis

I product manufacturing facilily manufacturer may hold one
other license to operate another cannabis establishment, other than a
Class 3 Cannabis Wholesaler license to opefag® a cannabis
wholesaler or a Class 5 Cannabis Retailer license to opasgta
cannabis retailer; and the holder of aa€d 3 Cannabis Wholesaler
license to operatéas a cannabis wholesaléf shall be limited to
just thal may hold one ?other Class 4 Cannabis Distributor
license’to operate as a cannabis distribator

(b) Throughout the'[ 18-montH 24-month' period set forth in
subparagraph (a) of this paragraph, the commission, except as
authorized by paragraph (2) of subsection b. of this section, shall
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not allow, providing there exist qualified applicants, more than
'128] 37" cannabis'[growerg cultivators' to be simultaneously
licensed and engaging if{ personal uge cannabis'[ activitieg
productiort , which number shall include any alternative treatment
centers deemed to be licensed as canndlgjrowerg cultivators

who are issued licenses by the auoission pursuant to paragraph

(3) of this subsection; provided that cannabis cultivator licenses
issued to microbusinesses pursuant to subsection f. of section 19 of
PL. ,c. (C. ) (pending before the Legislature as this bill)
shall not couttowards this limit .

(2) For a period of'[18 month} 24 months after the
effectivé date ?[ determined by the commission pursuant to
paragraph (2) of subsection d. of sectioh? 6of P.L. ,

c. (C. ) (pending before the Legislature as this bifjto be

the first date on which cannabis retailers issued licenses and
conditional licenses begin retail sales'ppersonal usg’ cannabis
items] ? it shall be unlawful for any owner, part owner, stockhojde
officer, or director of any corporation, or any other person engaged
in any retailing of any cannabis items to engage in the growing of,
testing of, ![ processinyy manufacturing of, wholesaling of, or
transporting in bulk any cannabis items, or to ovithex whole or

in part, or to be a shareholder, officer or director of a corporation or
association, directly or indirectly, interested in any cannabis
[ cultivation]  ?[ cultivatory* facility] cultivatof, ?[ cannabis
testing facility] > cannabis [ product nanufacturing facility
manufacturer, cannabis wholesaler, cannabis distributtror] 2
cannabis delivery service or cannabis testing facility

(3) (a) (i) Except with respect to the cap on the number of
cannabis'[ growel] cultivator licenses set forth in subparagraph
(b) of paragraph (1) of this subsection, the provisions of paragraphs
(1) and (2) of this subsection shall not apply

to any alternative treatment center that was issued a permit prior
to the effective date of P.L.2018,153 (C.24:6/5.1 et al.), or to
any alternative treatment center that was issued a permit subsequent
to that effective date pursuant to an application submitted prior to
that effective date,

to the one alternative treatment center, out of four, issmed
permit pursuant to an application submitted after the effective date
of P.L.2019, c.153 (C.24:@.1 et al.) pursuant to a request for
applications published in the New Jersey Register prior to that
effective date, that is expressly exempt, pursuantibsaction a. of
section 11 of P.L.2019, c.158.24:6}7.1), from the provisions of
subsubparagraph (i) of subparagraph (a) of paragraph (2) of
subsection a. of section 7 of P.L.2009, ¢.307 (C.24)6lwhich
exemption permits the alternative treatmentteero concurrently
hold more than one medical cannabis permit, and that one
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alternative treatment center is deemed pursuant to that section 7
(C.24:6}7) to concurrently hold more than one permit, and

to the one alternative treatment center, out of thisgued a
permit pursuant to an application submitted on or after the effective
date of P.L.2019, c.153 (C.24:6l11 et al.), that is expressly
exempt, pursuant to subsection a. of section 11 of P.L.2019,
c.153(C.24:6}+7.1), from the provisions of subspdragraph (i) of
subparagraph (a) of paragraph (2) of subsection a. of section 7 of
P.L.2009, c¢.307 (C.24:61), which exemption permits the
alternative treatment center to concurrently hold more than one
medical cannabis permit, and that one alternatigatinent center is
deemed pursuant to that section 7 (C.2&.p6to concurrently hold
more than one permit,

and which alternative treatment center is also deemed, pursuant
to subsubparagraph (ii) of subparagraph (c) of paragraph (2) of
section 7 of P.12009, ¢.307 (C.24:6T), to either concurrently hold
a Class 1 Cannabis[ Growell Cultivator license, a Class 2
Cannabis'[ Processdr Manufacturet license,'[and® a Class 5
Cannabis Retailer license, plus an additional Class 5 Cannabis
Retailer licensefor each satellite dispensary authorized and
established by an alternative treatment center pursuant to
subparagraph (d) of paragraph (2) of subsection a. of section 7 of
P.L.2009, ¢.307 (C.24:61), 'and a Class 6 Cannabis Delivery
license} or alternatvely to hold a Class 3 Cannabis Wholesaler
license?, and may also be deemed to hold a Class 4 Cannabis
Distributor licensé.

(i) For each alternative treatment center deemed to have
licenses pursuant to subsubparagréphof this subparagraph, the
commission shall not require the submission of an application for
licensure, as the application requirement is deemed satisfied by the
alternative treat ment center6s
application that was submitted the Department of Healtr to the
commission pursuant to section 7 of P.L.2009, ¢.307 (C.Z#4:.6l
but the alternative treatment center shall not begin to operate as any
class of cannabis establishméistributor, or delivery servicée
until the altermtive treatment center has submitted a written
approval for a proposed cannabis establishnf@hstributor, or
delivery servicé from the municipality in which the proposed
establishmentdistributor, or delivery serviéeis to be located,
which approval $ based on a determination that the proposed
establishmenfdistributor, or delivery servicecomplies with the
municipality6s ?time lbaatioe tmanmer,sahtio n
number of establishmentglistributor, or delivery services, as well
as the dcation, manner, and times of operation of establishments or
distributoré enacted pursuant to section 31 of P.L. of P.L. :
c. (C. ) (pending before the Legislature as this bill). The
commission shalfthereafter only issue the initial licese to the

previ
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alternative treatment center for a cannabis establishment of the

appropriate clasyupon recei pt of thl%municiopal.i:"

or for a cannabis distributor or delivery servfceonce the
commission certifies that it hasufficient quantites of medical
cannabis and medical cannabis products available to meet the
reasonably anticipated[ need need$ of registered qualifying
patients in accordance with subsubparagraph (iii) of this
subparagraph. The commission shall begin accepting municipal
approvals from alternative treatment centers beginning on the date

of adoption o f t he commi ssi onds

pursuant to subparagraph (a) of paragraph (1) of subsection d. of
section 6of P.L. , c. (C. ) (pending before the Legislature as
this bill).

(i) An alternative treatment centéfissued an initial licenge
following] with* approval'[by] from' a municipality pursuant to
subsubparagraph (ii) of this subparagraghalls not engage in
activities related to the growing] producing manufacturing ,
?[or]* wholesaling 2, transporting or deliverirfg of *[ personal
usd ' cannabis'or cannabis itentsuntil it has certified to the
commission that that it has sufficient quidies of medical cannabis
and medical cannabis products available to meet the reasonably
anticipatecf[ need need$ of registered qualifying patients, and the

commi ssi on has accepted t he alternat

certification * 2,2 which acceptanceis conditioned on the

commi ssionds review of the alternative

in ?[ subsubparagrpdhsubsubparagraph(iv) of this subparagraph.
Upon acceptance of the certification, the commission shall issue the
initial license to the alterative treatment center for a cannabis
establishment of thappropriate clasSor for a cannabis distributor
or delivery service’.

Notwithstanding the date determined by the commission
pursuant to paragraph (2) of subsection d. of section 6 of P.L.
c. (C. ) (pending before the Legislature as this bill) to be the
first date on which cannabis retailers issued licenses and conditional
licenses begin retail sales of personal use cannabis items, an
alternate treatment center, if approved 3y municipality the
commissioRA to operate as a cannabis retailer, may begin to engage
in the retail sale of cannabis items on any date after the date that the
commission adopts its initial rules and regulations pursuant to
subparagraph (a) of paragraph @ subsection d. of section 6 of
that act (C. ), so long as it has certified to the commisstpn
and to the municipality in which it is located and intends to engage
in retail saled,* that it has sufficient quantities of medical cannabis
and, if applicable, medical cannabis products available to meet the
reasonably anticipated[ need need$ of registered qualifying
patients, and[both ! the commission‘[and municipality havie
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has accepted the alternativetreatment
which acceptance is conditioned on the
alternative treatment center as set forth ?[rsubsubparagrpah
subsubparagraph(iv) of this subparagraph. Upon acceptance of

the certification, the commission shall issue the initial edxis

retailer license to the alternative treatment center for engaging in

the retail sale of cannabis itelms

(iv) An alternative treatment center issued a license for a
cannabis establishmenor delivery serviceé shall be authorized to
use the same prases for all activities authorized under P.L. :

c. (C. ) (pending before the Legislature as this bill) and the
AJake Honig Compassionate Use Medical
c.307 (C.24:611 et al.), without being required to establish or
maintan any physical barriers or separations between operations
related to the medical use of cannabis and operations related to
personal us€of' cannabis’items, provided that the alternative
treatment center shall be required to certify that it saf§icient
guantities of medical cannabis and, if applicable, medical cannabis
products available to meet the reasonably anticip4taeatment?
needs of registered qualifying patients, as set forth in
subsubparagraph(ii) or* (iii) of this subparagraph'[ag and only

if accepted by the commission, whicht i{ ag? a condition®[ of
selling personal use cannabis at rétddr licensure as a cannabis
establishment of the appropriate cladsr as a cannabis delivery
servicé *.

In determining whether to accept, pursuant to this subparagraph,
an alternative treat ment centerod6s cert
guantities of medical cannabis or medical cannabis products
available to meet the reasonably anticipated needs of eegist
qualifying patients, the commission[, and if applicable a
municipality in consultation with the commissidh, shall
assespatient enroliment, inventory, sales of medical cannabis and
medical cannabis products, and any other factors determineceby th
commission through regulation.

'As a condition of licensure following acceptance of a
certification, an alternative treatment center shall meet the
anticipated treatment needs of registered qualifying patients before
meeting the retaif[ need$ requests of cannabis consumers, and
the alternative treatment center shall not make operational changes
that reduce access to medical cannabis for registered qualifying
patients in order to operate a cannabis establishrmntlelivery
servicé .' If an altenative treatment center is found by the
commission to not have sufficient quantities of medical cannabis or
medical cannabis products available to meet the reasonably
anticipated needs of qualified patients, the commission may issue
fines, limit retail *or other sales, temporarily suspend the

(
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alternative treat ment ¢, disttibator 6 s cannabi

or delivery servicglicense, or issue any other penalties determined
by the commission through regulation.

(b) Beginning on a date determined by the commission, to be
not later than one year from the date determined by the commission
pursuant to paragraph (2) of subsection d. of section 6 of P.L. ,
c. (C. ) (pending before the Legislature as this billpe the
first date on which cannabis retailers issued licenses and conditional
licenses begin retail sales of personal use cannabis items, an
alternative treatment center deemed to have licenses and issued
initial licenses pursuant to subparagraph (ajhié paragraph shall
certify to the commission, within a period of time, as determined by
the commission, prior to the date on which a license issued to the
alternative treatment center is set to expire, the continued material
accuracy of the alternativer e at ment centerdés previous
permit application to the Department of Health or to the
commission pursuant to section 7 of P.L.2009, ¢.307 (C.Z#4:.6l
and its compliance with the provisions of P.L. , c. (C. )
(pending before the Legislate as this bill) as required by the
commission for its operations concernitjigpersonal use cannabis
'or_cannabis itents, and this certification shall be supplemented
with a new written approval from the municipality in which the
alternative treatmertenter is operating as a cannabis establishment
or_delivery servicgé for which the initial license was issued,
approving the continued operations as a cannabis establishment
?distributor, or delivery serviée. The commission shall renew the
license of he alternative treatment center based upon a review of
the certification and supporting munic
This license renewal process shall thereafter be followed for each
expiring license issued to the alternative treatment center.

b. Following the '[18] 24' month period set forth in
?subparagraph (a) of paragraph (1) sfibsection a. of this section,

a cannabis| establishment license holder shall be authorized to
hold:

(1) (@) a Class 1 Cannabig Growel] Culitvator license, a
Class 2 Cannabi$[ Processdr Manufacturet license,[and® a
Class 5 Cannabis Retailer license and a Class 6 Cannabis
Delivery licensé concurrently, provided that no license holder shall
be authorized to concurrently hold more than one license di ea
class, except for an alternative treatment center that was deemed,
during the'[ 18] 24" month period, to have an additional Class 5
Cannabis Retailer license for each satellite dispensary that was
authorized and established by the alternative treatnoemiter
pursuant to subparagraph (d) of paragraph (2) of subsection a. of
section 7 of P.L.2009, c.307 (C.24:B). These additional retailer
licenses only permit the retail operation of each satellite dispensary,
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and shall not be replaced by any other sslaof cannabis
establishmentdistributor, or delivery serviédicense; or

(b) a Class 3 Cannabis Wholesaler licerfsnd a Class 4
Cannabis Distributor licende In no case may a holder of a Class 3
Cannabis Wholesaler license concurreiflioldei hold? a license
of any other class?[or] of° cannabis establishment, or
concurrently hold a license as a cannabis delivery sérvice

(2) The commission, pursuant to its authority under paragraph
(1) of subsection a. of section 18 of P.L. ,c. (C. ) (pending
before the Legislature as this bill) for making periodic evaluations
of whether the number of each class of cannabis establishment, or
number of cannabis distributors or delivery services, is sufficient to
meet the market demands of th@at8, shall review the limit on the
number of cannabis[groweil cultivator licenses set forth in
subparagraph (b) of paragraph (1) of subsection a. of this section,
and providing there exist qualified applicantsmay make requests

for] accept new appications for additional licenses as it deems
necessary.

(3) A license holder may submit an application for a license of
any type that the license holder does not currently hold prior to the
expiration of the'[ 18] 24" month period set forth iAsubparagngh
(a) of paragraph (1) éfsubsection a. of this section, or thereafter,
does not currently hold pursuant to paragraph (1) of this subsection,
provided that no license shall be awarded to the license holder
during the'[ 18] 24' month period, or thereafter, if issuance of the
license would violate the restrictions set forth in subsection a. of
this section concerning the classes of licenses that may be
concurrently held during that[ 18] 24" month period, or the
restrictions seforth in paragraph (1) of this subsectitbh

34. Section 7 of P.L.2009, ¢.307 (C.24%lis amended to read
as follows:

7. a. (1) The commission shall accept applications from
entities for permits to operate as medical cannabis cultivators,
medical cannabis manufacturers, and medical cannabis dispensaries.
For the purposes of this section
to include a conditional permit issued pursuant to subsection d. of
section 11 of P.L.2019, ¢.153 (C.24Bl1) and anyermit issued to
a microbusiness pursuant to subsection e. of section 11 of P.L.2019,
c.153 (C.24:647.1).

(2) (a) For a period of 18 months after the effective date of
P.L.2019, c.153 (C.24:6.1 et al.):

(i) no applicant may concurrently hold moreathone permit
issued by the commission pursuant to this section, regardless of
type; and
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(i) there shall be no more than 28 active medical cannabis
cultivator permits, including medical cannabis cultivator permits
deemed to be held by alternative treatmneenters issued a permit
prior to the effective date of P.L.2019, ¢.153 (C.246l et al.) and
medical cannabis cultivator permits deemed to be held by
alternative treatment centers issued a permit subsequent to the
effective date of P.L.2019, ¢.153 .@2:6}5.1 et al.) pursuant to an
application submitted prior to the effective date of P.L.2019, c.153
(C.24:615.1 et al.); provided that medical cannabis cultivator
permits issued to microbusinesses pursuant to subsection e. of
section 11 of P.L.2019, 53 (C.24:617.1) shall not count toward
this limit.

(b) Commencing 18 months after the effective date of P.L.2019,
€.153 (C.24:655.1 et al.), a permit holder shall be authorized to
concurrently hold a medical cannabis cultivator permit, a medical
cannals manufacturer permit, and a medical cannabis dispensary
permit, provided that no permit holder shall be authorized to
concurrently hold more than one permit of each type. The permit
holder may submit an application for a permit of any type that the
permit holder does not currently hold prior to the expiration of the
18-month period described in subparagraph (a) of this paragraph,
provided that no additional permit shall be awarded to the permit
holder during thé[ 18 montf) 18-montlf period.

(c) (i) The provisions of subparagraph (a) of this paragraph shall
not apply to any alternative treatment center that was issued a
permit prior to the effective date of P.L.2019, ¢.153 (C.25.4l et
al.), to any alternative treatment center that was issued a tpermi
after the effective date of P.L.2019, c.153 (C.2&6l et al.)
pursuant to an application submitted prior to the effective date of
P.L.2019, c.153 (C.24:4.1 et al.), to one of the four alternative
treatment centers issued a permit pursuant to anlicappn
submitted after the effective date of P.L.2019, c.153 (C.23.6let
al.) pursuant to a request for applications published in the New
Jersey Register prior to the effective date of P.L.2019, c.153
(C.24:615.1 et al.) that are expressly exempatnfr the provisions of
subsubparagraph (i) of subparagraph (a) of this paragraph, or to one
of the three alternative treatment centers issued a permit pursuant to
section 11 of P.L.2019, c.153 (C.24Bl) that are expressly
exempt from the provisions of Baubparagraph (i) of subparagraph
(a) of this paragraph, which alternative treatment centers shall be
deemed to concurrently hold a medical cannabis cultivator permit, a
medical cannabis manufacturer permit, and a medical cannabis
dispensary permit, and ah be authorized to engage in any conduct
authorized pursuant to those permits in relation to the cultivation,
manufacturing, and dispensing of medical cannabis.
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(i) In addition, each of the alternative treatment centers
described in subsubparagraph @f this subparagraph, to which the
provisions of subparagraph (a) of this paragraptio] shall not
apply*,* shall, upon the adoption of the initial rules and requlations
by the commission pursuant to subparagraph (a) of paragraph (1) of
subsection dof section 6 of P.L. ,c. (C. ) (pending before
the Leqislature as this bill), be deemed to either concurrently hold a
Class 1 Cannabi§ Growei] Cultivator' license, a Class 2 Cannabis

'[ Processdr Manufacturet License,'[and* a Class 5Cannabis
Retailer license, plus an additional Class 5 Cannabis Retailer
license for each satellite dispensary authorized and established by
the alternative treatment center pursuant to subparagraph (d) of this
paragraph,'and a Class 6 Cannabis Delivergdnse' or hold a

Class 3 Cannabis Wholesaler liceris@and may also be deemed to

hold a Class 4 Cannabis Distributor licehse Any alternative
treatment center deemed to hold one or more licenses as described
in_this subsubparagraph may begin to operas any authorized
class of cannabis establishmentor establishment and delivery

service, or as a cannabis wholesaler and distrifutigion receipt of
written approval from the municipality in which the proposed
establishmentor delivery service, odistributof is to be located

and obtaining an initial license or licenses, as applicable, issued by
the commission pursuant to paragraph (3) of subsection a. of section
33of P.L. ,c. (C. ) (pending befdhee Legislature as this
bill).

(d) No entity may be issued or concurrently hold more than one
medical cannabis cultivator permit, one medical cannabis
manufacturer permit, or one medical cannabis dispensary permit at
one time, and no medical cannabis dispensary shall be authorized to
estalish a satellite location on or after the effective date of
P.L.2019, c.153 (C.24:@.1 et al.), except that an alternative
treatment center that was issued a permit prior to the effective date
of P.L.2019, c.153 (C.24:@.1 et al.) or that was issuedparmit
after the effective date of P.L.2019, c.153 (C.24&4l et al.)
pursuant to an application submitted prior to the effective date of
P.L.2019, c.153 (C.24:.1 et al.) shall be authorized to maintain
up to two satellite dispensaries, including aswatellite dispensary
that was approved pursuant to an application submitted prior to or
within 18 months after the effective date of P.L.2019, c.153
(C.24:615.1 et al.). The three alternative treatment centers issued
permits pursuant to section 11 oLR2019, c.153 (C.24:67.1) that
are expressly exempt from the provisions of subsubparagraph (i) of
subparagraph (a) of this paragraph shall be authorized to establish
and maintain up to one satellite dispensary location, provided that
the satellite dispesary was approved pursuant to an application
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submitted within 18 months after the effective date of P.L.2019,
c.153 (C.24:655.1 et al.).

(e) No entity issued a medical cannabis cultivator, medical
cannabis manufacturer, or medical cannabis dispensanyitperay
concurrently hold a clinical registrant permit issued pursuant to
section 13 of P.L.2019, c.153 (C.24BI3), and no entity issued a
clinical registrant permit pursuant to section 13 of P.L.2019, ¢.153
(C.24:6+7.3) may concurrently hold a medicednnabis cultivator
permit, a medical cannabis manufacturer permit, or a medical
cannabis dispensary permit.

(f) Any medical cannabis dispensary permit holder may be
approved by the commission to operate[ medica] cannabis
consumption area, providedahthe permit holder otherwise meets
the requirements of section 28 of P.L.2019, ¢.153 (C.221¢l

(g) An alternative treatment center that was issued a permit prior
to the effective date of P.L.2019, ¢.153 (C.24561 et al.), that was
issued a permiafter the effective date of P.L.2019, ¢.153 (C.24:6l
5.1 et al.) pursuant to an application submitted pursuant to a request
for applications published in the New Jersey Register prior to the
effective date of P.L.2019, c.153 (C.24%l et al.), or thatvas
issued a permit after the effective date of P.L.2019, c.153 (C:24:6l
5.1 et al.) pursuant to an application submitted prior to the effective
date of P.L.2019, ¢.153 (C.24:6l1 et al.), shall be required to
submit an attestation signed by a bona fidbor organization
stating that the alternative treatment center has entered into a labor
peace agreement with such bona fide labor organization no later
than 100 days after the effective date of P.L.2019, c.153 (C:24:6l
5.1 et al.) or no later than 100 ydaafter the date the alternative
treatment center first opens, whichever date is later. The
maintenance of a labor peace agreement with a bona fide labor
organization shall be an ongoing material condition of maintaining
the alternati weemitr €he faluera submie ant e
attestation as required pursuant to this subparagraph within 100
days after the effective date of P.L.2019, c.153 (C.28:6let al.)
or within 100 days after the alternative treatment center first opens,
as applicableshall result in the suspension or revocation of the
alternative treatment centero6s
may grant an extension to this deadline to the alternative treatment
center based upon extenuating circumstances or for good cause
shown.

°As used in this subparagraph,
meansa labor organization of any kind or employee repnésion
committee, group, orssociation, in which employees paipate
and which exists and is constituted ftvetpurposein whae or in
part, of collective bargaining or otherwise dealing with medical or
personal use cannabis employers concerning gnees labor

r 6

per mit,

ibona
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disputes.terms or conditions of employment, including wages and
rates of payor other mutual aid or protection in moection with
employment, and may be characterized by: it being a party to one or
more executed collective bargaining agreements with medical or
personal use cannabis employers, in this State or another state; it
having a written constitution or bylaws ite three immediately
preceding years; it filing the annual financial report required of
labor organizations pursuant to subsection (b) of 29 U.S.C. 431, or
it having at least one audited financial report in the three
immediately preceding years; it beiaffiliated with any regional or
national association of unions, including but not limited to state and
federal labor councils; or it being memberof a rational labor
organization that has at |¢a800 general membeis a majority of

the 50 states of thenited States.

(h) An alternative treatment center that was issued a permit prior
to the effective date of P.L.2019, ¢.153 (C.24561 et al.)', that
was issued a permit after the effective date of P.L.2019, c.153
(C.24:615.1 et al.) pursuant to ampplication submitted pursuant to
a request for applications published in the New Jersey Register
prior to the effective date of P.L.2019, ¢.153 (C.246l et al.), or
that was issued a permit after the effective date of P.L.2019, c¢.153
(C.24:615.1 et al) pursuant to an application submitted prior to the
effective date of P.L.2019, c.153 (C.24%0 et al.) shall be
permitted to cultivate from up to two physical locations, provided
t hat the alternative treat ment
plantgrow canopy between both locations shall not exceed 150,000
square feet of bloom space or the square footage of canopy
permitted under the largest tier in the tiered system adopted by the
commission pursuant to paragraph (2) of subsection b. of section 21
of PL. ,c. (C. ) (pending before the Legislature as this bill).

(3) The commission shall seek to ensure the availability of a
sufficient number of medical cannabis cultivators, medical cannabis
manufacturers, and medical cannabis dispeasatihroughout the
State, pursuant to need, including at least two each in the northern,
central, and southern regions of the State. Medical cannabis
cultivators, medical cannabis manufacturers, and medical cannabis
dispensaries issued permits pursuant kos tsection may be
nonprofit or forprofit entities.

(4) The commission shall periodically evaluate whether the
number of medical cannabis cultivator, medical cannabis
manufacturer, and medical cannabis dispensary permits issued are
sufficient to meettie needs of qualifying patients in the State, and
shall?[ make requests fbraccept new applications and issue such
additional permits as shall be necessary to meet those needs. The
types of permits requested and issued, and the locations of any
additioral permits that are authorized, shall be in the discretion of

centero
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the commission based on the needs of qualifying patients in the
State.

(5) (@) A medical cannabis cultivator shall be authorized to:
acquire a reasonable initial and ongoing inventory, asrunted
by the commission, of cannabis seeds or seedlings and
paraphernalia; possess, cultivate, plant, grow, harvest, and package
medical cannabis, including prerolled forms, for any authorized
purpose, including, but not limited to, research purposes; and
deliver, transfer, transport, distribute, supply, or sell medical
cannabis and related supplies to any medical cannabis cultivator,
medical cannabis manufacturer, medical cannabis dispensary, or
clinical registrant in the State. In no case shall a méd@anabis
cultivator operate or be located on land that is valued, assessed or
taxed as an agricultural or horticultural use pursuant to the
"Farmland Assessment Act of 1964," P.L.1964, c.48 (C284 et
seq.).

(b) A medical cannabis manufacturer Bhbhe authorized to:
purchase or acquire medical cannabis from any medical cannabis
cultivator, medical cannabis manufacturer, or clinical registrant in
the State; possess and utilize medical cannabis in the manufacture
2[, production}? and creation of naical cannabis products; and
deliver, transfer, transport, supply, or sell medical cannabis
products and related supplies to any medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant in the State.

(c) A medical cannabis dispeary shall be authorized to:
purchase or acquire medical cannabis from any medical cannabis
cultivator, medical cannabis dispensary, or clinical registrant in the
State and medical cannabis products and related supplies from any
medical cannabis manufacarr medical cannabis dispensary, or
clinical registrant in the State; purchase or acquire paraphernalia
from any legal source; and distribute, supply, sell, or dispense
medical cannabis, medical cannabis products, paraphernalia, and
related supplies to qliying patients or their designated or
institutional caregivers who are registered with the commission
pursuant to section 4 of P.L.2009, ¢.307 (C.24t6l A medical
cannabis dispensary may furnish medical cannabis, medical
cannabis products, paraphelinaand related supplies to a medical
cannabis handler for delivery to a registered qualifying patient,
designated caregiver, or institutional caregiver consistent with the
requirements of subsection i. of section 27 of P.L.2019, c¢.153
(C.24:6420).

(6) A medical cannabis cultivator shall not be limited in the
number of strains of medical cannabis cultivated, and a medical
cannabis manufacturer shall not be limited in the number or type of
medical cannabis products manufactutpdproduced,® or created.

A medical cannabis manufacturer may package, and a medical
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cannabis dispensary may directly dispense medical cannabis and
medical cannabis products to qualifying patients and their
designated and institutional caregivers in any authorized form.
Authorized forms shall include dried form, oral lozenges, topical
formulations, transdermal form, sublingual form, tincture form, or
edible form, or any other form as authorized by the commission.
Edible form shall include pills, tablets, capsules, drops or syrup
oils, chewable forms, and any other form as authorized by the
commission, except that the edible forms made available to minor
patients shall be limited to forms that are medically appropriate for
children, including pills, tablets, capsules, chewalbdenfs, and
drops, oils, syrups, and other liquids.

(7) Nonprofit medical cannabis cultivators, medical cannabis
manufacturers, and medical cannabis dispensaries need not be
recognized as a 501(c)(3) organization by the federal Internal
Revenue Service.

b. The commission shall require that an applicant provide such
information as the commission determines to be necessary pursuant
to regulations adopted pursuant to P.L.2009, c.307 (C.24.:ét
al.).

c. A person who has been convicted of a crime of thst,fi
second, or third degree under New Jersey law or of a crime
involving any controlled dangerous substance or controlled
substance analog as set forth in chapter 35 of Title 2C of the New
Jersey Statutes except paragraph (11) or (12) of subsection b. of
N.J.S.2C:3%5, or paragraph (3) or (4) of subsection a. of
N.J.S.2C:3510, or any similar law of the United States or any other
state shall not be issued a permit to operate as a medical cannabis
cultivator, medical cannabis manufacturer, medical cannabis
dispensary, or clinical registrant or be a director, officer, or
employee of a medical cannabis cultivator, medical cannabis
manufacturer, medical cannabis dispensary, or clinical registrant,
unless such conviction occurred after the effective date 026009,
c.307 (C.24:611 et al.) and was for a violation of federal law
relating to possession or sale of cannabis for conduct that is
authorized under P.L.2009, ¢.307 (C.2416kt al.) or P.L.2015,
c.158 (C.18A:4012.22 et al.).

d. (1) The commission sH require each applicant seeking a
permit to operate as, to be a director, officer, or employee of, or to
be a significantly involved person in, a medical cannabis cultivator,
medical cannabis manufacturer, medical cannabis dispensary, or
clinical registant to undergo a criminal history record background
check.

Any individual seeking to become a director, officer, or
employee of a medical cannabis cultivator, medical cannabis
manufacturer, medical cannabis dispensary, or clinical registrant,
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after issance of an initial permit shall notify the commission and
shall complete a criminal history record background check and
provide all information as may be required by the commission as a
condition of assuming a position as director, officer, or employee of
the permitted entity. An individual whé[incurd secure$ an
investment interest or gains the authority to make controlling
decisions in a permitted entity that makes the individual a
significantly involved person shall notify the commission, complete
a criminal history record background check, and provide all
information as may be required by the commission no later than 30
days after the date the individual becomes a significantly involved
person, or any permit issued to the individual or group of wtheh
significantly involved person is a member shall be revoked and the
individual or group shall be deemed ineligible to hold any
ownership or investment interest in a medical cannabis cultivator,
medical cannabis manufacturer, medical cannabis dispensary
clinical registrant for a period of at least two years, commencing
from the date of revocation, and for such additional period of time

as the commission deems appropriate, based on the duration of the

nondi scl osur e, the siapbofirnwestimednitv i c

interest in the permitted entity, the amount of profits, revenue, or
income realized by the individual or group from the permitted entity
during the period of nondisclosure, and whether the individual had a
disqualifying conviction or wouldotherwise have been deemed
ineligible to be a significantly involved person in a medical
cannabis cultivator, medical cannabis manufacturer, medical
cannabis dispensary, or clinical registrant.

For purposes of this section, the term "applicant" shalluohe
any owner, director, officer, or employee of, and any significantly
involved person in, a medical cannabis cultivator, medical cannabis
manufacturer, medical cannabis dispensary, or clinical registrant.
The commission is authorized to exchange fipget data with and
receive criminal history record background information from the
Division of State Police and the Federal Bureau of Investigation
consistent with the provisions of applicablgfederal an{l® State
?and federdl laws, rules, and regulatis. The Division of State
Police shall forward criminal history record background
information to the commission in a timely manner when requested
pursuant to the provisions of this section.

An applicant who is required to undergo a criminal history
recod background check pursuant to this section shall submit to
being fingerprinted in accordance with applicable State and federal
laws, rules, and regulations. No check of criminal history record
background information shall be performed pursuant to thiise

unl ess the applicant has furnished

that check. An applicant who is required to undergo a criminal

t

he
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history record background check pursuant to this section who
refuses to consent to, or cooperate in, the securing cieck of
criminal history record background information shall not be
considered for a permit to operate, or authorization to be employed
at or to be a significantly involved person in, a medical cannabis
cultivator, medical cannabis manufacturer, medicznnabis
dispensary, or clinical registrant. An applicant shall bear the cost
for the criminal history record background check, including all
costs of administering and processing the check.

(2) The commission shall not approve an applicant for a permit
to operate, or authorization to be employed at or to be a
significantly involved person in, a medical cannabis cultivator,
medical cannabis manufacturer, medical cannabis dispensary, or
clinical registrant if the criminal history record background
information of the applicant reveals a disqualifying conviction as
set forth in subsection c. of this section.

(3) Upon receipt of the criminal history record background
information from the Division of State Police and the Federal
Bureau of Investigation, the commission shall provide written
notification to the applidfarfPt of
or digqualification for a permit to operate or be a director, officer,
or employee of, or a significantly involved person in, a medical
cannabis cultivator, medical cannabis manufacturer, medical
cannabis dispensary, or clinical registrant.

If the applicant isdisqualified because of a disqualifying
conviction pursuant to the provisions of this section, the conviction
that constitutes the basis for the disqualification shall be identified
in the written notice.

(4) The Division of State Police shall promptly tifg the
commission in the event that an individual who was the subject of a
criminal history record background check conducted pursuant to
this section is convicted of a crime or offense in this State after the
date the background check was performed. otupeceipt of that
notification, the commission shall make a determination regarding
the continued eligibility to operate or be a director, officer, or
employee of, or a significantly involved person in, a medical
cannabis cultivator, medical cannabis mi@cturer, medical
cannabis dispensary, or clinical registrant.

(5) Notwithstanding the provisions of subsection c. of this
section to the contrary, the commission may offer provisional
authority for an applicant to be an owner, director, officer, or
employee of, or a significantly involved person in, a medical
cannabis cultivator, medical cannabis manufacturer, medical
cannabis dispensary, or clinical registrant for a period not to exceed
three months if the applicant submits to the commission a sworn

t

he
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staement attesting that the person has not been convicted of any
disqualifying conviction pursuant to this section.

(6) Notwithstanding the provisions of subsection c. of this
section to the contrary, no applicant to be an owner, director,
officer, or emploge of, or a significantly involved person in, a
medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or clinical registrant shall be
disqualified on the basis of any conviction disclosed by a criminal
history record baajround check conducted pursuant to this section
if the individual has affirmatively demonstrated to the commission
clear and convincing evidence of rehabilitation. In determining
whether clear and convincing evidence of rehabilitation has been
demonstrate, the following factors shall be considered:

(a) the nature and responsibility of the position which the
convicted individual would hold, has held, or currently holds;

(b) the nature and seriousness of the crime or offense;

(c) the circumstances undewhich the crime or offense
occurred;

(d) the date of the crime or offense;

(e) the age of the individual when the crime or offense was
committed;

(f) whether the crime or offense was an isolated or repeated
incident;

(g) any social conditions which malgave contributed to the
commission of the crime or offense; and

(h) any evidence of rehabilitation, including good conduct in
prison or in the community, counseling or psychiatric treatment
received, acquisition of additional academic or vocational
schoding, successful participation in correctional weakdease
programs, or the recommendation of those who have had the
individual under their supervision.

e. The commission shall issue a permit to operate or be an
owner, director, officer, or employee aft a significantly involved
person in, a medical cannabis cultivator, medical cannabis
manufacturer, or medical cannabis dispensary if the commission
finds that issuing such a permit would be consistent with the
purposes of P.L.2009, ¢.307 (C.24%kt al) and the requirements
of this section and section 11 of P.L.2019, ¢.153 (C.24:6) are
met. The denial of an application shall be considered a final agency
decision, subject to review by the Appellate Division of the
Superior Court. A permit to opate a medical cannabis cultivator,
medical cannabis manufacturer, or medical cannabis dispensary
issued on or after the effective date of P.L.2019, ¢.153 (C.5416I
et al.) shall be valid for one year and shall be renewable annually.

f. A person who hadeen issued a permit pursuant to this
section or a clinical registrant permit pursuant to section 13 of
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P.L.2019, c.153 (C.24:61.3) shall display the permit at the front
entrance to the premises of the permitted facility at all times when
the facility is engaged in conduct authorized pursuant to P.L.2009,
€.307 (C.24:611 et al.) involving medical cannabis, including, but
not limited to, the cultivating, manufacturing, or dispensing of
medical cannabis.
g. A medical cannabis cultivator, medical canrsabi
manufacturer, medical cannabis dispensary, or clinical registrant
shall report any change in information to the commission not later
than 10 days after such change, or the permit shall be deemed null
and void.
h. Each medical cannabis dispensary andhicél registrant
shall maintain and make available on its Internet website, if any, a
standard price list that shall apply to all medical cannabis, medical
cannabis products, and related supplies and paraphernalia sold or
dispensed by the medical cannablispensary or clinical registrant,
which prices shall be reasonable and consistent with the actual costs
incurred by the medical cannabis dispensary or clinical registrant in
connection with acquiring and selling, transferring, or dispensing
the medical canabis or medical cannabis product and related
supplies and paraphernalia. The prices charged by the medical
cannabis dispensary or clinical registrant shall not deviate from the
prices indicated on the entityods curre
price list maintained by a medical cannabis dispensary or clinical
registrant may allow for medical cannabis to be made available at a
reduced price or without charge to qualifying patients who have a
demonstrated financial hardship, as that term shall be delfindide
commission by regulation. A price list required pursuant to this
subsection may be revised no more than once per month, and each
medical cannabis dispensary and clinical registrant shall be
responsible for ensuring that the commission has a cdpthe
facilitybds current price | ist. A med
clinical registrant shall be liable to a civil penalty of $1,000 for
each sale that occurs at a price that
current price list, and to a civil penalty of $10(for each week
during which the entityds current pric
commission. Any civil penalties collected by the commission
pursuant to this section shall bFeleposi t ed i n t he ACanr
Requlatory, Enforcement  Assistance, and Marlesip
Moder ni z atestablishe®f undet gection 4f P.L. ,
c. (C. ) (pending before the Legislature as this babd
used by the commission for the purposes of administering the State
medical cannabis program.
i. The commissiorshall adopt regulations to:
(1) require such written documentation of each delivery or
dispensation of cannabis to, and pickup of cannabis for, a registered
qgualifying patient, including the date and amount dispensed, and, in
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the case of delivery, the datind times the delivery commenced and
was completed, the address where the medical cannabis was
delivered, the name of the patient or caregiver to whom the medical
cannabis was delivered, and the name, handler certification number,
and delivery certificabn number of the medical cannabis handler
who performed the delivery, to be maintained in the records of the
medical cannabis dispensary or clinical registrant, as the
commission determines necessary to ensure effective
documentation of the operations ofach medical cannabis
dispensary or clinical registrant;

(2) monitor, oversee, and investigate all activities performed by
medical cannabis cultivators, medical cannabis manufacturers,
medical cannabis dispensaries, and clinical registrants;

(3) ensureadequate security of all facilities 24 hours per day
and security of all delivery methods to registered qualifying
patients; and

(4) establish thresholds for administrative action to be taken
against a medical cannabis cultivator, medical cannabis
manufaturer, medical cannabis dispensary, or clinical registrant
and its employees, officers, investors, directors, or governing board
pursuant to subsection m. of this section, including, but not limited
to, specific penalties or disciplinary actions that mayifmposed in
a summary proceeding.

j. (1) Each medical cannabis cultivator, medical cannabis
manufacturer, medical cannabis dispensary, and clinical registrant
shall require the owners, directors, officers, and employees at the
permitted facility to commte at least eight hours of ongoing
training each calendar year. The training shall be tailored to the
roles and responsibilities of t
include training on confidentiality and such other topics as shall be
required bythe commission.

(2) Each medical cannabis dispensary and clinical registrant
shall consider whether to make interpreter services available to the
population served, including for individuals with a visual or hearing
impairment. The commission shall prde assistance to any
medical cannabis dispensary or clinical registrant that seeks to
provide such services in locating appropriate interpreter resources.
A medical cannabis dispensary or clinical registrant shall assume
the cost of providing interpreterservices pursuant to this
subsection.

k. (1) The first six alternative treatment centers issued permits
following the effective date of P.L.2009, ¢.307 (C.2416kt al.)
shall be authorized to sell or transfer such permit and other assets to
a for-profit entity, provided that: the sale or transfer is approved by
the commission; each owner, director, officer, and employee of, and
significantly involved person in, the entity seeking to purchase or

he

ndi
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receive the transfer of the permit, undergoes a crimmsiory
record background check pursuant to subsection d. of this section,
provided that nothing in this subsection shall be construed to
require any individual to undergo a criminal history record
background check if the individual would otherwise be epefrom
undergoing a criminal history record background check pursuant to
subsection d. of this section; the commission finds that the sale or
transfer of the permit would be consistent with the purposes of
P.L.2009, ¢.307 (C.24:6l et al.); and no suchake or transfer shall

be authorized more than one year after the effective date of
P.L.2019, ¢.153 (C.24:6.1 et al.). The sale or transfer of a permit
pursuant to this subsection shall not be subject to the requirements

of the ANew Jempoewnt NonprAcft-l, & Gord. S.

seq., provided that, prior to or at the time of the sale or transfer, all
debts and obligations of the nonprofit entity are either paid in full or
assumed by the fgprofit entity purchasing or acquiring the permit,
or a regerve fund is established for the purpose of paying in full the
debts and obligations of the nonprofit entity, and the-piafit
entity pays the full value of all assets held by the nonprofit entity,

as reflected on the non paddioh tot entityos
the agreedu p o n price for t he sal e or

alternative treatment center permit. Until such time as the members
of the Cannabis Regulatory Commission are appointed and the
commission first organizes, the Department of Heahall have

full authority to approve a sale or transfer pursuant to this
paragraph.

(2) The sale or transfer of any interest of five percent or more in
a medical cannabis cultivator, medical cannabis manufacturer,
medical cannabis dispensary, or otiali registrant permit shall be
subject to approval by the commission and conditioned on the entity
that is purchasing or receiving transfer of the interest in the medical
cannabis cultivator, medical cannabis manufacturer, medical
cannabis dispensary, orlinical registrant permit completing a
criminal history record background check pursuant to the
requirements of subsection d. of this section.

I. No employee of any department, division, agency, board, or
other State, county, or local government entity involved in the
process of reviewing, processing, or making determinations with
regard to medical cannabis cultivator, medical cannabis
manufacturer,medical cannabis dispensary, or clinical registrant
permit applications shall have any direct or indirect financial
interest in the cultivating, manufacturing, or dispensing of medical
cannabis or related paraphernalia, or otherwise receive anything of
value from an applicant for a medical cannabis cultivator, medical
cannabis manufacturer, medical cannabis dispensary, or clinical

tran:
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registrant permit in exchange for reviewing, processing, or making
any recommendations with respect to a permit application.

m. In the event that a medical cannabis cultivator, medical
cannabis manufacturer, medical cannabis dispensary, or clinical
registrant fails to comply with any requirements set forth in
P.L.2009, ¢.307 (C.24:6l et al.) or any related law or regulation,
the commission may invoke penalties or take administrative action
against the medical cannabis cultivator, medical cannabis
manufacturer, medical cannabis dispensary, or clinical registrant
and its employees, officers, investors, directors, or governingdboar
including, but not limited to, assessing fines, referring matters to
another State agency, and suspending or terminating any permit
held by the medical cannabis cultivator, medical cannabis
manufacturer, medical cannabis dispensary, or clinical registra
Any penalties imposed or administrative actions taken by the
commission pursuant to this subsection may be imposed in a
summary proceeding.

(cf: P.L.2019, c.153, s.10)

35. (New section) Medical Cannabis Provisions.

Nothing in P.L. , C. (C. ) (pending before the
Legislature as this bill) shall be construed:

a. to limit any privileges or rights of a registered qualifying
patient, designated caregiver, institutional caregiver, or alternative
treat ment <cent er keddenigfcompassiahatalUse n t h e

Medi cal Cannabi s Act , 01 e all),.o2 009, C.

P.L.2015, c.158 (C.18A:402.22 et al.) concerning tH¢medica] 2
use of’medicaf cannabigand medical cannabis products

b. to authorize an alternative treatmecenter to®[ dispensg
provid€ cannabis’items to or on behalf of a person who is not a
registered qualifying patient, unless that alternative treatment center
is deemed to be licensed to engage in the retail sale of cannabis
’itemg pursuant to section 7 of P.L.2009, c¢.307 (C.24bland
issued a license by the commission following receipt of a
municipalitydés written approval for
subparagraph (a) of paragraph (3) of subsection a. of section 33 of
P.L. ,c. (C. ) (pending before the Legislature as this bill), or
otherwise has applied for a license, and been approved and issued a
license by the commission pursuant to P.L. , c. (C. )
(pending before the Legislature as this bill) samultaneously
operate as a cannabis retailer, and the alternative treatment center
has certified to the commissidf, and to the municipality in which
it is located and intends to engage in retail shlepursuant to
paragraph (3) of subsection a. bht sectiorf33 (C. ¥, ' that
it has sufficient quantities of medical cannabis and medical
cannabis products available to meet the reasonably anticipated
’[need need$ of registered qualifying patients, and the
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commission'[, and municipality, ifapplicable}* has accepted the

alternative treatment centerods certifi
c. to authorize an alternative treatment centerpurchase or

acquire cannabi®r cannabis'[ product$ items in a manner or

from a source not per ndompassidnate nder t he

Use Medi cal Cannabis Actletal.)er. L. 2009,

P.L.2015, c.158 (C.18A:402.22 et al.), unless that alternative

treatment center is deemed to be a licensed cannabis establishment

or_delivery servicé pursuantto section 7 ® P.L.2009, c.307

(C.24:6F7) and issued a license by the commission following

recei pt o f a municipalityés written

establishmentor delivery servicé pursuant to subparagraph (a) of

paragraph (3) of subsection a. of section 33 Ril. ,

c. (C. ) (pending before the Legislature as this bill), or

otherwise has applied for a license, and been approved and issued a

license by the commission pursuant to P.L.c. (C. )

(pending before the Legislature as thisl)bilo simultaneously

operate as a cannabis establishnfemtdelivery servicé, and the

alternative treatment center has certified to the commisgipand

if operating as a cannabis retailer, to the municipality in which it is

located and intends tengage in retail salds,pursuant to paragraph

(3) of subsection a. of that sectid@3 (C. Y, ! that it has

sufficient quantities of medical cannabis and, if applicable, medical

cannabis products available to meet the reasonably anticipated

’[treatmen}® needs of registered qualifying patients, and the

commission'[, and municipality, if applicablg! has accepted the

alternative treatment centerds certifi
d. to authorize an alternative treatment center issued a permit

under section 7 of R.2009, ¢.307 (C.24:67) to operate on the

same premises as a cannabtense holder or applicant for a

license, unless that alternative treatment center is deemed to be a

licensed cannabis establishméir delivery servicé pursuant to

section 7 of R..2009, ¢.307 (C.24:67) and issued a license by the

commi ssion following receipt of a muni

for the cannabis establishmefor delivery servicé pursuant to

subparagraph (a) of paragraph (3) of subsection a. of section 33 of

PL ,c (C. ) (pending before the Legislature as this bill), or

otherwise has applied for a license, and been approved and issued a

license by the commission pursuant to P.L. c. (C. )

(pending before the Legislature as this bilj simultaneously

operate as a cannabis establishnfemtdelivery servicé, and the

alternative treatment center has certified to the commisgipand

if operating as a cannabis retailer, to the municipality in which it is

located and intends to engaigeretail saled, pursuant to paragraph

(3) of subsection a. of that sectié83 (C. Y, * that it has

sufficient quantities of medical cannabis and, if applicable, medical

cannabis products available to meet the reasonably anticipated

C

c

E

C
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[ treatment? needs of registered qualifying patients, and the

commission'[, and municipality, if applicablg! has accepted the

alternative treatmgmt centeros certi
In determining whether to accept, pursuant to this section, an

fioc

alternative treatmén cent er 6 s certification t hat

guantities of medical cannabis or medical cannabis products
available to meet the reasonably anticipated needs of registered
qualifying patients, the commission, and if applicable a
municipality in consultabn with the commission, shall
assespatient enroliment, inventory, sales of medical cannabis and
medical cannabis products, and any other factors determined by the
commission through regulationf an alternative treatment center is
found by the commisen to not have sufficient quantities of
medical cannabis or medical cannabis products available to meet
the reasonably anticipated needs of qualified patients, the
commission may issue fines, limit retail sales, temporarily suspend
the alternative treatmén cent er 6 s cannabis establ
issue any other penalties determined by the commission through
regulation} *

36. (New section) Medical Cannabis Additional Regulatory
Requirements.

Ta]' An alternative treatment center issued a peramtler
section 7 of P.L.2009, ¢.307 (C.24:B) shall, as a condition of
engaging in operations associated wiflpersonal usg' cannabis
'or cannabis itents, after being deemed to be licensed pursuant to
that section and issued a license by the commisdmiowing

recei pt o f a municipalityés written

Tretaile] establishment “or delivery servicé pursuant to
subparagraph (a) of paragraph (3) of subsection a. of section 33 of
PL ,c (C. ) (pending before thegislature as this bill), or
otherwise issued a license by the commission pursuant to P.L. ,
C. (C. ) (pending before the Legislature as this bill) to
simultaneously operate as a cannabis establishifmntelivery
servicé , certify to he commission'[, and if operating as a
cannabis retailer, to the municipality in which it is located and
intends to engage in retail salegpursuant to paragraph (3) of
subsection a. of that sectiéB83 (C. Y, * that it has sufficient
guantitiesof medical cannabis and, if applicable, medical cannabis
products available to meet the reasonably anticip4taeatment?
needs of registered qualifying patients, and the commissgipand
municipality, if applicabld,’ has accepted the alternativeatent
centerb6s certification.

[ b.In determining whether to accept, pursuant to this section, an

s h

alternati ve treat ment center o0s certi fi

guantities of medical cannabis or medical cannabis products
available to meet the reasaly anticipated needs of registered
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qualifying patients, the commission, and if applicable a
municipality in consultation with the commission, shall
assespatient enroliment, inventory, sales of medical cannabis and
medical cannabis products, and anyestfactors determined by the
commission through regulationf an alternative treatment center is
found by the commission to not have sufficient quantities of
medical cannabis or medical cannabis products available to meet
the reasonably anticipated needsf qualified patients, the
commission may issue fines, limit retail sales, temporarily suspend

the alternative treat ment center 6s

issue any other penalties determined by the commission through
regulation} *

37. (New setion) ?[Businessdgs Busines$ Treatment of
Cannabis Establishments, Distributors, and Delivery Services.

With respect to the business treatment of cannabis
establishments, distributors, and delivery services:

a. A financial institution, as defined by ston 2 of P.L.1983,
c.466 (C.17:16K2), shall not, subject to the suspension or
revocation of a charter or other available enforcement action by the
Commissioner of Banking and Insurance, engage in any
discriminatory activities with respect to the bankiactivities of a
cannabis establishment, distributor, or delivery service, or the
banking activities of a person associated with a cannabis
establishment, distributor, or delivery service.

b. (1) In no case shall a cannabjgrowei cultivator operate

or be located on land that is valued, assessed or taxed as an

agricultural or horticultural use pursuant to the "Farmland
Assessment Act of 1964," P.L.1964, c.48 (C.5231 et seq.).
2 As used i n t his paragraph,

political subdivision of the State, or any agency or instrumentality
of the State or political subdivision of the State, to any-non
governmental person, association, -poofit or nonprofit
corporation, joint venture, limited liability company, partnership,
sole proprietorship, or other form of business organization or entity,
or agreed to between the government andgavernmental parties,

for the purpose of stimulating economic developmeor
redevelopment in New Jersey, including, but not limited to, a bond,
grant, loan, loan guarantee, matching fund, tax credit, or other tax
expenditure.

(@) (i) A person or entity issued a license to operate as a
cannabis '[growel  cultivator, cannaké ![processdr
manufacturer, cannabis wholesaler, cannabis distributor, cannabis
retailer, or cannabis delivery service, or that employs a certified
personal use cannabis handler to perform work for or on behalf of a

cani

ASt at e
incentiveo means a financi al i ncent.

vV e
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cannabis establishment, distributor, delivery service shall not be
eligible for a State or local economic incentive.

(i) The issuance of a license to operate as a canhjadpiswei]
cultivator , cannabis [ processdr manufacturer , cannabis
wholesaler, cannabis distributor, cannabetailer, or cannabis
delivery service, or the issuance of a certification to perform work
for or on behalf of a cannabis establishment, distributor, or delivery
service to a person or entity that has been awarded a State or local
economic incentive shaihvalidate the right of the person or entity
to benefit from the economic incentive as of the date of issuance of
the license or certification.

(b) (i) A property owner, developer, or operator of a project to
be used, in whole or in parf[ad by or to benefif a cannabis
[ growei] cultivator , cannabis?'[ processdr manufacturer |,
cannabis wholesaler, cannabis distributor, cannabis retailer, or
cannabis delivery service, or to employ a certified personal use
cannabis handler to perform work for or oehlalf of a cannabis
establishment, distributor, or delivery service, shall not be eligible
for a State or local economic incentive during the period of time
that the economic incentive is in effect.

(i) The issuance of a license to operate as a canhjadpiswei
cultivator , cannabis [ processdr manufacturer, cannabis
wholesaler, cannabis distributor, cannabis retailer, or cannabis
delivery service, or issuance of a certificatifrto a personal use
cannabis handler employed by a person or dritity perform work
for or on behalf of a cannabis establishment, distributor, or delivery
service at a location that is the subject of a State or local economic
incentive shall invalidate the right of a property owner, developer,
or operator to benefit from theconomic incentive as of the date of
issuance of the licenger cetrtificatiorf .

38. Section 29 of P.L.2019, c.153 (C.2422) is amended to
read as follows:

29. a. (1) The commission shall develop and maintain a system
for tracking:

(a) the cutivation of medical cannabis, the manufacturing of
medical cannabis products, the transfer of medical cannabis and
medical cannabis products between medical cannabis cultivators,
medical cannabis manufacturers, medical cannabis dispensaries,
clinical regidrants, ?’[and ? testing laboratories as authorized
pursuant to paragraph (5) of subsection a. of section 7 of P.L.2009,
c.307 (C.24:617) ’[ and ,? subsection h. of section 27 of P.L.2019,

c.153 (C.24:6120), ?and _cannabis testing facilities pursuant to
section 18 of P.L. ,c. (C. ) (pending before the Legislature
as this bill? and the dispensing or delivery of medical cannabis to
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registered qualifying patients, designated caregivers, and
institutional caregiversand
(b) the productionof personal use cannabis, theprocessing

manufacturing of cannabis items, the transportation by cannabis
distributors or other transfer of cannabis items between the
premises of cannabis'[grower§ cultivators , cannabis

![ processorls manufacturers , camabis wholesalers, cannabis

retailers, and”authorized laboratories ahdesting facilities, the
retail sale of cannabis items to persons 21 years of age or older, and
the delivery of cannabis items to persons 21 years of age or older
’through cannabis diekery services dr by personal use cannabis
handlers as authorized pursuantto P.L. ,c. (C. ) (pending
before the Legislature as this bill)

(2) The tracking system shall, among other features as
determined by the commission, utilize a spamaffixed to a
container or package for medical cannatmigersonal use cannabis
itemsto assist in the collection of the information required to be
tracked pursuant to subsection c. of this section.

(a) The commission, in consultation with the Director the
Division of Taxation, shall secure stamps based on the designs,
specifications, and denominations prescribed by the commission in
regulation, and which incorporate encryption, security, and
counterfeitresistant  features to prevent the unauthorized
duplication or counterfeiting of any stamp. The stamp shall be
readable by a scanner or similar device that may be used by the
commission, the Director of the Division of Taxatiohand
medical cannabis cultivators, medical cannabis manufacturers,
medicad cannabis dispensariefpr] and clinical registrants, and

personal use cannabis[grower§ cultivators , cannabis

![ processorls manufacturers , cannabis wholesalers, cannabis
distributors, cannabis retailers, and cannabis delivery services

(b) The commission, and the Director of the Division of
Taxation if authorized by the commission, shall make stamps
available for purchase by medical cannabis cultivators, medical
cannabis manufacturers, and clinical registraatsd personal use
cannabis '[growerd cultivators , cannabis '[processors

manufacturers , cannabis wholesalers, cannabis distributors,
cannabis retailers, and cannabis delivery serviedgsch shall be
the only entities authorized to affix a stamp to a container or
package for medi¢acannabisor personal use cannabigems in
accordance with applicable regulations promulgated by the
commission in consultation with the Director of the Division of
Taxation. The price charged by the commissijao medical
cannabis cultivators, medicaannabis manufacturers, and clinical
registranty for a stamg required pursuant to this paragrapthall
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be reasonable and commensurate with the cost of producing the
stamp.

(c) A medical cannabis cultivator, medical cannabis
manufacturer, medical caahis dispensary, clinical registrant, or
certified medical cannabis handleror a personal use cannabis
'[growei] cultivator , cannabis*'[ processdr manufacturer ,
cannabis wholesaler, cannabis distributor, cannabis retailer,
cannabis delivery servicepr certified personal use cannabis
handler,shall not purchase, sell, offer for sale, transfer, transport, or
deliver any medical cannabis personal use cannabis itemless a
stamp is properly affixed to the container or package for the
medical cannabisr personal use cannabis item

b. The purposes of the system developed and maintained under
this section include, but are not limited to:

(1) preventing the diversion of medical cannabisd personal
use cannabis item® criminal enterprises, gangsartels, persons
not authorized to possess medical cannabigersonal use cannabis
items and other states;

(2) preventing persons from substituting or tampering with
medical cannabiand personal use cannabis items

(3) ensuring an accurate accourgi of the cultivation,
manufacturing, transferring, dispensing, and delivery of medical
cannabis, and the production;[processiny manufacturing ,
transporting, transferring, sale, and delivery of personal use
cannabis items

(4) ensuring that the testing results from licensed testing
laboratoriesand facilitiesare accurately reported; and

(5) ensuring compliance with the rules and regulations adopted
by the commission and any other law of this State that charges the
commissionwith a duty, function, or power related to medical
cannabir personal use cannabis items

c. The system developed and maintained under this section
shall be capable of tracking, at a minimum:

(1) the propagation of immature medical cannabis plants and
personal use cannabis plantse production of medical cannabis by
a medical cannabis cultivatgrand the production of personal use
cannabis by a cannabliggrowei] cultivator;

(2) the utilization of medical cannabis in the manufacttfre
production,]? and creation of medical cannabis products by a
medical cannabis manufacturgthe *[ processiny) manufacturing

of personal use cannabis items by a cannaljiprocessdr

manufacturer , the receiving, storing, and sending of personal use
cannabis item by a cannabis wholesaler, and the transporting in
bulk cannabis items by a cannabis distributor
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(3) the transfer of medical cannabis and medical cannabis
products, and personal use cannabis itertts,and from licensed
testing laboratorieand faciliiesfor testing purposes;

(4) the dispensing of medical cannabis by a medical cannabis
dispensary or clinical registraptand the sellind[ and delivery* of

personal use cannabis items by a cannabis retdil@r cannabis

delivery servicg*;

(5) the furnishing of medical cannabis by a medical cannabis
dispensary or clinical registrant to a medical cannabis handler for
delivery, and the furnishing of personal use cannabis items by a
cannabis retailer to a personal use cannabis handler for delivery

(6) the delivery of medical cannabis by a medical cannabis
handler, and the delivery of personal use cannabis items by a
personal use cannabis handler

(7) the purchase, sale, or other transfer of medical cannabis and
medical cannabis products between medical cannabis cultivators,
medical cannabis manufacturers, medical cannabis dispensaries, and
clinical registrants as authorized pursuant to paragraph (5) of
subsection a. of section 7 of P.L.2009, c.307 (C.2%)6land
subsection h. of section 27 of P.L.2019, c.153 (C.22(I, and the
purchase, sale, transporting, or other transfer of personal use
?cannabis andcannabis items by or between cannaljigrowerg

cultivators , cannabis’[ processorls manufacturers , cannabis
wholesalers, cannabis distributors, cannabis retailers, and cannabis
delivery services as authorized pursuantto P.L. ,c. (C. )
(pending before the Legislature as this bidihd

(8) any other information that the commission determines is
reasonably necessary to accomplfglthe] its® duties, functions,

and powerg[ of the commissio}?.
(cf: P.L.2019, c.153, s.29)

'39. (New section)?’Optionaf Social Equity Excise Fee
Assessed on Class 1 Cannabis Cultivator Licensees.

a. There may be a Social Equity Excise Fee imposed by the
commission on the cultivation of cannabis by any cannabis
cultivator licensed pursuant to the provisions of P.L. ,
c. (C. ) (pendingbefore the Legislature as this bill), or on the
cultivation of cannabis for the personal use cannabis marketplace
and not for the medical cannabis marketplace by any alternative
treatment center deemed to be licensed to engage in personal use
cannabis actities pursuant to section 7 of P.L.2009, c¢.307
(C.24:6+7) and issued a Class®Cannabi$é Cultivator license by
the commission pursuant to subparagraph (a) of paragraph (3) of
subsection a. of section 33 of P.L. , (C. ) (pending before
the Legislature as this bill). The excise fee, if imposed by the
commission pursuant to this section, shall be imposed on the
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receipts from the sale, or equivalent value of the transfer, of usable
cannabis by a cannabis cultivator to any other cannabis
estallishment, other than another cannabis cultivator. Any sale by a
cannabis cultivator for which the excise fee is imposed pursuant to

this section shal/l be exempt from the

and Use Tax Act, 0 PRlesed)d 66, c.30 (C.54:
(1) |l mmedi ately following the adopt:i
initial rules and requlations pursuant to subparagraph (a) of

paragraph (1) of subsection d. of section 6 of P.L. ,c. (C. )

(pending before the Legislature as this bill), there magmexcise

fee i mposed on a cannabis cultivatords

in_this subsection in the amount of 1/3 of 1% of the Statewide
average retail price of an ounce of usable cannabis for consumer
purchase, and any fractional portion of an ousckl or transferred
shall be subject to the fee on a proportional basis, during the
calendar year the fee may be imposed in accordance with this
paragraph; and

(2) Beginning nine months following the first sale or transfer of
usable cannabis subject tioet excise fee as described in paragraph
(1) of this subsection, which sale or transfer is made by a cannabis
cultivator that is not also an alternative treatment center deemed to
be licensed to engage in personal use cannabis activities pursuant to
section 7 of P.L.2009, ¢.307 (C.24:61) and issued a Class 1
2Cannabi$ Cultivator license by the commission pursuant to
subparagraph (a) of paragraph (3) of subsection a. of section 33 of
PL. . ,c. (C. ) (pending before the Legislature as this bill)
the excise fee may be adjusted annually based upon the Statewide
average retail price of usable cannabis for consumer purchase in the
calendar year next preceding the year in which the adjusted fee
would be imposed, and the adjusted excise fee shdllli@sed oh
by the ounces of usable cannabis sold or transferred by a cannabis
cultivator, and any fractional portion of an ounce sold or transferred
shall be subject to the fee on a proportional basis, as follows:

(a) up to $10 per ounce, as establishgdhe commission, if the
average retail price of an ounce of usable canrfdlig$ was $350
or more;

(b) up to $30 per ounce, as established by the commission, if the
average retail price of an ounce of usable cannghs} was' less
than $350 but deast $250;

(c) up to $40 per ounce, as established by the commission, if the
average retail price of an ounce of usable cannghs} was' less
than $250 but at least $20&nd

(d) up to $60 per ounce, as established by the commission, if the
averageretail price of an ounce of usable canna}jis] ? less than
$200.

b. (1) Any excise fee imposed pursuant to this section shall be
collected from the cannabis establishment purchasing or acquiring
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the usable cannabis or paid by the cannabis cultivatat,remitted

to the Director of the Division of Taxation. The fee shall be stated,
charged, and shown separately on any sales slip, invoice, receipt, or
other statement or memorandum of the price paid or payable, or
equivalent value of the transfer, fibre usable cannabis.

(2) Every cannabis cultivator required to collect or pay any
excise fee imposed by this section shall be personally liable for the
fee imposed, collected, or required to be collected or paid under this
section. Any cannabis cultita shall have the same right with
respect to collecting the fee from the cannabis establishment
purchasing or acquiring the usable cannabis, or with respect to non
payment of the fee by the cannabis establishment, as if the fee were
a part of the purchasgrice or value of the transfer of the usable
cannabis, and payable at the same time; provided, however, that the
director shall be joined as a party in any action or proceeding
brought to collect the fee.

c. Any excise fee imposed shall be reported gqaid to the
[ directofl Director of the Division of Taxatichon a monthly
basis, in a manner prescribed by the director.

d. Except as otherwise provided in the
Enf orcement Assi stance, and Mar ket pl a
PL. ,c. (C. ) (pending before the Legislature?’pSenate
Bill No 21] this bill* ), any excis€[ Feqd fe€ imposed pursuant to
this section shall be governed by the

Uni form Tax Procedetseg. Law, 0 R. S. 54: 48
e. Any excise fee imposed under this section shall not apply to
sales or transfers of usable cannabis by a cannabis cultivator to a
licensed medical cannabis alternative treatment center for use in
medi cal cannabi s di spensing pursuant
Compassiona e Us e Medi cal Cannabi s Act , 0O F
(C.24:6}1 et al.) or P.L.2015, ¢.158 (C.18A42.22 et al.).
f. Any excise fee revenue collected pursuant to this section
shall be deposited by the Director of the Office of Management and
Budgeti nt o annalds RBgDlatory, Enforcement Assistance, and
Mar ket pl ace Moder ni z aft[pusmnt Bund o estab
undef section 41 of P.L. , C.(C. ) (pending before the
Legislature as this bill), and shall be used for annual appropriations
for investing in social equity programs as set forth in that section.
d. As used in this section:
ACannabis cultivatorodo means the same

section 3 of P.L. , c.(C. ) (pending before the Legislature as
this bill).

ACanneasbtiasb| i shment 0 means the same as
in section 3 of P.L. , c.(C. ) (pending before the Legislature
as this bill).

AUsabl e cannabi so means t he same as
section 3 of P.L. , c.(C. ) (pendingbefore the Legislature as

this bill).*
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'[39] 40! (New section) ?[Local Cannabis Taxatioh;
Optionaf Local Cannabis Transfer Tax and User Tax.

a. (1) A municipality may adopt an ordinance imposing a
transfer tax on the sale dfcannabis or cannabs items by a
cannabis establishment that is located in the municipality. At the
discretion of the municipality, the tax may be imposed?oeceipts
from the sale of cannabis by a cannabis cultivator to another
cannabis cultivatof; receipts from the sal®f *[cannabis dr'
cannabis items from one cannabis establishment to another cannabis
establishment; receipts from the retail salescannabis itenisby a
cannabis retailer to retad[ customers consumers who are 21
years of age or older; or any combination thereof. Each
municipality shall set its own rate or rates, but in no case shall a
rate exceed: two percent of the receipts from each sale by a
cannabis'[ growei] cultivator; two percent of the receip from
each sale by a cannallisprocessdr manufacturer, one percent of
the receipts from each sale by a cannabis wholesaler; and two
percent of the receipts from each sale by a cannabis retailer.

(2) A local tax ordinance adopted pursuant to pardyré of
this subsection shall also include provisions for imposing a user tax,
at the equivalent transfer tax rates, on any concurrent license
holder, as permitted by section 33 of P.L. ,c. (C. ) (pending
before the Legislature as this billpperating more than one
cannabis establishment. The user tax shall be imposed on the value
of each transfer or use ofcannabis dr cannabis items not
otherwise subject to the transfer tax imposed pursuant to paragraph

(1) of this subsection, fromtheclie ns e hol der ds establ i shm
|l ocated in the municipality to any of
establishments, whether located in the municipality or another
municipality.
b. (1) A transfer tax or user tax imposed pursuant this section
shall be nh addition to any other tax imposed by law. Any
transaction for which the transfer tax or user tax is imposed, or
could be imposed, pursuant to this section, other than those which
generate receipts from the retail sales by cannabis retailers, shall be
exe mp t from the tax imposed under the @

P.L.1966, c.30 (C.54:32R et seq.). The transfer tax or user tax
shall be collected or paid, and remitted to the municipality by the
cannabis establishment from the cannabis establishment gurgha

or receiving thecannabis dr cannabis item, or from the

’[ custome} consumet at the point of sale, on behalf of the
municipality by the cannabi{ establishmeit retailer selling?[ or
transferring® the cannabis itemto that consumér. The trasfer

tax or user tax shall be stated, charged, and shown separately on any
sales slip, invoice, receipt, or other statement or memorandum of
the price paid or payable or equivalent value of the transfefor
the?cannabisor® cannabistem.
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(2) Every cannabis establishment required to collect a transfer
tax or user tax imposed by ordinance pursuant to this section shall
be personally liable for the transfer tax or user tax imposed,
collected, or required to be collected under this section. Any
cannabs establishment shall have the same right with respect to
collecting the transfer tax or user tax from another cannabis
establishment or thf custome} consumet as if the transfer tax or
user tax was a part of the sale and payable at the same time, or with
respect to nopayment of the transfer tax or user tax by the
cannabis establishment frcustome} consumed, as if the transfer
tax or user tax was a part tfe purchase price of tfeannabis dr
cannabis item}or equivalent value of the transfer of theannabis
or* _cannabis iteni, and payable at the same time; provided,
however, that the chief fiscal officer of the municipality which
imposes the transfeéax or user tax shall be joined as a party in any
action or proceeding brought to collect the transfer tax or user tax.

(3) No cannabis establishment required to collect a transfer tax
or user tax imposed by ordinance pursuant to this section shall
advetise or hold out to any person or to the public in general, in
any manner, directly or indirectly, that the transfer tax or user tax
will not be separately charged and stated to another cannabis
establishment or thf custome} consumer, or that the trarfer tax
or user tax will be refunded to the cannabis establishment or the
?[ custome} consume.

c. (1) All revenues collected from a transfer tax or user tax
imposed by ordinance pursuant to this section shall be remitted to
the chief financial officerof the municipality in a manner
prescribed by the municipality. The chief financial officer shall
collect and administer any transfer tax or user tax imposed by
ordinance pursuant to this section. The municipality shall enforce
the payment of delinquent xas or transfer fees imposed by
ordinance pursuant to this section in the same manner as provided
for municipal real property taxes.

(2) (a) In the event that the transfer tax or user tax imposed by
ordinance pursuant to this section is not paid as dmehvwdue by a
cannabis establishment, the unpaid balance, and any interest
accruing thereon, shall be a lien on the parcel of real property

comprising the cannabis ?[ establishmeijt est abl i shment 6s

premise$ in the same manner as all other unpaid municipaés,
fees, or other charges. The lien shall be superior and paramount to
the interest in the parcel of any owner, lessee, tenant, mortgagee, or
other person, except the lien of municipal taxes, and shall be on a
parity with and deemed equal to the mupadilien on the parcel for
unpaid property taxes due and owing in the same year.

(b) A municipality shall file in the office of its tax collector a
statement showing the amount and due date of the unpaid balance
and identifying the lot and block number tfie parcel of real
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property that comprises the delinquent cannapisstablishmerjt
establ i shme’t Bhe liep rsealnibes endorced as a
municipal lien in the same manner as all other municipal liens are
enforced.
d. As used in this section:
Ilf@nnabi so means the same as that ter
of P.L. ,c. (C. ) (pending before the Legislature as this
bill).]
’‘ACannabi sd0 means the same as that ter

of P.L. ,c. (C. ) (pending before thegislature as this
M)_-Z

ACannabis cultivatoro means the same
section3of P.L. ,c. (C. ) (pending before the Legislature as
this bill)."

ACannabis establishmentod means the sal
in section3 of P.L. ,c. (C. ) (pending before the Legislature
as this bill).

'ITf"Cannabis growero means the same as
section 3 of P.L. ,c. (C. ) (pending before the Legislature as
this bill).] *

ACannabi s i thee samed as thataarns is defined in
section 3 of P.L. ,c. (C. ) (pending before the Legislature
as this bill).

i Ca n n‘ppbocessdr manufacture® means t he same as t
term is defined in section 3 of P.L. , c. (C. ) (pendiefpre
the Legislature as this bill).

ACannabis retailer” means the same a:¢
section 3 of P.L. ,c. (C. ) (pending before the Legislature
as this bill).

ACannabis whol esalerd means the same
section 3 of P.L. ,c. (C. ) (pending before the Legislature as
this bill).

’‘AConsumer 0 means the same as that ter
of PL. ,c. (C. ) (pending before the Legislature as this bill).

APremi ses o0 nestha ,ermtishdefines an geetion 3 of
PL. ,c. (C. ) (pending before the Legislature as this*bill).

'140] 41! (New section) Cannabis Regulatory, Enforcement
Assistance, and Marketplace Modernization Fund.
a. All fees and penaltiesollected by the commission, and all tax
revenues on retail salé§, if any] of cannabis itenfs, and all tax
revenues <collected pursuant to the pro
Compassionat e Us e Medi cal Cannabi s A«
(C.24:6}1 et al.), exept for amounts credited to the Property Tax
Reform Account in the Property Tax Relief Fund pursuant to
paragraph'[1] 7* of Section | of Article VIII of the New Jersey
Constitution, *as well as all revenues, if any, collected for the
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Social Equity ExciseFee pursuant to section 39 of P.L. ,
c. (C. ) (pending before the Legislature as this bilghall be
deposited in a special nonlapsing fund which shall be known as the
ACannabis Regul atory, Enf orcement
Modernizatim Fund. o

b. Monies in the fund, other than any monies derived from the
Social Equity Excise Fee to be appropriated annually in accordance
with subsection d. of this sectidn,shall be ?[used by the
commission td appropriated annually as follows

(1) 2at least 70 percendf all tax revenues on retail sales of
cannabis itemsshall be appropriated for investments, including
through grants, loans, reimbursements of expenses, and other

As si

financi al assistance, in municipalitie

pursuant to section 3 of P.L. ,c. (C. ) (pending before the
Legislature as this bill), as well as provide direct financial
assistance to qualifying persons residing thereire@®mmended

by the commission; and

(2) the remainder of the morsén the fund shall be appropriated
by the Legislature to include the following:

(a) t& oversee the development, regulation, and enforcement of
activities associated with the personal use of cannabis pursuant to
PL ,c. (C ), and assist thi assuming responsibility from
the Department of Health for the further development and
expansion, regulation, and enforcement of activities associated with

t he medi cal use of cannabi s pursuant

Compassionat e Us e Me d.L.20@9] c.3@annabi
(C.24:6F1 et al.)) and P.L.2015, c.158 (C.18A:2@.22 et al.);
l[ anq 1

[ (2)] (b) t&* reimburse the expenses incurred by any county or
municipality for the training costs associated with the attendance
and participation of a police officdrom its law enforcement unit,
as those terms are defined in section 2 of P.L.1961, ¢.56 (C.52:17B
67), in a program provided by an approved school, also defined in
that section, which trains and certifies the police officer, including a
police officer wth a working dog as that term is defined in section
1 of P.L.2006, c.88 (C.10:89.7), as a Drug Recognition Expert for
detecting, identifying, and apprehending diogpaired motor
vehicle operators, and pay fathe same trainingcosts incurred by
the 'Division of* State Policéin the Department of Law and Public
Safety for the training of a State police officer or trooper, including
an officer or trooper with a working dog, as a Drug Recognition
Expert, as well as its costsn furnishing additional prgram
instructors to provide Drug Recognition Expert training to police
officers !, troopers, and working dogs. A municipality or county
seeking reimbursement shall apply to the commission, itemizing the
costs, with appropriate proofs, for which reimbunsmt is
requested and provide a copy of the certificate issued to the police

S A C
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officer to indicate the successful completion of the program by the

police officer, and that 2?o0hdf i cerds wor k

(c) for further investments, including rbugh grants, loans,
reimbursements of expenses, and other financial assistance, in
municipalities defined as an @di mpact
PL. ,c. (C. ) (pending before the Legislature as this bill), as
well as provide direct fiancial assistance to qualifying persons
residing therein asecommendetly the commission.

The monies appropriated pursuant to paragraph (1) of this
subsection shall be offset by any revenue constitutionally dedicated
to municipalities defined as @i mp ac t Zoneo pursuant t
of P.L. ,c. (C. ) (pending before the Legislature as this
bill) 2.

c. Any remaining?availablé monies, after thé[ commission

uses thetavailablé] appropriation of thogemonies in the fund in
accordance wh subsection b. of this section, shall be deposited in
the Stateds Gener al Fund.

'd. (1) (a) Not less than 60 days prior to the first day of each
State fiscal year, the commission shall consult and make
recommendations to the Governor and Legislatarenaking social
equity appropriations based upon the amount of any revenues
collected during the current fiscal year for the Social Equity Excise
Fee pursuant to section 39 of P.L. ,c. (C. ) (pending before the
Legislature as this bill), or, ithe commission has not imposed or
adjusted the excise fee in the current fiscal year pursuant to that
section, then appropriations to be made from the General Fund in an
amount equal to the revenues that would have been collected had it
imposed or adjustedhe fee, in order to invest, through grants,
loans, reimbursements of expenses, and other financial assistance,
in_private forprofit and nomrprofit organizations, public entities,
including any municipality defined as
section3 of P.L. ,c. (C. ) (pending before the Legislature as
this bill), as well as provide direct financial assistance to qualifying
persons as determined by the commission, in order to create,
expand, or promote educational and economic oppditsniand
activities, and the health and wdléing of both communities and
individuals.

(b) Not less than 30 days prior to submitting its
recommendations to the Governor and Legislature pursuant to
subparagraph (a) of this paragraph, the commission sloddl at
least three regional public hearing throughout the State, with at least
one hearing in the northern, central, and southern regions of the
State, to solicit the public input on the social equity investments to
be made as described in this section.

(2) The commi ssi onds recommendati ons
Legislature may include, but are not limited to, recommending
investments in the following categories of social equity programs:
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(a) educational support, including literacy programs, extended
leaming time programs that endeavor to close the achievement gap
and provide services for enrolled students after the traditional
school day, GED application and preparedness assistance, tutoring
programs, vocational programming, and financial literacy;

(b) economic development, including the encouragement and
support of community activities so as to stimulate economic activity
or_increase or preserve residential amenities, and business
marketing, and job skills and readiness training, specific
employment traning, and apprenticeships;

(c) social support services, including food assistance, mental
health services, substance use disorders treatment and recovery,
youth recreation and mentoring services, life skills support services,
and reentry and other rehbtative services for adults and juveniles
being released from incarceration; and

(d) legal aid for civil and criminal cases.

(3) The commission may also, subject to the annual
appropriations act, recommend that it retain a portion of the Social
Equity Excise Fee to administer startup grants, -loterest loans,
application fee assistance, and job training programs through the
commi ssionbdéds Office of Mi nority,
Cannabis Business Development established by section 32 of
P.L.2019 c.153 (24:6125).

(4) Prior to the first day of each fiscal year, the Legislature shall
provide to the commission a statement which lists the investments,
including the investment recipients and investment amount, to be
made by appropriations as setrtfo in _paragraph (1) of this
subsection based upon recommendations presented to the Governor
and Legislature pursuant to paragraphs (1) through (3) of this
subsection, and how the investment is intended to support and
advance social equity as describedhis subsection.

?42. R.S. 24:11 is amended to read as follows:
As used in this Title:

a. "State department,” "department of health" and "department”
mean the "State Department of Health."

b. "Council" means the Public Health Council in the State
Department of Health.

c. "Local board" or "local board of health" means the board of
health of any municipality, or the boards, bodies, or officers in such
municipality lawfully exercising the powers of a local board of
health under the laws governing sustunicipality, and includes
any consolidated local board of health or county local board of
health created and established pursuant to law.

d. "Food" means (1) articles used for food or drink for man or
other animals (2) chewing gum and (3) articles usgdcbmponents
of any such article.

Di

sab
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e. "Drug" means (1) articles recognized in the official United
States Pharmacopoeia, official Homeopathic Pharmacopoeia of the
United States, or official National Formulary, or any supplement to
any of them; and (2) adies intended for use in the diagnosis, cure,
mitigation, treatment or prevention of disease in man or other
animals; and (3) articles (other than food) intended to affect the
structure or any function of the body of man or other animals; and
(4) articlesintended for use as a component of any article specified
in [clausé (1), (2), or (3)of this definition but does not include
biological products, or devices or their components, parts, or

accessories. T h e t erom afldsrou gdoes not i ncl

hemp producst cultivated, handled, processed, transported, or sold
pursuant to the "New Jersey Hemp Farming Act," P.L.2019, c.238
(C.4:286 et al.); cannabis as defined in section 3 of P.L. ,
c. (C. ) (pending before the Legislature as this billhieh is
cultivated and producetbr use in a cannabis item, as defined in

t hat secti on, i n accordance wi t h

Requlatory, Enforcement  Assistance, and Marketplace
Modernizati onc. Act ,)o(penBinglL before the
Legislature as this bill); and cannabis resin as defined in that section
3 (C. ) which is extracted for use in a cannabis item, as defined
in that section, in accordance with that act.

f. "Package" or "container" means wrapper, case, basket,
hamper, ca, bottle, jar, tube, cask, vessel, tub, firkin, keg, jug,
barrel, or other receptacles, but the word, "package" shall not
include open containers which permit a visual and physical
inspection by the purchaser at retail, nor bags and other receptacles
which are filled in the presence of the purchaser at retail.

g. "Device" means instruments, apparatus, and contrivances,
including their components, parts, and accessories, intended (1) for
use in the diagnosis, cure, mitigation, treatment, or prevention of
disease in man or other animals; or (2) to affect the structure or any
function of the body of man or other animals.

h. "Cosmetic" means (1) articles intended to be rubbed, poured,
sprinkled, or sprayed on, introduced into, or otherwise applied to
the huma body or any part thereof for cleansing, beautifying,
promoting attractiveness, or altering the appearance, and (2) articles
intended for use as a component of any such articles; except that
such term shall not include soap.

i. "New drug" means (1) any drug the composition of which is
such that such drug is not generally recognized, among experts
qualified by scientific training and experience to evaluate the safety
of drugs, as safe for use under the conditions prescribed,
recommended, or suggested in the labeling thereof, and (2) any drug
the composition of which is such that such drug, as a result of
investigations to determine its safety for use under such conditions,
has become so recognized, but which has not, otherwiseinhan

ude:

t
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such investigations, been used to a material extent or for a material
time under such conditions.

j. "Label" means a display of written, printed, or graphic
matter upon the immediate container of any article; and a
requirement made by or under authprof this subtitle that any
word, statement or other information appear on the label shall not
be considered to be complied with unless such word, statement, or
other information also appears on the outside container or wrapper,
if any there be, of the tail package of such article, or is easily
legible through the outside container or wrapper. The term
"immediate container" does not include package liners.

k. "Labeling" means all labels and other written, printed or
graphic matter (1) upon an article @any of its containers or
wrappers, or (2) accompanying such article.

[. "Official compendium” means the official United States
Pharmacopoeia, official Homeopathic Pharmacopoeia of the United
States, official National Formulary, or any supplement to ahy o
them.

m. If an article is alleged to be misbranded because the labeling
is misleading, then in determining whether such labeling is
misleading there shall be taken into accoli(it , among other

things [)] . not only representations made or suggested by
statement, word, design, or any combination thereof, but also the
extent to which such labeling fails to reveal facts material in the
light of such representations or material with respect to
consequences which may result from the use of the article ichwh
such labeling relates under the conditions of use prescribed in the
labeling thereof or under such conditions of use as are customary or
usual.

n. The representation of a drug as an antiseptic shall be
considered to be a representation that it israngede, except in the
case of a drug purporting to be, or represented as, an antiseptic for
inhibitory use as a wet dressing, ointment, dusting powder, or such
other use as involves prolonged contact with the body.

0. The provisions of this act regardintpe selling of food,
drugs, devices, or cosmetics, shall be considered to include the
manufacture, production, processing, packing, exposure, offer,
possession, and holding of any such article for sale; and the sale,
dispensing, and giving away of any suarticle and the supplying
or applying of any such articles in the conduct of any food, drug or
cosmetic establishment.

p. The term "Federal Act" means the Federal Food, Drug and
Cosmetic Act (Title 21, U.S.C. s.301 et seq.; 52 Stat. 1040 et’seq.).
(cf: P.L.2015, ¢.130, s.4)

'141] ?[42}] 437 Section 2 of P.L.1970, ¢c.226 (C.24:2) is
amended to read as follows:
2. Asusedin P.L.1970, c.226 (C.24:21et seq.):
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"Administer” means the direct application of a controlled
dangerous substance, whether by injection, inhalation, ingestion, or
any other means, to the body of a patient or research subject by: (1)
a practitioner?[(]* or, in the practitioner's presencey lhe
practitioner's lawfully authorized agefit)] ?, or (2) the patient or
research subject at the lawful direction and in the presence of the
practitioner.

"Agent" means an authorized person who acts on behalf of or at
the direction of a manufacturerjstributor, or dispenser but does
not include a common or contract carrier, public warehouseman, or
employee thereof.

"Commissioner" means the Commissioner of Health.

"Controlled dangerous substance" means a drug, substance, or
immediate precursor in SeHules | through V of article 2 of
P.L.1970, c.226 (C.24:21 et seq.)’, marijuana, and hashish as
defined in this sectidn The term shall not include distilled spirits,
wine, malt beverages, as those terms are defined or used in
R.S.33:11 et seq.,’[or]? tobacco and tobacco products and
cannabis and cannalfipresir] items as those terms are defined in
section3of P.L. ,c. (C. ) (pending before the Legislature as
this bill)?.

"Counterfeit substance” means a controlled dangerous auest
which, or the container or labeling of which, without authorization,
bears the trademark, trade name, or other identifying mark, imprint,
number or device, or any likeness thereof, of a manufacturer,
distributor, or dispenser other than the persopaysons who in fact
manufactured, distributed, or dispensed such substance and which
thereby falsely purports or is represented to be the product of, or to
have been distributed by, such other manufacturer, distributor, or
dispenser.

"Deliver" or "delivey" means the actual, constructive, or
attempted transfer from one person to another of a controlled
dangerous substance, whether or not there is an agency relationship.

"Director" means the Director of the Division of Consumer
Affairs in the Department dfaw and Public Safety.

"Dispense" means to deliver a controlled dangerous substance to
an ultimate user or research subject by or pursuant to the lawful
order of a practitioner, including the prescribing, administering,
packaging, labeling, or compoundinnecessary to prepare the
substance for that delivery.

"Dispenser" means a practitioner who dispenses.

"Distribute” means to deliver other than by administering or
dispensing a controlled dangerous substance.

"Distributor" means a person who distutes.

"Division" means the Division of Consumer Affairs in the
Department of Law and Public Safety.
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"Drug Enforcement Administration” means the Drug
Enforcement Administration in the United States Department of
Justice.

"Drugs" mean<[ (a)] (1)* substaces recognized in the official
United States Pharmacopoeia, official Homeopathic Pharmacopoeia
of the United States, or official National Formulary, or any
supplement to any of them; aAf(b)] (2)* substances intended for
use in the diagnosis, cure, ngdtion, treatment, or prevention of
disease in man or other animals; &fidc)] (3)* substance$[(] ,?
other than food?[)] ,? intended to affect the structure or any
function of the body of man or other animals; af{dd)] (4)
substances intended for use as a component of any article specified
in ?[ subsections (&) (1)%, ?[(b)] (2)3, and?[(c)] (3)* of this
?[ sectior} definition?; but does not include devices or their
components, parts or accessories. "Drugs" shall not médemp
2[or a and hemp ?[product product$ cultivated, handled,
processed, transported, or sold pursuant to the "New Jersey Hemp
Farming Act," P.L.2019, c.238 (C.4: 2B et al.) 2, cannabisas
defined in section 3 of P.L. , c(C. ) (pendingbefore the
Legislature as this bill) which is cul@ted and produced for use in
a cannabis item, as defined in that section, in accordance with the
ANew Jersey Cannabi s Regul atory, Enf or
Mar ket pl ace Moder njicz(€t i ® fpendngt , 0 P. L.
before the Legislature as this bjlgndcannabis resin as defined in
that section 3 (C. ) which is extracted for use in a cannabis
item, as defined in that section, in accordance Wit act.

"Hashish" means the resintexcted from any part of the plant
[ genu$ Cannabissativa L.and any compound, manufacture, salt,
derivative, mixture, or preparation of such resin. "Hashish" shall
not mean hemp *[or a and hemp ?[produc} products
cultivated, handled, processedarnsported, or sold pursuant to the
"New Jersey Hemp Farming Act," P.L.2019, c.238 (C.462& al.)

’[orf] and® cannabis resin as defined in section 3 of P.L. ,
c. (C. ) (pending before the Legislature as this bill) which is
extracted for usén a cannabis item, as defined in that section, in

accordance wi t h t he ANew Jersey Ca
Enf orcement Assi stance, and Mar ket pl a
PL ,c. (C. ) (pending before the Legislature as this. bill)

"Marihuana" meas all parts of the planfgenu$ Cannabis
sativa L, whether growing or not; the seeds thereof, and every
compound, manufacture, salt, derivative, mixture, or preparation of
the plant or its seeds, except those containing resin extracted from
the plant] ; but shall not include the mature stalks of the plant, fiber
produced from the stalks, oil or cake made from the seeds of the
plant, any other compound, manufacture, salt, derivative, mixture,
or preparation of such mature stalks, fiber, oil, or cake, er th
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sterilized seed of the plant which is incapable of germintion
"Marihuana" shall not mearhemp?[or § and hemp?[ produci
product$ cultivated, handled, processed, transported, or sold
pursuant to the "New Jersey Hemp Farming Act,” P.L.2019, c.238
(C.4:286 et al.) ’[or] and cannabis as defined in section 3 of
PL. ,c. (C ) (pending before the Legislature as this bill)
which is cultivated and?[ processef produced for use in a
cannabis item, as defined in that section, in accordance with the
ANew Jersey Cannabi s Regul atory,
Mar ket pl ace Moder njicz(€t i ® fpendngt , 0
before the Legislature as this bill)

"Manufacture” means the production, preparation, propagation,
compounding, conversion, or processing of a controlled dangerous
substance, either directly or by extraction from substances of
natural origin, or independently by means of chemical synthesis, o
by a combination of extraction and chemical synthesis, and includes
any packaging or repackaging of the substance or labeling or
relabeling of its container, except that this term does not include the
preparation or compounding of a controlled dangesulsstance by
an individual for the individual's own use or the preparation,
compounding, packaging, or labeling of a controlled dangerous
substance: (1) by a practitioner as an incident to the practitioner's
administering or dispensing of a controlled daraus substance in
the course of the practitioner's professional practice, or (2) by a
practitioner’[ (] ,* or under the practitioner's supervisign] ,* for
the purpose of, or as an incident to, research, teaching, or chemical
analysis and not for sale.

"Narcotic drug" means any of the following, whether produced
directly or indirectly by extraction from substances of vegetable
origin, or independently by means of chemical synthesis, or by a
combination of extraction and chemical synthesis:

[ (a)] (1)* Opium, coca leaves, and opiates;

’[(b)] (2 A compound, manufacture, salt, derivative, or
preparation of opium, coca leaves, or opiates;

[ (c)] (38)* A substancé[(] ,* and any compound, manufacture,
salt, derivative, or preparation thereqf)] ,> which is chemically
identical with any of the substances referred té[ subsections ()

(1 and ?[(b)] (2) of this definitiorf, except that the words
"narcotic drug" as used in P.L.1970, c.226 (C.24124t seq.) shall
not include decocainized cocaakles or extracts of coca leaves,
which extracts do not contain cocaine or ecgonine.

"Official written order" means an order written on a form
provided for that purpose by the Attorney General of the United
States or his delegate, under any laws of theddnEtates making
provisions therefor, if such order forms are authorized and required
by the federal law, and if no such form is provided, then on an
official form provided for that purpose by the division. If authorized

Enf or
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by the Attorney General of the Upd States or the division, the
term shall also include an order transmitted by electronic means.

"Opiate" means any dangerous substance having an addiction
forming or addictiorsustaining liability similar to morphine or
being capable of conversion int® drug having such addictien
forming or addictiopsustaining liability. It does not include, unless
specifically designated as controlled under section 3 of P.L.1970,
€.226 (C.24:211 et seq.), the dextrorotatory isomer em&thoxy
n-methylmorphinan andits salts (dextromethorphan). It does
include its racemic and levorotatory forms.

"Opium poppy" means the plant of the species Papaver
somniferum L., except the seeds thereof.

"Person” means any corporation, association, partnership, trust,
other institition or entity, or one or more individuals.

"Pharmacist” means a registered pharmacist of this State.

"Pharmacy owner" means the owner of a store or other place of
business where controlled dangerous substances are compounded or
dispensed by a regist pharmacist; but nothing in this chapter
contained shall be construed as conferring on a person who is not
registered or licensed as a pharmacist any authority, right, or
privilege that is not granted to the person by the pharmacy laws of
this State.

"Poppy straw" means all parts, except the seeds, of the opium
poppy, after mowing.

"Practitioner" means a physician, dentist, veterinarian, scientific
investigator, laboratory, pharmacy, hospital, or other person
licensed, registered, or otherwise perndtte distribute, dispense,
conduct research with respect to, or administer a controlled
dangerous substance in the course of professional practice or
research in this StatéAs referred to in this definitiop:

?[ (@) (1) "Physician" means a physiciantharized by law to
practice medicine in this or any other state.

[ (b)] (2)* "Veterinarian" means a veterinarian authorized by
law to practice veterinary medicine in this State.

’[(c)] (3) "Dentist" means a dentist authorized by law to
practice dentistrin this State.

2[(d)] (4)* "Hospital" means any federal institution, or any
institution for the care and treatment of the sick and injured,
operated or approved by the appropriate State department as proper
to be entrusted with the custody apbfessional use of controlled
dangerous substances.

[ (e)] (5) "Laboratory" means a laboratory to be entrusted with
the custody of narcotic drugs and the use of controlled dangerous
substances for scientific, experimental, and medical purposes and
for purposes of instruction approved by the Department of Health.

"Production” includes the manufacture, planting, cultivation,
growing, or harvesting of a controlled dangerous substance.
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"Immediate precursor” means a substance which the division has
found to be and by regulation designates as being the principal
compound commonly used or produced primarily for use, and
which is an immediate chemical intermediary used or likely to be
used in the manufacture of a controlled dangerous substance, the
control of which is necessary to prevent, curtail, or limit such
manufacture.

"Substance use disorder involving drugs" means taking or using
a drug or controlled dangerous substance, as defined in this chapter,
in association with a state of psychic or physical deeece, or
both, arising from the use of that drug or controlled dangerous
substance on a continuous basis. A substance use disorder is
characterized by behavioral and other responses, including, but not
limited to, a strong compulsion to take the substastea recurring
basis in order to experience its psychic effects, or to avoid the
discomfort of its absence.

"Ultimate user" means a person who lawfully possesses a
controlled dangerous substance for the person's own use or for the
use of a member of theerson's household or for administration to
an animal owned by the person or by a member of the person's
household.

(cf: P.L.2019, c.238, s.11)

'[42] ?[43}] 442 Section 5 of P.L.1970, c.226 (C.24:8) is
amended to read as follows:

5. Schedule .

a. Tests. The director shall place a substance in Schedule I if he
finds that the substance: (1) has high potential for abuse; and (2)
has no accepted medical use in treatment in the United States; or
lacks accepted safety for use in treatment under rmakdic
supervision.

b. The controlled dangerous substances listed in this section are
included in Schedule I, subject to any revision and republishing by
the director pursuant to subsection d. of section 3 of P.L.1970,
€.226 (C.24:213), and except to the exit provided in any other
schedule.

c. Any of the following opiates, including their isomers, esters,
and ethers, unless specifically excepted, whenever the existence of
such isomers, esters, ethers and salts is possible within the specific
chemicaldesignation:

(1) Acetylmethadol

(2) Allylprodine

(3) Alphacetylmethadol

(4) Alphameprodine

(5) Alphamethadol

(6) Benzethidine

(7) Betacetylmethadol

(8) Betameprodine
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(9) Betamethadol

(10) Betaprodine

(11) Clonitazene

(12) Dextromoramide
(13) Dextrorphan

(14) Diampromide

(15) Diethylthiambutene
(16) Dimenoxadol

(17) Dimepheptanol

(18) Dimethylthiambutene
(19) Dioxaphetyl butyrate
(20) Dipipanone

(21) Ethylmethylthiambutene
(22) Etonitazene

(23) Etoxeridine

(24) Furethidhe

(25) Hydroxypethidine
(26) Ketobemidone

(27) Levomoramide

(28) Levophenacylmorphan
(29) Morpheridine

(30) Noracymethadol

(31) Norlevorphanol

(32) Normethadone

(33) Norpipanone

(34) Phenadoxone

(835) Phenampromide

(36) Phenomorphan

(837) Phenoperidine

(38) Piritramide

(39) Proheptazine

(40) Properidine

(41) Racemoramide

(42) Trimeperidine.

d. Any of the following narcotic substances, their salts, isomers
and salts of isomers, unless specifically excepted,neber the
existence of such salts, isomers and salts of isomers is possible
within the specific chemical designation:

(1) Acetorphine

(2) Acetylcodone

(3) Acetyldihydrocodeine
(4) Benzylmorphine

(5) Codeine methylbromide
(6) CodeineN-Oxide

(7) Cyprenorphine

(8) Desomorphine

(9) Dihydromorphine

(10) Etorphine






